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REVIEW OF THE MONTH. 


Banking developments during the month of 
July have given the first clear 

The Banks and . 1i ti f th try’s abil 
the Liberty Loan, 24ication of the country’s abil- 
ity to purchase and hold the 

new issues of Government bonds that were 
being placed on the market. There were no 
definite indications so long as the process of 


subscription continued, and no accurate figures | 


for some time after the closing of subscriptions, 
establishing how far the loan had been paid in 


been to make the demands upon the Federal 
Reserve Banks in connection with the loan de- 
cidedly smaller than had at one time seemed 
probable. The “peak” of the load borne by re- 
serve banks was reached on June 22, immedi- 
ately after the completion of the subscriptions, 
at which time the aggregate bills held by the 
Federal Reserve Banks amounted to $435,- 
000,000, as contrasted with $145,000,000 about 
/a month earlier. Almost immediately, for the 
reasons already indicated, this large volume of 
paper began to be lowered, falling on July 13 





full by subscriptions and how far the banks of | to $335,000,000. Of this latter sum, only 


the country had availed themselves of the | $13,159,000 represented paper secured by 
special discount privileges afforded by the | United States bonds or certificates. A third 
Federal Reserve System both to member and | payment of 20 per cent, due on July 30, is in 


made upon subscriptions was 2 per cent of the | put arrangements to liquidate it having already 
face of the bonds plus 18 per cent additional largely been made by the subscribers, and the 
payable on June 28, leaving 80 per cent of the | amount involved not being likely to be much 
face to be provided for by subsequent pay-| in excess of $100,000,000, the payment will 





ments. Figures setting forth the loan situation 
at Federal Reserve Banks published in advance 


of the announcement of the result of the loan | 
were somewhat misleading because of the fact 
that not a few institutions had discounted | 


heavily at Federal Reserve Banks in order to 
be ready to make payment in full for bonds 
subscribed to by them. Such discounting sug- 


gested the possibility of a continuous draft upon 
the resources of the reserve banks. Reduc- 
tions of the larger subscriptions and prompter 
payment by smaller subscribers than had been 
looked for resulted in the almost immediate re- 
duction of accommodation furnished by Federal 
Reserve Banks to their members and through 
the latter to nonmembers. The outcome has 


| probably not materially affect the banking 


| position. 
Considerable liquidation of investments, 
; principally of bills and United 
Operations of States securities, is indicated by 
| Reserve Banks. “aia 
| the comparative statement of 
| the earning assets held by the Feceral Reserve 
Banks on June 22 and July 20, respectively. 
Liquidation apparently set in immediately fol- 
lowing the completion of subscriptions to the 
Liberty Loan and is shown to have been 
heaviest at the New York bank, which reported 
the largest amount of accommodation to member 
banks in connection with Liberty Loan opera- 
tions. Substantial reductions in the amounts 
of bills on hand are also reported by the three 
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eastern reserve banks and by the San Francisco 
bank. Most of the bills liquidated were mem- 
ber banks’ collateral notes, secured by commer- 
cial paper or United States securities. Be- 
tween June 22 and July 13 the amount of such 
notes held by Federal Reserve Banks decreased 
from $169,789,000 to $59,557,000; since then 
the total has increased to $78,795,000, the 
amount held on July 20. 

It is noticeable that the Federal Reserve 
Banks’ holdings of acceptances increased be- 
tween June 22 and July 20 from $194,303 ,000 to 
$197,720,000 as against a simultaneous decline 
in the holdings of discounted bills from $240,- 
984,000 to $161,386,000. 

In the following table are given the changes 
between the two dates in the amuunts of bills 
held by each Federal Reserve Bank; also 
changes in the total holdings of other classes 
of investments: 


























586 , 648 | 2 
Kansas City...........-.----- 18,031 | 24,061| 6,030 |.......... 
 WRRELGT LEN A Fees FOR 5, 151 7,025 | 2,774 |........08 
San Francisco................ 16,261 | 14,899 |.......... 1,362 
Total bills..............| 435,287 | 359,111 |.......... 76, 176 
Total United Statessecurities.| 114,918 | 75,315 |.......... 39, 603 

Total municipal warrants... .. , 444 2, 186 |eeveneseee 
EINE Loa snesne 116, 037 


Totalinvestments held. | 552,649 





These facts suggest in outline the satisfactory 
character of the outcome of the 
Liberty Loan operation from 
the standpoint of the Federal 
Reserve Banks. The resources of the banks 


Distribution of 
bonds. 


FEDERAL RESERVE BULLETIN. 





have been employed as required, but have not 


been made a regular reliance. 
able for occasions of future need. There re- 
mains to be answered, however, the question 


how far the banks of the country have become | 


They are avail- | 


investors in Government bonds and also how far | 
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rely upon his bank for assistance either in tak- 
ing or carrying the new securities. 

Complete data embodying the returns re- 
ceived by the Treasury Department are pre- 
sented in the following table, which shows 
that the amount of the subscriptions remain- 
ing payable immediately following the June 28 
installment was less than $542,000,000. 


Payments on Liberty Loan allotments by the Federal Re- 









































serve Banks to June 80, 1917. 
United Stat 
ates 
In cash (a 
Federal Reserve Bank. | Allotment. | _TTeasury process 
certificates amounts) 
(approximate : 
amounts). 
inns cies ads donipeaed $265,478,000 | $45,800,000 $63, 800, 000 
New York................ .-| 593,987,000 | 275,500,000 151, 500, 000 
Philadelphia. .............. 164, 760, 000 39, 400, 000 30,000, 000 
Cleveland. .............-... 201, 977,000 48, 000, 000 69, 900, 000 , 
88,594,000 | 10,000,000 19, 300, 000 
46,283,000 | 4,100,000 10, 400, 000 
272, 702,000 | 52,100,000 | 64,800,000 
ae | ames | yo 
183,000 | 19,600,000} 17,200; 000 
663,000 | 10, 500, 000 10,000, 000 
21, 800, 000 43, 700, 000 
554,500,000 | 518,300,000 
Ratio Pa ee 
Total payments| ° Pay- _4 
en (approxi- 
to June 30 toallot-- mate 
ments. | amounts). 
Per ct. 
$55, 800, 000 $165, 400, 000 62 |$100, 000, 000 
121, 100, 000 548, 100, 000 92| 45,800,000 
Philadelphia ....... 39, 100, 000 108, 500, 000 66 | 56,200,000 
Cleveland .......... 42, 100, 000 160, 000, 000 79 | 42,000,000 
Richmond......... 23, 100, 000 52, 400, 000 59 | 36,200,000 
AGlahte...........- 21, 600, 000 36, 100, 000 78 | 10,100,000 
Chicago...........- 24, 400, 000 141,300, 000 52 | 131, 400, 000 
St. Louis........... 19, 900, 000 59, 900, 000 92 5, 100, 000 
Minneapolis. ....... 4,600, 000 30, 000, 000 56 | 23,700,000 
Kansas City........ 15, 400, 000 52, 200, 000 84 | 10,000,000 
b apthd<sdehes 3, 800, 000 24, 300,000 66 | 12,300,000 
San Francisco... ... 14, 700, 000 80, 200, 000 54 | 68,800,000 
Total........| 385,600,000 | 1 1,458, 400, 000 73 | 541,600,000 

















1 The daily Treasury statement of June 30 reports total Liberty Loan 
hog to that date $1,385,024,456.38. The difference between that 


not received official advices through the mails of the full amounts, 


which came by telegraph. Consequently, the difference is in transit to 
the Treasurer. 


While thereturns thus show that an unexpect- 
edly small proportion of the $2,000,000,000 of 
securities issued was taken by the community 
subject to the privilege of paying by install- 
ments, and while the figures furnish no direct 
evidence as to the distribution of the bonds be- 


the “ultimate investor” has been obliged to ‘tween the banks and the public, it is estimated 
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that the banks of the country actually took 
for their own account only a small proportion, 
less than one-fourth and probably less than 
one-fifth of the new issue. The amount which 
they have assisted their customers in carrying 
can not as yet be stated, but the figures so far 
available show that it has been but a small part 
of the total. This is equivalent to saying that 
a large fraction of the issue may be regarded as 
having been “‘absorbed.’”’ The volume of bonds 
which are still awaiting placement in the hands 
of investors is not large enough to cause any 
material change in the liquid condition of the 
banks, particularly in view of the fact that a 
considerable proportion will undoubtedly be 
absorbed at an early date through the liquida- 
tion of loans by the partial payments of indi- 
vidual buyers and investors. Most of the bonds 
have thus been taken by actual and ultimate 
investors, the banks acting primarily as inter- 
mediaries and distributors. Conditions in the 
financial market as affected by the placing of 
the loan are thus well protected. Great credit 
should be given to the banks of the country 
not only for their actual support and the hard 
work they have done in connection with the 
operation, but also for their general observance 
of sound principles of finance in the disposal of 
the new securities. 

Notwithstanding that the process of absorb- 
ing the Liberty Loan bonds was proceeding sat- 
isfactorily, and notwithstanding the fact that 
the slight extent to which the banks had relied 
upon the Federal Reserve System for funds to be 
used in carrying the bonds, the Board thought 
it desirable on July 14 to extend, subject to 
cancellation, the term of the permission given 
in its circular letters of May 22 and June 9, 
which had provided for the rediscounting of non- 
member bank notes under special conditions. 

The banking situation growing out of the 
subscriptions to the Liberty 
Loan has been in some measure 
obscured by the fact that the 
reserve transfers necessitated by the amend- 
ments to the Federal Reserve Act which con- 
centrated reserves in the hands of Federal Re- 


The reserve 
situation. 








serve Banks became effective on June 21. As 
noted in the last issue of the Federal Reserve 
Bulletin, the Board suggested to the Federal 
Reserve Banks that they permit the new reserve 
payments to be made gradually, giving the 
reserve city and country banks until July 15. 
The condition of the reserve banks as reported in 
the weekly statement for July 21 is, therefore, 
the first in which approximately the full effect 
of the new reserve requirements is exhibited. 
That statement shows the cash reserve in 
reserve banks as $1,430,000,000, an increase of 
$183,000,000 over the figures of June 22, 
which represented conditions as they were 
just prior to the changes resulting from the 
amendments to the Federal Reserve Act 
adopted June 21. The sum mentioned includes 
$116,000,000 liquidated investment besides 
transfers of reserves in accordance with the 
amended act. This transfer of reserves in 
cash is practically that which was antici- 
pated by the Board in its statements with 
reference to the effect of the amendments 
made public from time to time during the 
discussion of the legislation while pending in 
Congress. The provision of the amendmen ts 
permitting the establishment of clearing ac- 
counts by nonmember banks which desired to 
avail themselves of the clearing and collecting 
provisions of the Federal Reserve Act, has 
already been availed of in a few cases. A 
new item representing these accounts has 
been introduced into the Board’s general 
statement of condition, but the amount of 
it—$4,767,000 on July 21—shows that the 
opportunity has thus far been used by non- 
member banks in a limited degree. It is safe 
to say that there will be a much larger 
use of this facility in the future and that 
consequently the process of shifting cash to 
Federal Reserve Banks has by no means 
reached its limit. The same statement may 
be made with reference to the authority 
granted in the new act to issue Federal 
Reserve notes based on gold and gold certifi- 
cates as collateral. 
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The gold export and import situation de- 
serves notice in connection with 
the reserve position. 

Resumption on a large scale 
of gold imports and increasing gold exports, 
mainly to the Far East, Spain, and South 
America, are indicated by the weekly reports 
of the United States customs collectors to the 
Federal Reserve Board. Goid imports were 
particularly heavy during the weeks ending 
June 22 and July 6, when large consignments of 
gold from Canada were received at New York 
and largely taken by the New York Federal 
Reserve Bank. For the four weeks ending 
July 13 the net inward gold movement was 
$63,179,000, gold imports during the period 
amounting to $129,730,000 and gold exports 
to $66,551,000. 

The increase in the country’s stock of gold 
through net gold imports since August, 1914, 
appears from the following exhibit: 


Gold imports and 
exports. 


Gold imports and exports into and from the United States 
from Aug. 1, 1914, to July 18, 1917. 








[000’s omitted.] 
| | — of 
} mports 
| Imports. | Exports. over 
| | exports. 
eee | 
Aug. 1 to Dec. 31, 1914................- | $28, 253 $104,972 | 1 $81,719 
Jan. 1 to Dec. 31, 1915.................. | 451,955 | 31,426 420, 529 
Fea 8 60 2000; 61, 1000... 22.0 c00.cce | 685,745 | 155,793 | 529,952 
SY Oe S| eas Pe | 518,569 | 220,361 298, 208 








SS OAR ee eo SBR | 1,679,522 | 512,552 | 1,166,970 





1 Excess of exports over imports. 


The Federal Reserve Banks have not found 

it necessary to raise their rates 
‘™" of interest at any time either 

during the Liberty Loan sub. 
scription period or during the subsequent 
transfers of reserve funds. Their conditions of 
accommodation have continued upon the same 
basis as during the spring months of 1917, 
acceptances being discounted at about 34 per 
cent, while other commercial paper in the 
interior has ranged from one-half per cent to 1 
per cent higher, according to maturity. In- 
terest rates at member and other commercial 


Rates of 
terest. 








banks have likewise continued generally mod- 
erate. In many cases the banks of the 
country have accommodated their customers 
who were purchasing Liberty bonds at the 
rate borne by the bonds themselves—34 per 
cent—without any margin of banking profit. 
The only important exception to this generally 
low level of interest charges was observed on 
July 16 and 17, when call money in New York 
for a few hours rose to 10 per cent, closing at 6 
per cent. 

It may be well to recall that the framers of 
the Federal Reserve Act had in mind facilitat- 
ing trade and commerce by putting commercial 
trade paper on a preferred basis. It is there- 
fore no criticism of the new banking system that 
call loans on stock exchange collateral should 
occasionally run above the low figures which 
have long prevailed. 

The remarkably satisfactory condition exist- 
ing generally in the money mar- 
ket during the past month is the 
greatest, perhaps, but only one, 
of the many indications pointing to the eminent’ 
success with which the banking and financial 
operations attendant upon the placement of the 
new bonds have been conducted. The funda- 
mental element of this success is seen in the 
policy early adopted by the Treasury, of per- 
mitting the funds subscribed by customers of 
banks to continue on deposit in such banks, 
provided the latter would qualify as Government 
depositories, until such time as these funds were 
required for disbursement to cover the expenses 
of the Government. Through the medium of 
the Federal Reserve Banks, the funds were then 
placed to the credit of the Treasury Depart- 
ment and have been disbursed without the 
withdrawal of actual cash from the banks or 
the market. Under the Board’s rulings estab- 
lishing special rates and special maturities for 
the accommodation of both member and non- 
member banks there has always been available 
an adequate supply of accommodation for the 
use of any banks which might find themselves 
temporarily short of funds as the result of the 
shifting of the Government’s credits. The op- 


Success of the 
loan operation. 




















AveustT 1, 1917. 





FEDERAL RESERVE BULLETIN, 





581 





eration, in the large sense of the term, was 
simply a transfer of bank credits on the books 
of the bank first to the ownership of the Gov- 
ernment and then to that of the corporations 
and individuals who were supplying the goods 
and services required in the conduct of the war. 
This operation, unprecedented in its size and 
scope in the financial history of the United 
States, is a striking demonstration of the use- 
fulness and capacity of the Federal Reserve 
System. 

There has been considerable discussion dur- 
ing past months regarding the 


Real strength of ,, Tae 
the system. expansive’ power of the Fed- 


has experienced a marked revival since the 
amendments to the Federal Reserve Act be- 
came law on June 21, and in some quarters it 
has been suggested that the amended act opens 
possibilities of “inflation” of the banking and 
credit system of the country. 

When all has been said, however, it should 
be emphasized that the real strength of the 
Federal Reserve System is not to be measured 
mainly by its expansive powers but by the 
assurance it affords of furnishing relief where 
needed, and for shifting available reserve 
funds readily from one part of the country 
to another. The effectiveness of this power 
to extend prompt but temporary aid has 
been strikingly illustrated during the recent 
Liberty Loan operations, and in a less con- 
spicuous way during the crop-moving seasons 
of the past two years. So largely has the re- 
serve strength of the banks exceeded any 
immediate necessity for its use that the trans- 
fer of banking accommodation from one part 
of the country to another through the appli- 
cation of the process of rediscounting between 
Federal Reserve Banks has never been nec- 
essary. The several Federal Reserve Banks 
have stood ready at all times to furnish this 
intra-system accommodation, designed to equal- 
ize funds between different sections of the 
_ country, and to put all the strength of the sys- 
3674—17——2 


eral Reserve Banks under the | 
provisions of existing law. ‘This discussion | 








tem, acting as a unit, at the service of any 
region or locality which might feel the stress of 
exceptional need. Some measure of relief of 
this type has, however, been realized through 
the gradual growth of the discount market and 
the purchase of bankers’ acceptances originat- 
ing from transactions in various parts of the 
country. The system’s holdings of such accep- 
tances have increased materially during the 
past month, the amount of bills bought in open 
markets held on July 20 being nearly $200,000,- 
000, as compared with about $84,000,000 at the 
opening of May. This increase in the holdings 
of acceptance paper represents a corresponding 
volume of support extended by the Federal 
Reserve System to banking institutions. The 
influence of this form of accommodation is 
national rather than local, regardless of the 
particular place or market in which the actual 
purchase of the paper representing these 
acceptance transactions was made. 

One phase of the banking situation as 
affected by the placing of great 
Government loans, and the 
probability that the sale of 
bonds would necessarily continue throughout 
the duration of the war, deserves considera- 
tion. Whenever very large issues of bonds are 
afloat in a market for securities, they tend to 
become the basis upon which accommodation 
is asked at banks. An important effect of 
such a condition of affairs is the relative in- 
crease of paper secured by bonds in the 
portfolios of banks, and the relative decrease 
of purely commercial paper. The large pur- 
chases made by the Government are paid 
for directly or indirectly through the sale of 
bonds, and these tend to occupy a larger and 
larger place in banking operations, unless a 
special effort is made to develop the com- 
mercial paper element of banks’ investments. 
In view of this situation, special interest 
attaches to the efforts now being made to develop 
the acceptance in its various forms. With a 
view to ascertaining what are the principal 
problems to be encountered in such develop- 


Development of 
commercial paper. 
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ment to-day, the Board has recently transmitted 
to representative bankers and business men 
in the 12 Federal Reserve districts interroga- 
tories designed to bring out the actual facts 
in the situation. These replies are in process 
of examination and tabulation. The results 
as ascertained will be published in the hope that 
they may contribute to the prompt and effective 
development of a sound and liquid element of 
the commercial paper of the country. The in- 
quiry thus far indicates that the business com- 
munity is well disposed toward the develop- 
ment of the acceptance system, but better 
understanding of the principles and methods 
involved in this form of credit as well as wider 
and more cordial cooperation on the part of the 
banks will be necessary if it is to be success- 
fully and broadly introduced as a factor in the 
market. 

There has recently been much discussion 
concerning the causes of the 
decline of dollar exchange in 
certain neutral countries. A 
comparison of the rates paid for cable transfers 
upon the leading neutral markets in Europe 
shows that the depreciation of dollar exchange 
is considerably less than the depreciation of 
sterling. The following figures illustrate this 
point: 


Foreign ex- 
change values. 


Comparative rates for cable transfers to principal neutral 
places in Europe, based upon quotations in New York and 
London on July 5, as reported by the National City Bank 
of New York City and the London Economist. 





Dollar Sterling 


New York 
cables. 


London 


@x- 
cables. change. 


@Xx- 
change. 
| 





Per 
cent of 
depre- 
ciation. 


Per 
cent of 
depre- 
ciation. 


Quoted 





Amsterdam........) 24. > 4. 60 
Christiania.......... . 16. 20 10. 79 


15. 55 14, 37 
Copenhagen 16.35 9. 96 
Zurich 22. 60 10, 41 
Madri 20. 35 19. 33 


























The allied belligerent countries are heavy 
purchasers of goods in almost all neutral 





countries; they can not, however, ship to these 
countries an amount of goods sufficient to 
offset the debit balance against them; while 
for various reasons it is impracticable for the 
allies to settle by shipment of gold. This in 
itself would explain the depreciation of the 
sterling rate in neutral countries. The ques- 
tion arises, however, why American exchange 
should be at a discount in these countries, when, 
as amatter of fact, the United States maintains 
favorable trade balances with all of these 
neutral nations. 

Aside from the question of a diminution in 
our exports to these neutral countries, which 
is too recent to have been a factor in the situ- 
ation, it is evident that so long as England 
maintains sterling exchange in the United States 
at a fixed rate (approximately par), dollar 
exchange in foreign countries will, by reason of 
the preponderating volume of trade settled in 
sterling bills, move in substantially the same 
direction as sterling exchange. The situation 
is a complex one and is receiving the careful 
attention of the Board. 


Export Licenses in Foreign Trade. 


In view of the interest felt by banks engaged 
in export trade in the working of the export 
license provisions of Federal law as recently 
enacted, there are herewith presented the essen- 
tial facts on this subject as authoritatively 
made known. 

1. On June 15 there was approved an act 
entitled ‘‘An act to punish interference with 
the foreign relations, the neutrality, and the 
foreign commerce of the United States, to 
punish espionage and better to enforce the 
criminal laws of the United States, and for 
other purposes.” 

2. Under the terms of this law, the Presi- 
dent of the United States issued the following 
Executive order: 


By virtue of authority vested in me by Title 
VII of the act approved June 15, 1917, entitled, 
‘An act to punish acts of interference with the 
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‘foreign relations, the neutrality, and the 
foreign commerce of the United States, to 
punish espionage and better to enforce the 
criminal laws of the United States, and for 
other purposes,”’ I hereby vest in the Secretary 
of Commerce the executive administration of 
all instructions issued by the President under 
said Title VII and of the proclamations there- 
under, and the said Secretary is hereby au- 
thorized and directed to take such measures as 
may be necessary to administer and execute 
the same and to grant or refuse export licenses 
thereunder, in accordance with those instruc- 
tions. 

I hereby establish an Exports Council, to be 
composed of the Secretary of State, the Secre- 
tary of Agriculture, the Secretary of Com- 
merce, and the Food: Administrator, and I 
hereby authorize and direct the said Exports 
Council, thus constituted, to formulate, for 
the consideration and approval of the Presi- 
dent, policies and make the recommendations 
necessary to carry out the purposes of this act. 


Wooprow WItson. 
The Wuire Hovse, 
2 June, 1917. 


3. Subsequently, on July 9, the President of 
the United States issued the following proc- 
lamation: 


Whereas Congress has enacted, and the 
President has on the fifteenth day 


lowing provisions: 


dent shall find that the public safety shall so 
require, and shall make proclamation thereof, 
it shall be unlawful to export from or ship 
from or take out of the United States to any 
country named in such proclamation any ar- 
ticle or articles mentioned in such proclama- 
tion, except at such time or times, and under 
such regulations and orders, and subject to 
such limitations and exceptions as the Presi- 
dent shall prescribe, until otherwise ordered by 
the President or by Congress: Provided, how- 
ever, That no preference shall be given to the 
ports of one State over those of another. 
‘‘Any person who shall export, ship, or take 
out, or deliver or attempt to deliver for export, 
shipment, or taking out, any article in viola- 
tion of this title, or of any regulation or order 





of June, | 
1917, approved a law which contains the fol- | 





made hereunder, shall be fined not more than 
$10,000, or, if a natural person, imprisoned 
for not more than two years, or both; and 
any article so delivered or exported, shipped 
or taken out, or so attempted to be deliver 
or exported, shipped, or taken out, shall be 
seized and forfeited to the United States; and 
any officer, director, or agent of a corporation 
who participates in any such violation shall be 
liable to like fine or imprisonment, or both. 
“Whenever there is reasonable cause to 
believe that any vessel, domestic or foreign, is 
about to carry out of the United States any 
article or articles in violation of the provisions 
of this title, the collector of customs for the 
district in which such vessel is located is hereby 
authorized and empowered, subject to review 
by the Secretary of Commerce, to refuse clear- 
ance to any such vessel, domestic or foreign, 
for which clearance is required by law, and by 
formal notice served upon the owners, master, 
or person or persons in command or charge of 
any domestic vessel for which clearance is not 
required by law, to forbid the departure of such 
vessel from the port, and it shall thereupon be 
unlawful for such vessel to depart. Whoever, 
in violation of any of the provisions of this sec- 


| tion shall take, or attempt to take, or authorize 


the taking of any such vessel out of port or 
from the jurisdiction of the United States, shall 
be fined not more than $10,000 or imprisoned 
not more than two years, or both; and, in addi- 
tion, such vessel, her tackle, apparel, furniture, 
equipment, and her forbidden cargo shall be 
forfeited to the United States.”’ 

And whereas, the public safety requires that 
succor shall be prevented from reaching the 


| enemy; 
‘‘Whenever during the present war the Presi- | 


Now, therefore I, Wooprow Wirson, Presi- 
dent of the United States of America, do hereby 
proclaim to all whom it may concern that, 
except at such time or times and under such 
ragaletiths and orders and subject to such 
limitations and exceptions as the President 
shall prescribe, until otherwise ordered by the 
President or by Congress, the following articles, 
namely: Coal, ccke, fuel oils, kerosene and 
gasoline, including bunkers; food grains, flour 
and meal therefrom, fodder and feeds, meat and 
fats; pig iron, steel billets, ship plates, and 
structural shapes, scrap iron and scrap steel; 
ferro-manganese; fertilizers; arms, ammuni- 
tion and explosives, shall not, on and after the 
fifteenth day of July, 1917, be carried out of or 
exported from the United States or its terri- 
torial possessions to Abyssinia, Afghanistan, 
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Albania, Argentina, Austria-Hungary, Belgium, 
her colonies, possessions or protectorates, 
Bolivia, Brazil, Bulgaria, China, Chile, Colom- 
bia, Costa Rica, Cuba, Denmark, her colonies, 
sep ners or protectorates, Dominican Repub- 
ic, Ecuador, Egypt, France, her colonies, pos- 
sessions or protectorates, Germany, her colonies, 
possessions or protectorates, Great Britain, her 
colonies, possessions, or protectorates, Greece 
Guatemala, Haiti, Honduras, Italy, her colo- 
pies, possessions or protectorates, Japan, Li- 
beria, Leichtenstein, Luxemburg, Mexico, Mo- 
naco, Montenegro, Morocco, Nepal, Nicaragua, 
The Netherlands, her colonies, possessions or 
protectorates, Norway, Oman, Panama, Para- 
guay, Persia, Peru, Portu al, her colonies, 
ossessions or protectorates, Roumania, Russia, 
alvador, San Marino, Serbia, Siam, Spain, her 
colonies, possessions or protectorates, Sweden, 
Switzerland, Uruguay, Venezuela, or Turkey. 

The orders and regulations from time to time 
prescribed will be administered by and under 
the authority of the Secretary of Commerce, 
from whom licenses, in conformity with the said 
orders and regulations, will issue. 

In witness whereof I have hereunto set my 
hand and caused the seal of the United States 
to be affixed. 

Done at the city of Washington this 
ninth day of July, in the year of our 


_ [seat.] Lord one thousand nine hundred and 


seventeen and of the independence of 
the United States of America the one 
hundred and forty-second. 
Wooprow WItson. 
By the President: 
Frank L. Poik, 
Acting Secretary of State. 


4, On July 23, the Department of Commerce 
published officially (in “‘Commerce Reports”), 
a list of articles for which export licenses are 
required, with an introductory note, as follows: 


For the information of shippers, the Exports 
Council has authorized the publication of a 
list comprising the articles which have already 
been determined to be included under the 
general a mentioned in the President’s 
proclamation of July 9. This list supersedes an 
unauthorized and incorrect statement hitherto 
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ublished. Additions may be made to this 
ist if it is determined that other articles are 
properly included in the general headings 
given in the President’s proclamation. Official 
notice will be given of such changes when they 
occur. 

Export license is required at present for any 
article on the following list: 


Coal. Ship plates and structural 
Coke. shapes—Continued. 
Fuel oils: Steel channels. 
Lubricating oil. Steel angles. 
Benzol. Mild steel plates, ordi- 
Head lantern oil. nary tank quality. 
Toluol. Steel beams. 
Naphtha. Steel pepe 4 of inch 
Benzine. thick or heavier; steel 
Red oil. sheets, 4 inch thick 
Kerosene and gasoline, in- or heavier are classi- 
cluding bunkers. fied as steel plates. 
Food grains, flour and meal Steel tees and zees. 
therefrom: Structural steel shapes. 
Corn flour. Boiler plates. 
Barley. Tank plates. 
Rice flour. Steel doors. 
Rice. Steel car frames. 
Oatmeal and rolled oats. |‘ Steel towers. 
Fodder and feeds: Scrap iron and scrap steel. 
Oil cakes and oil-cake Ferromanganese. 
meal. Fertilizers. 
Malt. Cattle manure, shred- 
Peanuts. ed. 
Meats and fats: Nitrate of soda. 
Poultry. Poudrette. 
Cottonseed oil. Potato manure. 
Corn oil. Potassium salts. 
Copra. Land plaster: 
Cocoanuts, desiccated. Potash. 
Butter. Cyanamide. 
Fish, dried, canned, or Phosphoric acid. 
fresh. | Phosphate rock. 
Grease, inedible or edi- ee: 
ble, of animal or vege- Chlorate potash. 
table origin. Bone meal. 
Linseed oil. Bone flour. 
Lard. Ground Bone. 
Meats, all varieties. Dried blood. 
Tinned milk. Ammonia and ammonia 


Peanut oil and butter. 
Rapeseed oil. 

Tallow. 

Tallow candles. 

Stearic acid. 


salts. 
Acid phosphate. 
Guano. 
Humus. 
Hardwood ashes. 


Pig iron. Soot. 

Steel billets: Sheep manure, pulver- 
Steel sheet bars. ized. 
Steel blooms. Anhydrous ammonia, 
Steel slabs. Arms, ammunition, and ex- 

Ship plates and structural _ plosives: 





shapes: 


Tron plates. 

‘*T”’ beams. 

Mild steel plates. 
Rolled steel plates. 


Nitrate of potash. 
Rosin. 

Sulphur. 
Saltpeter. 
Turpentine. 
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5. The forms of application for export 
licenses now in use under this system are as 
follows: 


DEPARTMENT OF COMMERCE, 
BUREAU OF FOREIGN AND DOMESTIC COMMERCE, 
WASHINGTON. 


Application Form A. Original. 


APPLICATION FOR ORDINARY EXPORT LICENSE. 

This form should be made out in triplicate, and the answers to the 
following questions must be written legibly, or typewritten if possible. 
When filled out and signed, send the three copies to the Bureau of For- 
eign and Domestic Commerce, Division of Export Licenses, 1435 K Street 
NW., Washington, D. C., or to the nearest branch office of the bureau 
(New York, Boston, Chicago, St. Louis, New Orleans, San Francisco, 
Seattle). 


Applicant’s reference No. .... 


Bureau of Foreign and Domestic Commerce, 
Division of Export Licenses. 
Thereby apply for a license to export 
Ww 


(Consignee.) 


License to be sent to 


(Address. ) 
This license is void after 60 days from date. 





This stub will be filled in, detached, and sent promptly by the 
deputy collector of customs at the port of shipment to the Bureau of 
Foreign and Domestic Commerce, Division of Export Licenses, 1435 
K Street NW., Washington, D.C. 


To Bureau of Foreign and Domestic Commerce, 
Division of Export Licenses, 
Washington, D. C.: 
This is to certify that 


(Quantity.) 
PRET Te oxockisedscanenodaatubiianewun : 


Deputy Collector of Customs. 


DEPARTMENT OF COMMERCE, 
BUREAU OF FOREIGN AND DOMESTIC COMMERCE, 
WASHINGTON, 


Application Form A, Duplicate. 


APPLICATION FOR ORDINARY EXPORT LICENSE, 


This form should be made out in triplicate, and the answers to the 
followi uestions must be written legibly, or typewritten if ble. 
When filled out and signed, send the three copies to the Bureau of Foreign 
and Domestic Commerce, Division of Export Licenses, 1435 K Street 
NW., Washington, D. C., or to the nearest branch office of the Bureau 
ee . oston, Chicago, St. Louis, New Orleans, San Francisco, 

@). 








Applicant’s reference No 


Bureau of Foreign and Domestic Commerce, 
Division of Export Licenses. 


Sheng apply for a license to export 
€ 


(Consignee, ) 
(Signature of applicant.) 


ee | Se eee a ee, a sae eee re 


(Address. ) 
This license is void after 60 days from date. 





DEPARTMENT OF COMMERCE, 
BUREAU OF FOREIGN AND DOMESTIC COMMERCE, 
WASHINGTON, 


Application Form A. Triplicate. 
APPLICATION FOR ORDINARY EXPORT LICENSE, 

This form should be made out in triplicate, and the answers to the 
following questions must be written legibly, or typewritten if possible. 
When filled out and signed, send the three copies to the Bureau of Foreign 
and Domestic Commerce, Division of Export Licenses, 1435 K Street 
NW., Washington, D. C., or to the nearest branch office of the Bureau 
¢ tee York, Boston, Chicago, St. Louis, New Orleans, San Francisco, 

eattle). 


Applicant’s reference No 


Bureau of Foreign and Domestic Commerce, 
Division of Export Licenses. 


i harehy apply for a license to export 
le 


(Consignee. ) 


License to be sent to 


(Address. ) 
This license is void after 60 days from date. 


Official forms for the export license itself will 
shortly be made available. 


Development of Branches and Branch By-Laws. 


Further progress in connection with the 
development of the branch policy of the Fed- 
eral Reserve Board has been made during the 
past month by completing the arrangements 
for the organization of two branches. The de- 
cision to establish the first of these—that at 
Spokane, Wash.—had already been announced. 
On July 13 the Board made public tbe final 
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arrangements for the organization at Spokane | Nebr., assistant cashier First National Bank of 
of a branch of the Federal Reserve Bank of | Omaha. 

San Francisco, to be under the control of a| The Federal Reserve Board has designated 
board of five directors, three of whom have | two directors, as follows: P. L. Hall, Lincoln, 
been designated by the Federal Reserve Bank | Nebr., president Central National Bank; R. O. 
of San Francisco and two by the Federal Re- | Marnell, Nebraska City, Nebr. 

serve Board. Those designated on behalf of | The manager of the branch and chairman of 
the Federal Reserve Bank were as follows: E.T. | its board will be Mr. O. T. Eastman. The 
Coman, president of the Exchange National | State of Wyoming will probably be included 
Bank of Spokane; D. W. Twohy, president of | in the territory assigned to the Omaha branch. 
the Old National Bank of Spokane; and Charles; Other branches whose establishment is under 
A. McLean, at present manager of the Spokane | careful consideration by the Board are those 
Clearing House. _ proposed for Pittsburgh, Pa., Cincinnati, Ohio, 

Those designated on behalf of the Federal Louisville, Ky., and Denver, Colo. Some other 
Reserve Board were as follows: Peter Mc- | branch projects have not yet reached any defi- 
Gregor, a farmer and stock raiser, living near | nite stage of development, but are under dis- 
Spokane, and G. I. Toevs, a business man of | cussion. 
long experience in the milling and banking The establishment of a branch of the Federal 
business, and now vice president and manager | Reserve Bank of Richmond at Baltimore, Md., 
at Spokane for the Centennial Mill Co. Mr. | has, as stated in a former issue of the Bulletin, 
McLean will be manager of the branch and | been agreed upon, but details of organization 
chairman of its board. have not yet been completed. 

The Board has been advised that the eligible Standard by-laws for use in branches have 
State banks in the territory adjacent to the | been agreed upon by the Board and the banks 
Spokane branch will take the necessary steps | interested. These, subject to minor changes 
- toward becoming members of the Federal Re- | intended to adapt them to local conditions, will 
serve System as soon as possible, and it is un- | be as follows: 


derstood that the local banking community | iat inlet tees eee 
BY-LAWS r 


ill f u he new brancl hile th ill | 
will freely se the new branch, w uile t ere will | FOR THE OPERATION OF ITS BRANCH 
be close working arrangements between it and BANK AT ——— 


| 
the Spokane Clearing House. | 
The second of the two branches—that at | 





ARTICLE I. 


Subject to the approval of the Federal Reserve Board, 
the Federal Reserve Bank of , hereinafter desig- 
nated as the “head office,’ will designate the member 


made public the fact that it had completed the | banks which will be members of the branch. 


Omaha, Nebr.—was definitely authorized on 
July 18. The Federal Reserve Board then | 


plans for the establishment of a branch of the | As a matter of bookkeeping the capital contribution of 


= . | branch member banks will be credited to the branch 
Federal Reserve Bank of Kansas City at the bank of which they are members and the branch member 


point named, and issued a statement furnishing | panks will be requested to maintain the balances required 
the details of organization. | by law with the branch and to carry on all Federal Re- 


4" Q ; _| serve Bank correspondence with the branch instead of 
The branch, like that at ws okane, will be wre with the head office: Provided, however, That any such 


ated by a board of five directors, of whom three member bank, under arrangements to be approved by the 
have been selected by the Federal Reserve | head office may remit to or draw upon the head ofiice or 
Bank of Kansas City, asfollows: Luther Drake, | other branches for account of its respective branch. 


O 43 > Nati | The reserve so paid in and the capital so credited to the 
aha, Nebr., president Merchants’ National | branch shall, as a matter of bookkeeping, be considered 


Bank; J.C. McNish, Omaha, Nebr., owner Mc- as the funds of the branch; but all funds of the branch 
Nish Cattle Loan Co.; O. T. Eastman, Omaha, | shall be subject to control of the head office. 
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Articie II. 


Section 1. Number and quorum.—The number of direc- 
tors shall be five, of whom the manager shall be one. 
A majority of the directors shall constitute a quorum for 
the transaction of business, but less than a majority may 
adjourn from time to time until a quorum is in attendance. 

Sec. 2. Vacancies.—Vacancies in the membership of the 
board shall be filled and successors selected in the manner 
provided by law. 

Sec. 3. Meetings —There shall be a regular meeting of 
the board every first Friday ! after the first Tuesday ! of 
each month at 10 o’clock a. m., or, if that day be a holiday, 
on the first succeeding full business day. The manager 
shall be empowered to call a special meeting at any time, 
or shall do so upon the request of the head office or the 
written request of any two directors. Notice of said 
meeting, if by mail, shall be mailed at least one day prior 
to date of meeting; and if given by telegraph or telephone, 
at least two hours before the time of meeting. 

Sec. 4. Powers.—(a) The board of directors shall super- 
vise the operation of the branch bank under direction and 
control of the head office, subject to such regulations as the 
Federal Reserve Board may prescribe. 

(b) The directors of the branch bank shall have power 
to rediscount for member banks of the branch district 
paper eligible under the provisions of the Federal Reserve 
Act and regulations of the Federal Reserve Board: Pro- 
vided, however, That the aggregate of paper rediscounted 
fer any single member bank shall not exceed a certain 
limit to be fixed by the branch subject to the approval of 
the head office. Any amounts in excess of this limit may 
only be rediscounted subject to the approval of the head 
office. 

(c) The branch bank may clear and collect checks for 
member and nonmember banks in the territory assigned 
to it or in other parts of the district on the same plan fol- 
lowed by the head office. 

(d) The head office may request the branch to forward 
to the head office paper rediscounted by the branch or other 
collateral eligible for the purpose for deposit with the 
Federal Reserve Agent as collateral for Federal reserve 
notes, or it may direct the branch to place at the disposal 
of the Federal Reserve Agent such rediscounts or other 
collateral. 

(e) The branch shall not engage for its own account in 
open market transactions, bankers’ acceptances, trade ac- 
ceptances, warrants or Government bonds, except subject 
to the orders and for account of the head office. 

Sec. 5.—Directors when present at directors’ meetings 
shall receive a compensation of $—— per day for each day 
the board is in session, and an allowance to cover actual nec- 
essary expenses incident to attendance at regular or special 
meetings of the board. 





1 These days are simply suggested and are subject to change by the 
branch directors by and with the approval of the Federal Reserve 
Bank. 





Sec. 6.—The head office shall fix the compensation of 
officers, clerks, and employees of the branch bank, subject 
to the approval of the Federal Reserve Board. 

Sec. 7.—All expenditures of the branch bank shall be 
subject to the approval of the head office. 

Sec. 8.—Order of business —The following shall be the 
order of business at each meeting of the board: 

(1) Reading and disposition of minutes of the last regular 
meeting. 

(2) Report of the manager, including information con- 
cerning banking and business conditions in the branch 
bank territory, as well as detailed summary of all business 
transacted since last regular meeting and statement of 
present condition, the latter to include: 

(a) Statement of all loans and rediscounts. 

(6) Investments and purchases made for account of the 
head office. 

(c) Statements concerning clearing operations. 

(d) All official correspondence received from the head 
office. 

(3) Report of committees. 

(4) Unfinished business. 

(5) Approval of reports and recommendations to head 
office. 

(6) New business. 

ArticLe III. 
DISCOUNT COMMITTEE. 


Section 1. How constituted—There shall be a discount 
committee consisting of the manager and two directors 
(with an alternate for each of the latter), any two of whom 
shall constitute a quorum. Such directors shall be elected 
by the board, to serve for a period not to exceed six months, 
and as far as practicable their successors shal] be chosen in 
rotation until each member shall have served or shall 
have been given opportunity to serve. An alternate for 
service on the discount committee shall be authorized to 
serve in the absence or disability of the member first 
chosen. 

The compensation of a director when serving on the 
discount committee shall not exceed the following: 

(a) If aresident of ,$ .... per day for each day the 
committee is in session. 

(b) If a nonresident of , $.... per day for each 
day the committee is in session, with an additional allow- 
ance to cover actual necessary expenses incident to at- 
tendance at said meetings. 

Sec. 2. Minutes —The discount committee shall cause 
to be kept minutes of all meetings held by it, which shall 
be read and disposed of by members of the board at the 
next succeeding meeting. A copy of such minutes shall 
be sent to the head office immediately after each meeting 
and also su’ sequent notice of approval. 

Sec. 3. Powers.—Su!ject to the rules and regulations 
prescribed by the board of directors of the head office, 
the discount committee shall be vested with the following 
powers: 
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(1) To pass upon all commercial paper and acceptances 
submitted for discount or purchases made for account of 
the head office. 

(2) To apply through the head office for such Federal 
Reserve notes as may be necessary for the general require- 
ments of the branch bank. 

(3) To employ or to delegate to officers of the branch 
bank authority to employ clerks and other subordinates 
and to define their rules and to fix their compensation 
subject to section 6, Article II of the by-laws. 

(4) To approve bonds furnished by the officers and 
employees of the bank and to provide for their custody. 

(5) In general, to conduct the business of the branch 
subject to the direction and control of the board of direc- 
tors and the head office. 


ArrciLE IV. 
OFFICERS. 


Section 1. The officers, who shall be chosen by the 
board of directors of the head office, shall be a manager, 
who shall be one of the directors of the branch bank, and 
a cashier. They shall hold office during the pleasure of 
the head office. 

Src. 2. Manager—The manager shall preside at all 
directors’ meetings and shall have general charge of the 
branch and shall be officially designated as ‘“‘Manager 
—— Branch.’”’ The manager shall, jointly with the 
cashier, have charge of all moneys received or paid out 
on account of the branch bank and shall sign all checks 
for the payment of money. He shall have custody of all 
moneys, investments, and collateral held by the branch 
bank, subject to such rules as the Board may adopt as 
to their safety. In all cases where duties of subordinate 
officers of the branch bank are not specifically prescribed 
by the by-laws or the board of directors of the branch 
bank or the head office, they shall be the duties prescribed 
by and the instructions of the manager. 

Src. 3. Acting manager.—In the absence or disability of 
the manager, the head office may appoint an acting man- 
ager, who shall exercise the powers and discharge the 
duties of the manager; and for such services shall receive 
a compensation to be fixed by the head office. 

Src. 4. Cashier —Subject to such rules for safety as the 
board of directors of the branch may adopt, the cashier shall 
have custody of all moneys, investments, and collaterals 
jointly with the manager, or with such other employee 
of the branch as the manager may designate. The cashier 
shall countersign all checks for the payment of money 
signed by the manager. He shall keep the minutes of all 
board meetings and all committees of the board and per- 
form such other duties as may be assigned to him by the 
manager, su!)ject to the approval of the board of directors. 

Sec. 5. Acting cashier —In the alisence or disability of 
the cashier, the board of directors of the branch bank may 
appoint an acting cashier, who shall exercise the powers 
and perform the duties of the cashier and shall receive a 
compensation to be fixed by the head office. 





ARTICLE V. 
COUNSEL. 


Szcrion 1. The general counsel of the head office shall 
act as counsel for the branch bank, and shall represent the 
branch bank in such matters as may be assigned to him 
and shall approve all legal documents; and said general 
counsel may appoint a local * * * attorney as asso- 
ciate counsel, with a retainer to be approved by the head 


office. 
ArticLte VI. 


AUDITOR. 


Section 1. The auditor of the head office shall act as 
auditor of the branch bank. 


ArticLe VII. 
CAPITAL STOCK. 


Section 1. All applications for stock, or decreases or 
increases of stock, and all payments of or on account of 
stock subscriptions shall be forwarded to the head office. 


Articte VIII. 
BUSINESS HOURS. 


Section 1. The bank shall be open for business from 
9 a. m. to 2 p. m. on each day, except Saturdays and 
Sundays or days or parts of days established as legal 
holidays. On Saturday the bank shall open at 9 a. m. 
and close at 12 m. 


ArticLte IX. 
AMENDMENTS. 


These by-laws may be amended at any regular directors’ 
meeting by a majority vote of the entire board of the head 
office, subject to the approval of the Federal Reserve 
Board. 


The Federal Reserve System and the War.' 


How the Federal Reserve System, created 
four years ago, has stood the test of nearly 
three years of war, four months of which time 
the United States itself has been engaged in 
the great conflict, is outlined in a statement 
prepared by Gov. Harding, of the Federal 
Reserve Board. Gov. Harding shows that the 
Federal Reserve Banks met the exigencies of 
the $2,000,000,000 liberty loan transactions 
without a strain upon their resources, without 
an advance in discount rates, and that their 
total resources now aggregate more than 
$2,000,000,000. Gov. Harding’s statement fol- 
lows: 





1 From Official Bulletin, July 21. 
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GOV. HARDING’S STATEMENT. 


During the month prior to the entry of the 
United States into the European war the Fed- 
eral Reserve Board, recognizing the unsettled 
and disturbed condition of foreign affairs and 
the unusual influences to which domestic and 
financial conditions were subject, devoted 
special attention to the problem of imme- 
diately placing and of maintaining the Federal 
Reserve Banks in a strong and liquid con- 
dition. To this end the reserve banks were 
encouraged to refrain from making more than 
very moderate investments in securities. Even 
with respect to the purchase of commercial 
paper they were counseled to observe a policy 
of conservatism. As a result of the adoption 
of this plan of action the entry of the United 
States into the war as an active participant 
found the Federal Reserve Banks and, in conse- 
quence, the banking system of the whole 
country in an extremely satisfactory and 
strong position. On the 30th of March the 
reserve banks held against deposits a reserve 
of 82.1 per cent, while the combined national 
banks of the country held, on March 5, $813,- 
028,000 of vault reserve, an excess of reserves 
over legal requirements of $227,861 ,000. 


BANK ACT AMENDED. 


The power of the Federal Reserve System to 
render financial aid has been increased by 


recent legislation. The President, on June 21, 
signed the bill amending the Federal Reserve 
Act, which in its original form had already 
passed the House of Representatives on May 
5 and the Senate on May 9. The broad pur- 
pose of the amendments is that of strengthen- 
ing the gold reserves of the Federal Reserve 
Banks, and this end is accomplished in two 
principal ways. Arrangements are made for 
transferring to the Federal Reserve Banks the 
vault cash heretofore carried at the option of 
the banks either in their own vaults or with the 
reserve institutions. At the same time the 
nonmember banks are encouraged to deposit 
their reserves with the Federal Reserve Banks 


by the making of liberal provisions which will | 


3674—17——3 





enable them to exchange their gold for Federal 
Reserve notes and to carry accounts with the 
Federal Reserve Banks for the clearing and 
collection of their checks. The other method 
chiefly relied upon to effect the purpose of the 
amendments is that of rendering the system 
more attractive to State institutions in the 
belief that they will become members of it. 

The total resources of the reserve banks now 
aggregate over $2,000,000,000, their cash re- 
serves being over $1,400,000,000. 


SUPPLY OF NOTES INCREASED. 


In another way the Federal Reserve System 
has endeavored to make exceptionally care- 
ful preparation for any possible demands that 
might be brought to bear upon it. The 
opening of the year had found it with a large 
stock of Federal Reserve notes on hand, but it 
was deemed a measure of prudence almost to 
treble the available supply, $761,000,000 of 
new notes being ordered. Moreover, in order 
to render these notes easily available they 
were distributed throughout the country at the 
various mints and subtreasuries, where they 
were held subject to release by telegraph 
from Washington upon application of the 
Federal Reserve Bank nearest situated. Not 
only a note currency, but a ready means of 
distributing that currency without delay to 
the points where it was most needed was thus 
provided for. 

Since January 1, 1915, the Federal Reserve 
Banks have been exercising the functions of 
fiscal agents, holding the funds of the Treasury 
Department in the 12 Federal Reserve cities, 
other deposits being held in national banks 
outside those cities. In providing for the 
exercise of this function of ‘‘fiscal agent,” the 
Federal Reserve Act, however, contemplated 
the possibility of powers much broader than 
those involved in the holding of public deposits. 


LIBERTY LOAN OFFERING. 


Not long after the declaration of war upon 
Germany the offering of the Liberty Loan was 
decided upon by the Secretary of the Treasury, 
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and the question of organization and method 
for the placing and distribution of the loan 


at once presented itself. The Secretary of the 
Treasury determined to employ each Federal 
Reserve Bank as the head of a district organ- 
ization designed for the distribution of the new 
bonds, and in each Federal Reserve district 
such an organization was quickly developed 
about the local reserve bank as a center. 
Local bankers and financiers freely gave of 
their time and assistance to the furtherance of 
the work, and in each case the Federal Reserve 
Bank proved an efficient basis of organization. 
The several banks have, under instructions 
issued by the Secretary of the Treasury, re- 
ceived subscriptions to the loan and carried 
on the immense work of detail resulting there- 
from, besides taking charge of the deposits in 
banks and general banking relationships grow- 





ing out of the operation. 


SOUGHT TO AID BANKS. 


The Federal Reserve Board itself, besides 
cooperating closely with the authorities of the 
Treasury Department in efficiently conducting 
the loan operations of the Federal Reserve 
Banks, further sought to develop a general 
policy that would support and aid the banking 
community at large in taking and distributing 
the new issue of bonds. For this purpose it 
first established a special rate of 3 per cent 
per annum for the discount at Federal Reserve 
Banks of the direct 15-day obligations of 
member banks secured by the temporary 
certificates of indebtedness which were issued 
in order to anticipate the proceeds of the sale 
of the new bonds. 

Carrying further this same policy, it later 
established a 34 per cent rate of discount at 
Federal Reserve Banks intended for the 90- 
day paper of ordinary bank borrowers, thereby 
enabling the member banks of the system to 
extend accommodation to bond buyers in the | 
assurance that they would be able to obtain | 
accommodation from the Federal Reserve 





Banks by rediscounting these notes. In order | 
to aid the customers of banks not members | 








of the Federal Reserve System, it further 
authorized the member banks to act as agents 
for nonmember institutions by rediscounting 
the notes of bond buyers who desired to 
obtain assistance from their own banks without 
being obliged to transfer their business to 
member banks. Savings banks and _ trust 
companies were assured that the board would 
in every way cooperate with them in avoiding 
shock or disturbance to existing conditions, 
and that the Federal Reserve System stood 
ready to extend to them reasonable accommo- 
dation in the event of necessity resulting from 
withdrawals made by depositors in order to 
purchase or invest in Government bonds. 


CONFIDENCE IS ESTABLISHED. 


In various other ways also rulings were put 
into effect with the purpose of easing the gen- 
eral monetary and financial situation, the 
result of which was to establish a general feeling 
of confidence throughout the country, the 
banks making loans to their customers at the 
34 per cent rate, paid by the Liberty bonds 
themselves, and obtaining aid from the Federal 
Reserve Banks as they needed it at the same 
rate. 

Disturbance to the money market was 
avoided by permitting funds subscribed by 
customers of banks to remain on deposit in 
those banks until such time as they were 
needed for Government disbursement. Rates 
on commercial paper remained stable and 
moderate throughout the whole operation, 
notwithstanding that it represented a greater 
transfer and shifting of funds than had ever 


before been attempted in any like operation 
_in the history of the United States. 


The whole process of selling the bonds, re- 


_ ceiving subscriptions, transferring them to the 


credit of the Treasury, and disbursing them 


_ upon Government requisition has been carried 


through with remarkable ease, and consti- 
tutes a service to the country at large which 
would have been out of the question had it 
not been for the efficient organization and 
operation of the Federal Reserve System. 
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The general service performed by the re- 
serve system can best be understood when the 
financial ease and quiet that have prevailed 
throughout the country ever since the opening 
of the war three years ago are contrasted with 
the disturbances and uncertainties which have 
been felt in former times in consequence of 
events of far less moment than those of the 
past three years. Panics or runs upon banks 
have been entirely avoided, while rates of in- 
terest throughout the country have been more 
moderate and uniform than ever before. The 
process of moving the crops, which in past 
years has given rise at times to serious strin- 
gency and high money rates, is now carried 
out without the slightest shock or interference 
with normal conditions. The banks, in gen- 
eral, enjoy a confidence they could not have 
acquired under any other conditions—a con- 
dition which is in itself perhaps the best con- 
tribution of the Federal Reserve System to the 
general public welfare during the financial 
strain inevitably resulting from the war. 


Remittances of Member Banks. 


During the month of June the Federal 
Reserve Banks, under instructions from the 
Federal Reserve Board, put into operation a 
system of interbank drafts intended to pro- 
vide all member banks in the several districts 
with a satisfactory method of remittance for 
their own use and that of their customers who 
desired to send funds to other districts. 

The new method of remittance is not yet 
being fully employed, and in some portions of 


the country there appears to be a misunder- | 


standing concerning it, as shown by the fact 
that some banks find the process of shifting 
reserves required under the amendments to 
the Federal Reserve Act, which became law on 
June 21, a hardship. One letter recently 
received by the Board states the case as 
follows: 


“ As you know, at the present time we are 
compelled to carry our reserves with the 
Federal Reserve Bank and in our vault, 


money that we carry in New York not being 
available: as reserve. 

“ At this season of the year nearly all south- 
ern banks are a little short on reserves, and 
as our checks on the Federal Reserve Bank 
are not accepted at par outside of this district 
(which compels us to carry a New York ac- 
count in addition), it seems like this is a little 
hardship on us. 

“ We feel that it would be only fair to the 
banks for the Federal Reserve Board to 
arrange to have our checks on accepted 
at pur throughout the country, as they have 
made our New York account not available as 
reserve. 

“ We would be glad to have your views on 
this.” 


The situation referred to by the writer of 
the letter above quoted was, however, antici- 
pated by the Board when it established the 
interbank method of remittance, already re- 
ferred to. This method was especially de- 
signed to meet the conditions shortly to arise 
in which New York accounts would no longer 
be available as reserve, and which, therefore, 
rendered it desirable that the checks of mem- 
ber banks on Federal Reserve Banks should 
be immediately available at par at any one of 
the twelve Federal Reserve Banks that might 
be selected by the drawing bank. The condi- 
tions under which the interbank drafts might 
be drawn in accordance with the Board’s plan, 
with sample forms as illustrations, were set 
forth in the Federal Reserve Bulletin for May, 
page 348. 





Exemption from Military Service. 





Exemption for its own employees and those 
| of Federal Reserve Banks from military serv- 
| ice will not be generally asked by the Federal 


| Reserve Board. The following letter sent by 


| Gov. Harding to all Federal Reserve Banks on 
| July 12 covers the Board’s action in the mat- 
| ter: 

| The Federal Reserve Board has, during the 
| past few weeks, received communications from 
| several Federal Reserve Banks asking if any 
| action could be taken looking toward the ex- 
_emption of their employees from the operation 
of the Federal draft for military service. 
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The Treasury Department has more recently | 
referred to the Board letters and telegrams | 


from the _ Nip of most of the Federal Re- 
serve Bank 


agents for the Government and are doing a 
large amount of additional work incident to 
their duties as such, and in connection with 
the bond issues. 

While the Board appreciates the importance 
of protecting the organizations of the Federal 
Reserve Banks, it is unable, after very careful 
consideration, to find any grounds upon which 
to base a request for the exemption of em- 
ployees of Federal Reserve Banks. The law 
does not authorize specific exemption in favor 


of the employees of Federal Reserve Banks or of | 


the Federal Reserve Board, and while the banks 


will doubtless suffer some inconvenience, just | 


as member banks, insurance companies, and 
mercantile concerns will, the Board believes 
that the executive officers of the Federal Re- 


serve Banks should, as a rule, release cheer- | 
fully any employees who may be drawn under | 


the selective draft, filling their places either 


with men who are beyond the draft age, or with: | 


competent women, as has been done to such 
a great extent in all belligerent countries. 
The Board does not see how it can take the 
position that Federal Reserve Banks are so 
much in a class by themselves that general 
exemption in their favor should be requested, 
and it does not believe that such a request 
could be granted if made. ‘Phe Board realizes 
the possibility that some employees may be 
drawn whose services are especially valuable 
to the banks, and in such specific cases it 
would suggest that application be made for 
exemption. 


Membership Applications. 


In view ot the increasing number of State | 


banks and trust companies which are applying 
for membership in the Federal Reserve Sys- 
tem, the Federal Reserve Board has prepared a 
digest of the procedure which is to be followed 
by Federal Reserve Agents in connection with 
the applications of institutions which desire to 
be considered for membership. The. digest 
is intended to furnish a complete outline of 
the various steps taken in passing upon such 
applications, under existing practice, and to 
afford to applicant banks a clear idea of the 
tests applied in determining eligibility. 
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1. Upon receiving a request for a blank form 
upon which to make application for member- 
ship in the Federal Reserve System, the 
Federal Reserve Agent will instruct the ap- 
plicant institution— 

(a) To return the application and required 
exhibits, when completed, to the Federal 
Reserve Agent. 

(b) To request the State bank Supervisor to 
send to the Federal Reserve Agent two certi- 
| fied copies of the report of its last examination, 
together with a certificate based upon such 
report, a form of which is hereto attached. 

(c) To furnish to the Federal Reserve Agent 
| the information called for in the attached mem- 
orandum under ‘‘General information desired.’’ 

2. The Federal Reserve Agent will— 

(a) Immediately notify the Federal Re- 
_serve Board of the receipt of the application. 
(b) Submit the application to counsel of the 
_ Federal Reserve Bank for his certification. 

(c) If the Federal Reserve Agent and the 
| governor of the Federal Reserve Bank con- 
| sider the standard of State examinations to be 
| satisfactory, and a copy of the last report has 
| been furnished, together with the certificate 

above mentioned, the Federal Reserve Agent 
will submit the application and other papers in 
| connection therewith to a committee composed 
| ot himselr, the governor of the Federal Reserve 
| Bank, and at least one other member of the 

board of directors. No class A director whose 
_ bank is in the same city or town as the applying 
_bank or trust company shall be a member of 
| such committee. 

3. If a special examination is deemed neces- 
sary by the committee above mentioned, or 
later considered desirable by the Federal Re- 
serve Board, the Federal Reserve Agent 
should proceed— 

(a) To arrange with the State supervisor to 
have the applicant bank examined by a State 
examiner, with the request that he submit a 
report in duplicate and a certificate of condi- 
tion; or 

(b) To arrange with the State Supervisor to 
have the applicant bank examined by a State 
examiner jointly with an examiner designated 
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by the Federal Reserve Bank or the Federal | mendation of the Reserve Bank committee, to 
Reserve Board. The State supervisor should | the Federal Reserve Board. The recommen- 
be asked to file two copies of the report of ex- | dation should be signed by each member of the 
amination. If the report of examination to be | committee. One copy of the report of exam- 
furnished by the State authorities is volumi-| ination may be retained for the files of the 
nous, a digest containing the material items will | Federal Reserve Bank. 
be satisfactory. The report or digest should! 5. The Federal Reserve Board will, on the 
contain the examiner’s comments and criti-| basis of the application and information sub- 
cisms, a complete list of investments, giving | mitted therewith, and the recommendation of 
book and current values, based upon the last | the Reserve Bank committee, approve or dis- 
available quotations, a memorandum of direct | approve the application. 
and indirect liabilities of officers and directors,| 6. The Federal Reserve Agent will be duly 
and a memorandum of outside corporations | advised as to the action taken by the Board. 
under the control or operated in behalf of the | Duplicate copies of letters addressed to appli- 
applicant bank; or cant banks will be transmitted to the Federal 
(c) To arrange to have an examination made | Reserve Agent. 
by a member of the staff of the Federal Reserve | F a ; 
, ‘ | Form 84.—-Examination of State banks or trust companies. 

Bank who has previously been designated as a | 
special examiner by the Federal Reserve Board. | 
A form of certificate for use by the examiner is | | hereby certify that T have been duly ay " 
hereto attached. Suggestions as to the points Rees 

‘ Zé . < ea) to make an examination 
to be considered in connection with special | 4: tho affairs and conditions of the..................... 
examinations will be sent on request to the | that on the .... day of 191.., I ex- 
members of the staff who have been designated | amined fully into the books, papers, and affairs of the said 





CERTIFICATE OF EXAMINER. 


° . . ° | . ati a ¢ i 
as special examiners. If not possible to obtain | corporation, and that the annexed report shows its true 


a oe | conditi , f my knowledge and belief. 
nination forms the report shoul feared hng-esigine : 
State exal eo hould be I further certify, from my knowledge of its affairs based 


made on blanks used by the national examin- upon such examination, that such corporation is solvent 
ers. An investigation made by a representa- | and its capital stock unimpaired. 

tive of the Federal Reserve Bank should cover | 
a detailed examination and report of the in- 
vestments, loans, and discounts, with particular 
attention paid to the credit standing of bor- | 
rowers and the valuation of investments and | 


collateral; or was made under my direction on 
ce P 9 : 
(d) If the applicant bank is subject to peri- From my knowledge of its affairs, based upon the report 


odical examinations by a clearing house exam- of such examination and upon subsequent reports of con- 
iner, and a comparatively recent examination | dition made to me, it is my opinion that the bank is sol- 
has been made, the Reserve Bank committee | vent, its capital is unimpaired, and that the aia, filed by 
: _ | the examiner as of : shows its true 
may emthorise me apply ns nests to. Sb: the | condition at that time, to the best of my knowledge and 
report of such examination, with a MCMOTAN- | + 5:04: and further, it ie my oplalen that there hee been 
dum of the material changes to date of appli- | no material change in the condition of the institution 
cation. since the examination made by my department. 
4. When the Reserve Bank committee have | 
considered the matter and reached a conclu- | ; At Raiearete 
. . f 1. Bank filing application is requested to communicate 
ws the Federal Reserve Agent will forw ard | with the State bank supervisor requesting that he forward 
the application and all papers in connection | to the Federal Reserve Agent a copy of the report of the 
therewith, together with the report and recom- | last examination. 


(Name of Examiner.) 


SUGGESTED FORM OF LETTER OR CERTIFICATE TO BE SIGNED 
BY THE STATE BANK SUPERVISOR. 


An examination of the affairs of the 


GENERAL INFORMATION DESIRED. 
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2. Copies of all letters of criticisms (if any) received 
from the bank commissioner or State examiner in connec- 
tion with last two examinations. State what action has 
been taken. 

3. General character of business in the community 
served by the institution. 

4. State law limitations: Unsecured loans; real estate 
loans; loans on other collateral; acceptances; investments 
in securities; loans upon bank stock; real estate owned. 

5. Memorandum.—Names of corporation or other con- 
cerns owned or controlled by or operated in the interest of 
the applying institution. 

6. List of officers and directors; address; number of 
shares owned; business; firm or other outside affiliations. 

List of loans to officers, directors, and employees. Ar- 
range loans in groups showing indebtedness of each official 
as maker, indorser, or guarantor; loans to firms and corpo- 
rations in which he is interested either as member, officer, 
or director; loans to relatives and business associates of 
officers and directors; loans collateraled by securities is- 
sued by corporations in which directors or officers are in- 
terested. 

Give: Borrower; amount; director interested. 

7. General information as to loans: 

(a) Demand loans, upon which no interest has been paid 
for six months or more. 

(b) Notes and other loans in default six months or more 
and which are not secured or in process of collection. 

(c) Other past due notes and loans. Include overdrafts. 
Exclusive of loans secured by agricultural commodities 
and live stock. 

(d) Notes renewed from time totime with interest added. 
a, 6, c, d. Give name; borrower; amount; maturity; 
security, if any; estimated loss. 

Other loan information (except real estate loans): 

(e) Loans to officers of other banks: Name; amount; 
bank identified with; security, if any. 

(f) Loans on own bank stock: Amount of loan; shares 
held. 

(g) Large lines (not previously listed) in excess of 3 
per cent of capital and surplus: Give name of borrower, 
business, post-office address, amount of liability, remarks. 

8. Real estate loans: List of loans in excess of 3 per cent 
of capital and surplus. Give name of borrower, amount 





of loan, maturity, prior liens, location of property, valua- 
tion, when and by whom appraised. 

9. Real estate owned: Give location of property, book 
value; original cost; prior lien, if any; estimated value; 
when and by whom appraised; how and for what purpose 
acquired. 

10. Investments: List in detail, giving name of issuing 
corporation, par value, book value, rate of interest or 
dividend (date of last payment), estimated present value. 

Please give latest information as to securities upon which 
interest is in default. If bank owns securities of small 
private or local corporations, inclose with this memoran- 
dum a copy of the latest financial statement issued by such 
corporations. 

11. Notes and bills rediscounted: Bills payable and 
certificates of deposit representing borrowed money. 
Give a memorandum of present indebtedness; from whom 
borrowed; rate; maturity; assets pledged as security for 
indebtedness; totals only. 

12. Assets pledged as security for deposits or other pur- 
poses (except money borrowed); give particulars. 

13. Assets and liabilities which are not entered as such 
upon the books of the banking institution. 

14. Money borrowed by officers and directors in the 
interest of the bank under examination. 

15. Contingent liabilities: Nature and extent; on bills 
indorsed and sold; guaranties; notes and securities pledged 
or sold with agreement to repurchase; all other. 

16. Estimated losses or deductions from assets: 




















17. List of balances due from and to other banks. 
18. List of afliliated banking institutions. 


On the following page is furnished a list of 
the State institutions now members of the 
Federal Reserve System. 





AveusT 1, 1917. 


FEDERAL RESERVE BULLETIN, 





List of State Member Banks. 








Continental Trust Company 

The Savings Bank of Richmond 
Bank of Woodruff 

Sullivan Bank & Trust Co 
Cte ih Cbs, OF SOIR s 5 5 disin'k 5 «5 cin wenles cinidninciecic sc nwccswecie 
Bank of Wisconsin 

Mercantile Trust Company 

First State Bank 

First State Bank 

Citizens State Bank 

Farmers & Merchants State Bank 


ha State omy 

roadway Trust Company 
Fideli Trust Company 
Old Colony Trust Company 
Badger State Bank 

Fort Scott State Bank 
German-American Bank 
Elmhurst State Bank 

Fruit Growers State Bank 
Bank of Lewellen 

Central State Bank 

Bank of Hartsville 
Commercial Trust & Savings Bank 
Commercial & Savings Ba: 


ee SE ee Tor Cr eee 
Merchants & Farmers Bank . 

Peoples Bank 

First State Bank 

Corn Exchange Bank 

American Trust & Savings Bank 

Denese Loan & Tress UOmpeny ... . . . <..nnvsewsncesscwens tyne scene 


Bank of Iota 
POON REMINOE UMN EIEN ow 5 oS ocs cs ces le cccwhacccccnsesceces 
Commonwealth Trust Company... ....-.-...--------------+2- 2-0: 


Cleveland Trust Company 

St. Louis Union Bank 

PI COU Ce ook t cos cage ct cegenteciscuscenceetedsvens 
Mississippi Valley Trust Co 

Hettinger State Bank. 

Winchester Trust Company 

Commerce Trust Company , 
PINE RUMP UUUIIINY oo cn wc ccccmcdncdvccscndccostcsecas 
Tnternational Bank 

Standard Trust & Savings Bank 

German Savings Institution 

St. Joseph Valley Bank 

Coffman, Dobson & Company, Bankers (Inc.)....................--- 
Merchants Loan & Trust Company 





Guardian Savings & Trust Company 
German Insurance Bank 

hiai te | Bank & Trust Ya gl | 
Spee Rete Oe CUVEE BO. woke cece cet e epee ccoces 
Peoples Bank 
Northern New York Trust Co...............--.-.-.------2--02200-- 
Marshall & Ilsley Bank 
NE CRUE © bo nn ow nwnnccnacceseseneenecenerssacsacccet 
International Trust Co 





Location. 


Washington, D. C | Richmond. 
Richmond, Va Do. 
bee EEE Ee 
Montgomery, Ala... .......| 

Chicago, Il 
FSS) 2 

St. Louis, Mo 


Bonham, Tex 
Memphis, Tex ’ 
Edgewood, Tex Do. 
ne , Atlanta. 
Savoy, Tex 

I > See 

Wolfe City, Tex 

Oe ee 


Kansas City. 
Minneapolis, Minn Minneapolis. 
Elmhurst, Ill Chicago. 
Saugatuck, Mich Do. 
Lewellen, Nebr. ........... Kansas City. 
Dallas, Tex Dallas. 
MII TEs Gin « pi ccscccat ' Richmond. 
Joliet, Til 
Albion, Mich 
yi Ree 
Cheraw, 8S. C 
Sumter, S. C 
DeKalb, Tex 


Do. 
| Cleveland. 
| Richmond. 
Do. 


Sioux City, Iowa 
i 31> app ghee Seema laptee 
Clinton, Iowa 
Boston, Mass. . 
Montclair, N. J 
Cleveland, Ohio. ..........| Cleveland. 
St. Louis, Mo St. Louis. 
Kasson, Minn. ...........-.| Minneapolis. 
—. Louis, . < mo. B 

ettinger, N. Dak inneapolis. 
Winchester, Mass | Boston #4 
Kansas City, Mo. ..........| Kansas City. 
Boston, Mass | Boston. 
roe cma, 9m 

cago, 

St. rae Mo 


San Francisco. 


Chi , | Chi ‘ 
Cleveland, ie. ..: eee i Cleveland. 


Louisville, Ky.............. | St. Louis. 
Fitchburg, Boston. 
Minneapolis, Minn Minneapolis. 
St. Paul, Minn Do. 
Watertown, N. Y..........; New York. 
Milwaukee, Wis. ..........- i . 
Wichita, Kans 
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Reasons Why One State Institution Entered the 
Federal Reserve System. 


By Brecxinrivce Jongs, President Mississippi Valley 
Trust Co., St. Louis, Mo. 


Since the Mississippi Valley Trust Co. became 
a member of the Federal Reserve System, on 
May 4 last, I have been asked many times as 
to why we went into the system, after a 
remained out so long and after having pointe 
out repeatedly many objections to the system. 
I am pleased to comply with the request for 
an answer to that question. 

At the time of the passage of the Federal 
Reserve Act there were many broad objections 
made to the system. A number of these objec- 
tions I thought had merit, and as to whetiuer 
or pot any others had merit could only be 
determined by noting the working of the act. 
State banks and trust companies were not 
required to come in at the start, and I felt that 
the wiser policy was to stand by and give the 
system a chance to demonstrate its right to 
live. In the light of experience since the act 
became effective, a mere statement now of 
those objections is an answer to the question, 
it being so evident that there was no merit 
in the objections. It would not be out of 
place to review some of these. 


FORMER GENERAL OBJECTIONS AND HOW THEY 
HAVE BEEN REMEDIED. 


(1) It was vehemently urged that the re- 
gional or district plan of banks would not 
work; that they could not produce uniformity 
of interest rates or equal facilities for dis- 
counting; could not make uniform the banking 
system of the country; that they could not 
be made to work together as a unit; that com- 
petent men of broad view could not be secured 
to officer so many aistrict banks; that in an 
event, even if tiie district idea were approved, 
the number of regional or district banks was 
too many—instead of 12, there ought not 
to be certainly more than one-half or one- 
tuird that number—and many claimed that 
the district system would be inevitably a failure 
and that nothing but a central bank would 
answer the purpose; that the 12 banks would 
be unreasonably expensive in administration 
and that they would not earn a fair dividend 
on their stock; that the 12 banks would 
hardly get started before there would be a 
demonstration of their inefficiency and a popu- 
lar clamor to reduce the number. Has any- 
one heard much of any of these objections 




















within the last two years? Interest rates have 
been reasonably uniform in all the districts; 
discounting has been equally easy in every 
district; the banks have been known to be in 
reasonably competent hands; the expense has 
been, we might say, infinitesimal, when com- 
pared to the benefits received, and in the year 
1916 the regional banks, as a whole, earned 
over 5 per cent on their stock. I believe now 
no one doubts that the regional banks here- 
after will earn a return of approximately in 
excess of 6 per cent on their stock. The 12 
district banks have shown that they are closer 
and more responsive to their several districts 
than a central’ bank could have been. It is 
now clear that the 12 banks, through the uni- 
fying influence and power of the Federal 

eserve Board, can operate, in effect, as a unit. 
Tne Federal Reserve Board at Washington is 
in close touch with the several regional banks, 
tends to keep them all in harmony, and has 
demonstrated its capacity, wisdom, and con- 
servatism, and yet have you ever heard one 
single complaint as to the Board’s being over- 
dominant, arbitrary, or in any unreasonable 
way interfering with any one of the 12 regional 
banks ? 

(2) It was also urged that the Federal 
Reserve Board at Washington and the several 
regional banks would get into the hands of 
politicians and become political machines, or, 
at least, be infiltrated with political influence. 
Does anyone now claim that there was any 
justification for such an objection, in the light 
of experience ? 

(3) It was also objected that the act did 
not define paper eligible for rediscount with 
the Federal Reserve Banks; that the Federal 
Reserve Board, with the power given to make 
such definition, would make a definition un- 
fair or too restrictive; that the banks, espe- 
cially the State banks and trust companies, did 
not have and would not have on hand the 
kind of paper eligible for rediscount; that 
business in America had developed along the 
line of single-name paper; that two-name 
paper or acceptances would not come into 
use; that acceptances could not be popular 
without a general discount market; there was 
no such general discount market and it was 
too long a shot to expect such a change in 
American business methods as to make such 


_a general discount market possible, and that 


without such a discount market the Federal 
Reserve Act could not be a success; that ac- 
ceptances were restricted by the act to the 
importation and exportation of goods; that 


AveustT 1, 1917. 


FEDERAL RESERVE BULLETIN. 








the great interior 


ports of the country had 
no such paper at all, 


and that the acceptance 


business was generally impracticable, and that, | 
even if an acceptance market were developed, | 


the restrictions on a member bank to 50 per 


| more nearl 


cent of its capital in acceptances would pre- | 


vent the development of the system. 


In the first place, answering the objection | 


regarding the lack of 
count, the tendency will be for 


aper ba ey for redis- | 
e State banks 


and trust ge eps to gradually secure the 
cooperation of their customers and change their | 


bills receivable into paper that is eligible for 
rediscount. 
rT difficulty and will produce results of great 
value. 
market has not, by any means, fully ny wi ser 
yet the beginnings have been laid and its firm 


This tendency is not fraught with | 


order to secure collection facilities, has been 
reduced. The rules relating to collection 
charges in a number of the clearing houses of 
the country have been made more uniform and 
to conform to the Federal Reserve 
System. After a thorough discussion of this 
whole check collection matter in Congress, the 
Hardwick amendment was modified and a 
ractical reindorsement given to the Federal 
eserve collection system. 

(5) It was also urged that the banks of the 
country were so opposed to having rediscounts 
in their statements that they would not avail 
themselves of the facilities of the Federal Re- 


serve System and would use the rediscounting 


Secondly, while the general acceptance | 


establishment and growth assured, as the figures | 
willshow. In 1915 the Federal Reserve Banks | 


bought in the open market $64,845,000 accept- 


ances, while for the 10 months ending October, | 


1916, they had bought $270,597,000 accept- | 


ances, or more than four times the amount pur- 
chased the previous year. These were not all 
the open-market transactions, as many banks 
also bought acceptances. Under the powers of 
an amendment to the act, the Federal Reserve 
Board has given permits to a large number of 
banks to make acceptances up to 100 per cent 


of capital and surplus, and the amendment to | 


the act has broadened it so as to permit ac- 
ceptances for domestic shipments. The pre- 
diction is made with confidence, based on the 
figures above given, that there will be a rapid 
development of business in acceptances and of 
the realization of a general discount market, 


and nowhere do you now hear it urged that the | 


absence or alleged impossibility of a general 
discount market will in any measurable degree 
interfere with the success of the Federal Re- 
serve System. 

(4) It was also urged that the check collec- 
tion system contemplated b 
serve Act would be unpopular and would be 
impracticable, and yet we find that not only 


only in ‘‘emergencies.’”’ In all the reserve and 
central reserve cities, and in many of the 
country banks, there is a distinct tendency now 
for the member banks to rediscount freely. 
The fact is, banks are finding that when they 
show the item “Bills rediscounted with the 
Federal Reserve Bank” on their statements, 
the general public consider it rather a recom- 
mendation. As one depositor expressed it, 
“That item tells me two things about my 
bank. First, it has loans that measure up to 
the standard of the Federal Reserve Bank; 
second, I do not believe the Federal Reserve’ 
Bank would have taken its rediscounts if it 
were not in good condition.”” Member banks 
are beginning to realize that they can with 
safety lend down very close to their legal re- 


| serve, and thus realize an increased profit from 


the Federal Re- | 


is this collection system in vogue in the nearly | 
8,000 member banks, upon whom it is, in some | 
sense, compulsory, but there are over 7,000 | 


State banks and trust companies that have 


voluntarily entered the collection system, and | 


both member and these nonmember banks find 
that the amount of “float”? has been reduced, 
the ex 


tofore to be carried with correspondents, in 
3674—17——4 


being in a position to have their funds almost 
all of the time employed at the highest current 
interest rates. This tendency will gradually 
extend to a larger number of member banks in 
the smaller cities, and, within a reasonable 
time, will likely be popular with all the member 
banks throughout the country. 

(6) It was also objected that the transfer of 
reserves from the city banks to the Federal 
Reserve Banks would cause such a drastic 
readjustment of banking conditions as to 
injure or impair the credit machinery of the 
country. at are the facts? Under the act 
these transfers did not have to be completed 
until November next, and yet transfers have 
been made so easily that Congress has now 
anticipated the day on which these transfers 
must be completed, and the transfers have 


| been accomplished, in the main, practically 


nse of collection has been lessened, and | 
that the amount of balances necessary here- | 


| 


j 


without the slightest shock to the banking 
communities. 

Thus it is seen that experience has shown that 
very many of these criticisms of the Federal 
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Reserve Act have been really without founda- 
tion, and therefore it seems that as far as those 
objections are concerned the state banks and 


trust companies might well feel that the system | 


has demonstrated itself and that they can 
safely become members of it. It is entirely 
reasonable to suppose that a remedy will be 
found and apphied where, in the operation of 
the act, defects are hereafter developed. 


FORMER SPECIAL OBJECTIONS OF STATE BANKS 
AND TRUST COMPANIES. 


In an article such as this it would not be 
possible to go into a discussion of the whole 
range of the material features of the Federal 
Reserve Act, so with the above references to 
some of the more evident objections that 
were urged we may mention a few of the special 
objections that were urged by state banks and 
trust companies and see how they have been 
met. 

(a) The Federal Reserve Board at first 
claimed for itself the right to prescribe what 
part of the charter powers of a State bank or 
trust company such an institution should 
exercise if it became a member of the Federal 
Reserve System. That position was funda- 
mentally objectionable to the State banks and 
trust companies, and, upon a thorough pre- 
sentation of the matter to the Federal Reserve 
Board, the Board, by regulation, practically 
abandoned that position and left the matter 
with a declaration that if the charter powers 
of a State bank or trust company were such 
as in the opinion of the Board to interfere with 
the liquid condition of the State bank or trust 
company, there might be a limitation put on 
the State bank or trust company’s facilities 
in rediscounting. So that objection has been 
removed and the matter simplified by the 
recent congressional amendment. 

(b) State banks and trust companies ex- 
pressly objected to bringing themselves under 
the regulatory powers of the Comptroller of 
the Currency. By the amendment to_ the 
Federal Reserve Act of June 21, 1917, State 
banks and trust companies which are members 
are subject to examinations made by direction 
of the Federal Reserve Board or of the Federal 
Reserve Bank by examiners selected or ap- 
proved by the Federal Reserve Board, Exami- 
nations by State authorities may be accepted. 
Reports of condition and of payments of divi- 
dends are to be made to the Federal Reserve 
Bank instead of the Comptroller of the Cur- 
rency. In brief, the recent amendments pro- 





vide that State member banks and trust com- 
panies are in no way subject to the comptroller’s 
department. 

(c) It was objected that the State banks and 
trust companies, if they got into the system, 
had no way of getting out. The Federal 
Reserve Board answered this objection by 
making a rule that a State bank or trust com- 
pany could get out on one year’s notice, under 
certain provisions, and this, also, has now been 
crystallized into law by the recent congres- 
sional amendment, making the period of notice 
6 months instead of 12 months. 

(d) The most serious objection to the act, from 
the standpoint of the State banks and trust 
companies, was that they found that section 22 
of the Federal Reserve Act practically prohib- 
ited an officer or employee, director or attorney 
of a member bank, from transacting any busi- 
ness with the bank. This may be stating the 
matter too broadly, but the general effects onl 
are in contemplation. The penalties in this 
section are fine and imprisonment. It is 
thought that the Federal Reserve Board has 
had more trouble over this section than any 
other section of the act. The Board did not 
feel that it had any right, by regulation, to 
modify or define the express act of Congress, 
but upon the whole Gibiact being fully pre- 
sented to the Board, the result was the main 
objections were met by the Board’s recom- 
mending an amendment to the act, providin 
that interest might be allowed on balances o 
directors and attorneys and loans made to di- 
rectors and attorneys on the express written 
authority of a majority of the board of directors. 
I take it that this could be accomplished by a 
general resolution. While the prohibitions of 
this section apparently are not receiving special 
notice from the authorities at this time, yet it 
would be wise for any State bank or trust com- 
pany, before it enters the system, to have sec- 
tion 22 referred to its attorney for a report. 

With these main objections to the system 
being answered, with our country being at war, 
there appeared to be an overpowering obliga- 
tion on the part of a strong State bank or trust 
company, in reserve and central reserve cities, 
at least, to cooperate with our Government in 
its financial system and add all it could to the 
harmony of action and unity of purpose of the 
American people. 

An additional incentive for a State bank or 
trust company to go into the Federal Reserve 
System, and a feature that should not be over- 
looked, is the distinct added prestige that comes 
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from being a member and under Federal super- 
vision. There is a tendency on the part of the 
public to give value to membership in the Fed- 
eral Reserve System, and this tendency will be 
greatly accentuated as time goes along. 


Membership in the Federal Reserve System. 


The Department of Banking of the State of 
Idaho has sent out to State institutions in that 
State the following circular relative to mem- 
bership in the Federal Reserve System: 


NOW IS THE TIME TO JOIN THE FEDERAL RESERVE 
SYSTEM. 


To the Cashier: 


When the Federal Reserve System first went 
into operation there were a number of apparent 
reasons why State banks and trust companies 
did not want to become members. From time 
to time a number of amendments to the act 
have been made and very recently Congress has 
enacted some very important amendments 
which, in my opinion, make very attractive 
inducements for all banks in the United States 
to become members. 

During the past two years I have urged the 
banks under the supervision of this department 
to get their affairs in such shape that they could 
readily go in when the proper time came. That 
time is here now. The exigency created by war 
now makes it the imperative, patriotic duty of 
every bank and trust company to join in with 
the other member banks and make one solid, 
compact banking system. Every dollar of gold 
should be promptly deposited in the Federal 
Reserve Banks of each district, where it will be 
ready and available for issuance of Federal | 
Reserve notes. There is to-day $725,000 in | 
gold coin and $300,000 in gold certificates held 
in the vaults of the State banks of Idaho which 





should be on deposit with the Federal Reserve 
Bank of San Francisco. 
should join the system and the inducements | 
that are now offered you to join are too numer- 
ous for me to mention in detail in this letter. 
The two outstanding ones are patriotism and 
good business. 

Sit down and give this your careful and undi- | 
vided attention and write this department, ask- 
ing an evap you feel like, and we will be | 
very glad to assist you in any way we can in| 
helping you to become a member of the Federal 
Reserve System without further delay. Let us 
make Eisho the banner State for State bank | 


The reasons why you | 


members. You do not have to surrender your 
State charter, but join and be a State bank 
member. In short, let us “Get in the band 
wagon,” and do it voluntarily. Let me hear 
from you. 

Very respectfully, yours, 


G. R. Hirr, Commissioner. 


The Liberty Loan and Its Successor. 


The following extracts from the Official Bul- 
letin, whichis published daily under order of the 
President by the Committee on Public Infor- 
mation, have to do with the Liberty Loan and 
other prospective issues: 


OUR FINANCIAL STRENGTH.’ 


Two billion dollars is a tremendous sum of 
money. Yet the American people have loaned 
their Government that much and have barely 
touched their resources. The money was 
raised so easily it only seemed to show the tre- 
mendous financial strength of the country. 

It is not one-tenth of our bank deposits. It 
is less than one-eighth of our bank loans for one 
year. It was less than one-half of our national 
savings for 1916 and only 5 per cent of our 
national income for that year according to esti- 
mates. 

Not only is this first Liberty Loan bond issue 
of $2,000,000,000 much larger than the initial 
loans of any of the other nations engaged in the 
war but it was raised in much less time with 
much less effort and was subscribed to by a 
vastly greater number of individuals; this, too, 
when danger was far from us and the Nation in 
a calm frame of mind. 

The coming second issue of Liberty Loan 
bonds, with the great mass of the people of the 
country much better educated as to Govern- 
ment bond issues and Government finances in 


general, it is reasonable to suppose, will be dis- 
_posed of with even greater success than the 


initial issue. 

The oversubscription to the initial issue of 
over a billion dollars augurs well for the success 
of the next loan. There are several million 
more investors in Government bonds in Amer- 
ica than there were a month ago. Then there 
were some 300,000 holders of United States 
bonds; now there are over 4,000,000. And the 
thrill of the thought of our soldiers in France 
will rally the people to the Nation’s call. 





1 Official Bulletin, July 11. 
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THE NEXT LIBERTY LOAN.' 


It recently was explained before the New 
York State Bankers’ Association that Eng- 
land’s first war loan of one billion and three- 
quarters was subscribed to by 100,000 sub- 
scribers. To her last great victory loan of 
$5,000,000,000 in 1917 there were 8,000,000 
subscribers. What, it was asked, was it that 
caused this tremendous increase in national in- 
terest, this wonderful financial support from 
every part of the nation in the prosecution of 
the war? It was thrift, the habit of saving and 
investing; a habit formed by a whole people 
working with one definite end in view. 

America’s first war loan was much larger than 
England’s first loan and was subscribed to by 
a great many more people. America’s next 
issue of Liberty Loan bonds, which later will be 
offered for sale, it is believed will be subscribed 
for by a greater number than subscribed to Eng- 
land’s last loan. Thrift and American patriot- 
ism will accomplish this result—thrift because 
the people have been awakened to its necessity 
and patriotism because it has been aroused in a 
higher measure by the fact that our soldiers 
soon will be fighting on the battle front in 
Europe. 


MONEY NOT TIED UP.? 


Money invested in Liberty Loan bonds is in 
no way ‘‘tied up.”’ So far as the Government 
is concerned the money paid in for these bonds, 
including that loaned our allies, is being and is 
to be spent in this country and therefore im- 
mediately paid back to the people for labor and 

roducts of the United States. So far from 
eing ‘‘tied up” this money is in effect never 
withdrawn from circulation. 

So far as the investor in the Liberty Loan 
bonds is concerned his money is not ‘‘tied up,” 
since there is always a ready market for United 
States Government bonds. Everybody knows 
this. As shown by the subscription, the de- 
mand for Liberty Loan bonds exceeded the sup- 
ply 50 per cent. This creates an immediate 
market for the Liberty Loan bonds. Another 
issue will be offered to the people, the announce- 
ment of which will be made by Secretary of the 
Treasury McAdoo in due course. The oversub- 
scription of the first issue is an indication of 
what may be expected for the second issue, 
which it is hoped will meet with a larger number 
of subscribers and a greater sum subscribed. 





1 Official Bulletin, July 12. 2 Official Bulletin, July 16. 





The following statement issued by the Sec- 
retary of the Treasury was published in the 
morning newspapers of July 19: 


There seems to be some misapprehension as 
to the conditions affecting the exchange of 
liberty bonds and of interim certificates of 
different denominations. It is of considerable 
importance to the numerous people throughout 
the country who have subscribed for $50 or $100 
bonds that this misapprehension should be re- 
moved. To illustrate the confusion which 
seems to exist, there appeared in a New York 
paper this morning the following statement: 

‘The $50 bonds have been selling much lower 
than the higher denominations, and this has — 
been due to the $1 fee the Government collects 
on every transfer, which in the case of the $50 
bonds is comparatively err. A person who 
purchases $1,000 in $50 bonds, for example, is 
oa to pay a fee of $20.” 

This statement is erroneous. 

In the first place, no definitive bonds have as 
yet been delivered, and there is no charge what- 
ever for the exchange of interim certificates of 
different denominations, nor will there be any 
charge, when the definitive bonds are ready, for 
the issue of such bonds, of whatever authorized 
denominations may be requested, against sur 
render of an equal aggregate amount of full- 
paid interim certificates of whatever denomi- 
nation. There will be no charge, for instance, 
for the exchange of ten $100 certificates for one 
$1,000 bond, nor for the exchange of one $1,000 
certificate for ten $100 bonds. Consequently 
there is no possible reason for any difference in 
price at the present time on account of the 
different denominations of the interim cer- 
tificates. 

In the second place, the provision of Depart- 
ment Circular No. 78, dated May 14, 1917, in 
relation to the interchange of bonds of different 
denominations, is to the effect that such inter- 
change will be made “upon payment, if the 
Secretary of the Treasury shall require, of a 
charge not exceeding $1 for each new bond 
issued upon such exchange.” The Secretary of 
the tg eget has not determined whether, 
when the definitive bonds have once been 
issued, to require the payment of any charge 
for the exchange of bonds of different denomi- 
nations, nor, if required, what the amount of the 
charge shall be; but in any event the charge can 
not exceed $1 for each new bond issued upon 
the Pee Thus, upon surrender of twenty 
$50 bonds for exchange for one $1,000 bond the 
maximum possible charge for making the ex- 
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change would be $1 (since only one new bond 


would be issued), instead of $20, as stated by | 
the newspaper referred to. | 

To summarize: The fact is that at present | 
there is no charge; that there will be none until 
after the interim certificates have been ex- 
changed, free of charge, for bonds of whatever 


authorized denominations the holders desire, | 


and that thereafter a person making an ex- 
change of bonds (not interim certificates) for 
bonds of different denominations might, if the 
Secretary of the Treasury should require it, be 
obliged to pay an amount which could not 
exceed $1 for each new bond issued upon such 
exchange, the amount of which charge would 


LITERAL CONSTRUCTION ESSENTIAL. 


Like every exemption from taxation, this 
provision must be literally construed and can 
not be extended beyond its precise terms. It 
protects an owner of these bonds from any tax 
of whatever character, except estate or inherit- 
ance taxes, levied upon them by reason of his 
possession and ownership; but a tax levied 
upon one’s net income or annual gain can not 
be evaded because the income or gain happens 
to be liquidated by the delivery of a certain 
number of these bonds or other nontaxable 
securities. Such a tax is upon the income itself 
as an entirety and not upon the specific articles 





be quite unaffected by the number or denomi- 
nations of the old bonds surrendered for 
exchange. 


Income Tax on Funds Invested in Liberty 
Bonds. 


The Treasury Department has made public 
the following opinion of the Attorney General 
on the exemption from income taxes of divi- 
dends paid in Liberty bonds: 


The Honorable the SEoRETARY OF THE TREAS- 
URY. 


Sir: Pursuant to section 356 of the Revised 
Statutes you ask my opinion upon the following 
questions arising under the administration of 
your department: 

1. Whether the stockholders of a corpora- 
tion receiving a dividend declared payable and 
distributable in bonds issued under the act of 
Congress approved April 24, 1917, will have to 
pay an income tax. 

2. Whether a corporation owning these 


bonds would be to that extent exempt from | 


excise taxes, franchise taxes, and other corpo- 
ration taxes of the United States and of the 
several States. 

I am of opinion that an affirmative answer 
must be returned to the first question and a 
negative answer to the second. 

he act of April 24, 1917, provides as to 
the bonds thereby authorized that “the prin- 
cipal and interest thereof * * * shall be 


exempt, both as to principal and interest, from 
all taxation, except estate or inheritance taxes, 
imposed by authority of the United States, or 
ssessions, or by any State, or local taxing 
rity.” 


autho 





into which this income is finally transmuted. 
| When these bonds, therefore, are used as a 
'medium of payment, whether in the discharge 
| of a private debt or a corporate dividend, the 
| profit or gain to the recipient is nevertheless 
| subject to income tax. 
| Similar principles control in answering your 
| second question. I assume that in speaking of 
“excise taxes, franchise taxes, and other cor- 
| poration taxes’’ you refer to those taxes which 
are laid not upon the property of a corpora- 
| tion by reason of possession or ownership, but 
'upon the value of the exercise of corporate 
| privileges, a value which may be measured by 
the size of its annual income, the amount of its 
| capital stock, or such other standard of meas- 
| urement as the taxing power may select. 


| CITES SUPREME COURT RULING. 
| Such a tax, for instance, was the special ex- 
| cise tax upon corporations under the act of 
August 5, 1909 (36 Stat., 11, 112), discussed by 
_ the Supreme Court of the United States in the 
case of Flint v. Stone Tracy Co. (220 U.S., 107), 
| in which the court said: 
“Tt is therefore well settled by the decisions 
_ of this court that when the sovereign authority 
_has exercised the right to tax a legitimate sub- 
| ject of taxation as an exercise of a franchise or 
_ privilege, it is no objection that the measure of 
| taxation is found in the income produced in 
| part from property which of itself considered is 
nontaxable. Applying that doctrine to this 
case, the measure of taxation being the income 
_of the corporation from all sources, as that is 
but the measure of a privilege tax within the 
| lawful authority of Congress to impose, it is no 
| valid objection that this measure includes, in 
| ay at least, property which as such could not 
| be directly taxed.” (P. 165.) 
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The special excise tax levied upon corpora- | 


tions by the act of September 8, 1916 (39 Stat., 
756, 789), and measured by the fair value of 
their capital stock, is a tax of the same general 
character, imposed with respect to the carry- 
ing on or doing business by such corporations, 
and the rule laid down in the case of Flint v. 


again from that decision: 

“* * * The distinction lies between the 
attempt to tax the property as such and to 
measure a legitimate tax upon the privileges 
involved in the use of such property.” (P. 163.) 


Respectfully, 
(Signed) T. W. Grecory, 
Attorney General. 


Reserves of National Banks. 


Reserves of national banks and the manner 
in which they should be computed was the 
subject of a letter sent by the Comptroller of 
the Currency to all national banks on July 
6. It is reprinted below: 


To the CasHIER: 


The amendments to the Federal Reserve 
Act, approved June 21, 1917, require all 
national banks to keep their reserves only in 
the Federal Reserve Bank of their respective 
districts, as follows. 

Country Banks.—Seven per cent on demand 
deposits; 3 per cent on time deposits. 

eserve City Banks.—Ten per cent on de- 
mand deposits; 3 per cent on time deposits. 

Central Reserve City Banks.—Thirteen per 
cent on demand deposits; 3 per cent on time 
ph ren 

emand deposits within the meaning of this 
oe comprise all deposits payable within 30 
ays. 

Time deposits comprises all deposits which 
can not be withdrawn within 30 days, all 
savings accounts and certificates of deposits 
which are subject to not less than 30 days’ 
notice, before payment, and all postal savings 
deposits. 

overnment deposits, other than postal 
savings deposits, are not subject to reserve 
requirements, having been exempted by the 
provisions of section 7 of the act of April 24, 
1917. 


| with 








In order that the transfer of increased bal- 
ances to the Federal Reserve Banks by country 
banks and reserve city banks may be made 
the least inconvenience the Federal 
Reserve Board has suggested that if the re- 


serve increases required under the new law 


i v. | are provided by reserve city banks and country 
Stone Tracy Co. applies equally to it. Quoting | R 


banks not later than July 15, and the reserve 
carried with the Federal Reserve Banks aro 
maintained meanwhile at not less than the 
ercentage heretofore required, the Federal 
esurve Banks may omit for this intervening 
period the imposition of penalties for reserve 
deficiencies against those national banks which 
shall notjbefore July 15 bring their reserve 
balances with their reserve banks up to the 
full percentage required by the new law. 
A blank form is inclosed for your guidance 
in computing reserve under the requirements 
set forth above. 


Computation of reserve to be carried with the Federal Reserve Bank by all 
member banks located in reserve cities not central reserve cities. 





No. Report of = poreve of the 


NOUR. 2ci5ceKcreFuiacebirsaccevcoes “a 


Bb.6 5... COTE os BE. cccnacesss , 191 





DEMAND DEPOSITS. 


. Deposits, other than United States Government deposits, 
payable within 30 days $ 
. Balances due to banks other than Federal Re- 


TIME DEPOSITS. 


8. Savings accounts (subject to not less than 30 
days’ notice before payment) 
9. Certificates of deposit (subject to not less than 30 
days’ notice hefore payment) 
10. Other deposits payable only after 30 days 
11. Postal savings deposits 


12. Total time deposits (items 8, 9, 10, and 11) 


10 per cent of demand deposits (item 7) 
3 per cent of time deposits (item 12) 


Total reserve to be maintained with Federal 
rve Bank 





1 Should the aggregate “due from banks” (items 3, 4, and 5) exceed 
me : gregate ‘‘due to banks,’’ both items must be omitted from the cal- 
culation. 
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Canadian Short-Term Credit. development of the national banking sys- 
' | tem. . 
The Secretary of the Treasury on July 25 Notwithstanding the large number of con- 
made public the following statement: solidations of national banks with other na- 
Sir Thomas White, Minister of Finance of tional banks, and making allowance for all 
the Dominion of Canada, called on me recently liquidations oe ee into State creer 
to ascertain if there would be any objection on pro scifi RaspdanTiorcws oe trated 
the part of our Government to Canada’s seek- St tn Aer Hine 20 et 7 635 national bank 
ing a short-time credit of $100,000,000 in the | >’2°°S 0? reli 4 wef °F f Je he 
American market. I stated to Sir Thomas that | * greater i ~— » ee 1b ‘ks Beran 
in view of the fact that the balance of trade | SOUTCeS 8M deposits our national banks dur- 
Situien tha United Giles iad Cemee es ing the ~~ year sur aye a gg records, 
, ; ¢ ; For the 12 months ending June 30, 1917, 
Funning strongly in favor ofthe United State | 163 now national banks were charcrod, wit 
establish credits in our market to meet these $9,470,000 of capital, against 117 new charters 
adverse balances. Therefore, there would be hha peeEes a3 * with $3 506.000 aay 
er: te uring the months ending June 30, 7; 
no objection on the part of this Government | 15) national barks increased their capital i 
3) .- the sum of $25,507,490. e previous year the 
course, have to keep control over our own situa- | ; path rt era 
dies by determining each foreign offering on ita | creases, Were 92, and the capital increase of 


. | existing banks was $9,607,700. 
pea legal es reference to the financial) “Tn 12 months ending June 30, 1917, the 
g . 


It is impottant that our comniaeGdl and total number of new national banks chartered 
financial relations with Canada shall be con- ping, the number inareasing, their .capeey: wee 


313, against 209 the previous year, an increase 
served in every reasonable way. The proposed | of j94 The total increase in capital arising 


transaction is intended for that purpose. from banks newly chartered and old banks 
increasing their capital was $34,977,490; the 
previous year, $17,112,700—increase more than 
100 per cent. 


‘ siligk {a : In the year ending June 30, 1917, 19 banks 
The following State institutions were admit- | ».duced ther Sanital te the sum of $1,255,500. 


ted tomembership in the Federal Reserve Sys-| The previous year 21 reduced their capital 
tem during the month of July: Fitchburg Bank | $1,047,500. 
& Trust Co., Fitchburg, Mass.; Northern New| For the year ending June 30, 1917, 23 


York Trust Co., Watertown, N. Y.; Marshall & national banks, with $6,225,000 capital, lqui- 


. dated and consolidated with other national 
Isley Bank, Milwaukee, Wis.; German Insur-|},nks. Similar liquidations previous year, 45; 


ance Bank, Louisville, Ky.; Bankers Trust & | capital, $9,660,000. 

Savings Bank, Minneapolis, Minn.; Southwest iquidations for purposes other than con- 
State Bank, Wichita, Kans. ; International Trust | solidation with other national banks during the 
Co.,Denver,Colo. The numberof Stateinstitu- | Year 1917, 87; capital, $8,902,500. Previous 


‘ . eas . year, 87; capital, $7,893,000. Receiverships 
tions which have now joined the system is 64. ear ending June 30,1917,6; capital, $1,180,000. 


-revious year 15, with capital $935,000. 

Of the new national banks chartered during 
Press Statements. the past fiscal year the largest number, 34, 
’ ; were in the State of Montana, where much 

In making public to-day the record for the | development is going on. California and 
fiscal year ending June 30, 1917, of increases | Texas come next with 15 each, followed by 
and decreases in the number and capital of | Oklahoma with 10 new national banks organ- 
national banks, the Comptroller of the Currency ized during the year. Nine new national 

oy banks were organized in Kansas, 7 in New 
said: York State, 6 in Minnesota, 6 in Virginia, 5 

The fiscal year just closed has witnessed | in Idaho, 4 each in New Mexico and Pennsyl- . 
extraordinary progress in the growth and/| vania, 3 each in Alabama Massachussetts, New 


State Banks Admitted. 
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Jersey, North Dakota, South Carolina, South 
Dakota, and Wisconsin. Two each were organ- 
ized in Arizona, Georgia, Illinois, Louisiana 
Iowa, Michigan, Missouri, North Carolina, an 
Oregon, while one new national bank was 
caprined in each of the following States: 
Arkansas, Colorado, Florida, Indiana, Missis- 
sippi, Nebraska, Tennessee, Utah, and Ohio. 

New national banks were organized during 
the year in 36 States. 


JULY 21, 1917. 


The Comptroller of the Currency issued on 
July 19 the following: 

The Comptroller of the Currency announced 
to-day that in future calls for reports of condi- 
tion national banks will not be required to 
make detailed statements of the various classes 
of money in their vaults according to the sched- 
ules heretofore used. 

Except when needed for statistical purposes, 
probably once or twice a year, national banks 
will only be required to report in their periodical 
statements of condition to this office the money 
in their vaults under the following heads: Gold 
coin, silver and minor coins, clearing-house cer- 
tificates based on specie and currency (sec. 5192, 
R. S.), paper currency. 

Under the head ‘Paper currency” the na- 
tional banks will include all gold certificates, 
silver certificates, national-bank notes, Treas- 
ury notes, United States notes, Federal Reserve 
notes, and Federal Reserve bank notes. 

When it is desired to secure from the banks a 
more detailed statement as to their cash hold- 
ings for statistical purposes, sufficient notice 
in advance will be given them to make prepara- 
tion for supplying such data. It is believed 
that this rites will materially reduce the labor 
of receiving tellers and other bank employees. 


Fiduciary Powers Granted. 





The applications of the following banks for | 
permission to act under section 11-k of the 
Federal Reserve Act have been approved | 
since the issue of the July Bulletin: 


District No. 3. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Eighth National Bank, Philadelphia, Pa. 


District No. 5. 


Trustee, executor, administrator, and registrar of/stocks 
and bonds: 
Union National Bank, Clarksburg, W. Va. 


District No. 8 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Lee County National Bank, Marianna, Ark. 


District No. 10. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
Casper National Bank, Casper, Wyo. 


District No. 12. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
~Farmers National Bank, Colfax, Wash. 


Commercial Failures Reported. 


Continued reduction in the country’s business 
mortality appears in comparison with last year, 
773 commercial failures being reported to 
R. G. Dun & Co. for three weeks of July, as 
against 819 in the same period of 1916. The 
record for June, the latest month for which 
complete figures are available, discloses 1,186 
defaults for $14,055,153, and compares with 
1,227 insolvencies for $11,929,341 in June, 
1916. The augmented liabilities were due to a 
large munitions failure in the first district; 
the amounts were also higher in the second, 
third, fourth, fifth, and ninth districts, but 
smaller elsewhere, and notably so in the sixth, 
eighth, and twelfth districts. As to number, 
increases in the second, fourth, fifth, seventh, 
eighth, and ninth districts were more than 
offset by decreases in the other six districts, 
the falling off being substantial in most cases. 
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Failures during June. 























t 
Number. Liabilities. 
Districts. | 
“4917 | 1916 | = 1917 1916 
| 

ON acne? 99; 124 | $4,991,194 | $1,129, 407 
Second..................2..... 225| 199) 36177172 | 25907660 
ee Agate ates 49) 55 | “534,987 | "582, 205 
Fourth........................ 115| 93) 904,632| 704,632 
ieee ef 82; 71, 528,499| 437,730 
r VES Re RED FET | 88) 119| 638,186 | 1,648,358 
"sa aber strttae | Ml) 131) 972,840 | 1,004, 00 
Bighth.........22222022222022 77| 68| 264,035 | 1,466,823 
) Sicilia siptrhganidr es 45; 28| 264,957| 152,872 
_ CLO Peta 48| 68|  286,448| 448,232 
lin dao pith giatins vais at 66} 78) 376,200 | 546, 690 
WOM. ca lecckcveceteassust | 151} 193 | 696,083} 1, 258, 712 
Wee i A aR | 1, 186 | 1,207 | 14, 055, 153 | 11,929, 341 





New National Bank Charters. 


The Comptroller of the Currency reports the 
following increases and reductions in the num- 
ber of national banks and the capital of 
national banks during the period from June 
23, 1917, to July 27, 1917, inclusive: 


Banks. 
New charters issued to............ Speci 31 
WOE CUIINE O8 nc crcceccccconevets Ost $3, 470, 000 
Increase of capital approved for. .......... 22 
WH PEE Wlewncccckcerccoscdcvcs due 2, 205, 000 


Aggregate number of new charters and 


hanks increasing capital................ 53 
With aggregate of new capital authorized..... 5, 675, 000 
Number of banks liquidating (other than 

those consolidating with other national 

Co) ORR TP ek Me Cree gate 9 
Capital of same banks......................--. 1, 185, 000 
Number of banks reducing capital......... 2 
Reduction of capital..................222.05. 60, 000 
Total number of banks going into liquida- 

tion or reducing capital (other than those 

consolidating with other national hanks). 11 
Aggregate capital reduction.................- 1, 245, 000 
The foregoing statement shows the aggregate of 

increased capital for the period of the banks 

embraced in statement was................ 5, 675, 000 
Against this there was a reduction of capital 

owing to liquidations (other than for con- 

solidation with other national banks) and 

reductions of capital of..................... 1, 245, 000 | 

OM NUNN Bis dow da cuir cvevenanees 4, 430, 000 | 


In addition to the changes noted above, one bank, 
with a capital of $50,000, was placed in the hands of a 
receiver during this period. 

3674—17 5 





EARNINGS AND EXPENSES OF THE FED- 
- ERAL RESERVE BANKS. 


Total earnings of the Federal Reserve Banks 
for the six months ending June 30, 1917, were 
$4,141,528, compared with $1,824,436 for the 
corresponding period in 1916, while total cur- 
rent expenses for the same period were 
$1,378,883, compared with $1,019,926 in 1916. 
Current expenses for the period under review 
are made up of $990,830 expenses of operation 
proper; $321,844, the cost of Federal Reserve 
notes and bank notes, including expressage, in- 
surance, and expenses incident to the issue, 
exchange, and redemption of notes, and $66,- 
209 of depreciation charges on bank premises, 
furniture, and equipment. 

The excess of earnings over expenses, or net 
earnings, were $2,762,645, or more than three- 
fold the net earnings for the corresponding 
period in 1916. Calculated on an average 
paid-in capital of $56,331,000, these net earn- 
ings constitute 9.8 per cent, as against 2.9 
per cent reported for the first six months of 
the immediately preceding year. All the banks 
show annual rates of net earnings in excess of 
6 per cent; four banks—among them New 
York—having earned 10 per cent or over and 
five other banks between 9 and 10 per cent. 
While financial results of operation from the 
very beginning were more favorable than for 
1916, net earnings show the largest increase for 
May and particularly June, chiefly because of the 
large call by members upon the credit resources 
of the reserve banks in connection with the Lib- 
erty Loan. As a matter of fact, the ratio of 
current expenses to earnings, which during the 
first four months of the present year works out 
at 36.3 per cent, declined to 30.2 per cent in 
May and 20.5 per cent in June. This ratio for 


| the six months of the present year equals 33.3 


per cent, compared with 55.9 per cent for the 


| first six months in 1916. Of the total earn- 


ings for the six months of the present year, 
20.3 per cent, as compared with 26.3 per cent 


/in 1916, was from bills, including collateral 
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notes, discounted for member banks; 40.9 
per cent from bills purchased in the open 
market, compared with 23.4 per cent in 1916; 
24.3 per cent from United States securities 
as against 24.7 per cent in 1916; 4.7 per 
cent from municipal warrants, as against 
19.6 per cent in 1916; and 3.6 per cent from 
transfers handled, a class of earnings not shown 
separately prior to 1917. About 3.5 per cent 
of the earnings for the period under review is 
represented by profits realized on United States 
securities. The remainder of the earnings— 
about 2.5 per cent—is made up of penalties 
and interest charges on deficient reserves, com- 
missions received on bills and securities pur- 
chased for other Federal Reserve Banks, and 
other miscellaneous profits. 

Of the total expenses of operation for the 
six-months period, 28.2 per cent went as com- 
pensation to bank officers and 24.1 per cent as 
salaries to the clerical staff of the banks, these 
percentages showing but slight changes since 





1916. Amounts collected from the banks for 
the support of the Federal Reserve Board 
totaled $111,395, as against $109,973 in 1916, 
constituting 11.2 per cent of the total operat- 
ing expenses of the banks, as against 13 per 
cent in 1916. Rent constituted 8.1 per cent of 
total operating expense, as against 9.3 per cent 
the year before, other specified expense items of 
importance, in the order of volume, being print- 
ing and stationery, postage, and directors’ fees. 

Current expenses shown are exclusive of ex- 
penses incurred by the banks in the flotation 
of the Liberty Loan, and of disbursements on 
account of the banks’ clearing departments. 
The former are reimbursable by the Govern- 
ment, and .the latter are covered largely by 
special service charges against banks which 
forward checks to the Federal Reserve Banks 
for collection. These charges amounted to 
$326,575, or $12,156 less than the total dis- 
bursements of the banks on account of their 
transit departments. 


Earnings and current expenses of each Federal Reserve Bank and of the system as a whole for the six months ending June 30, 1917. 


EARNINGS. 





Phila- 
delphia. 


Atlanta 
(in- 
cluding 
New 





Chi- |_ St. 
cago. | Louis. 
Orleans 


branch). 


| 
i Dallas. Tr Fran. Total. 
a 





Bills discounted 

Acceptances bought 

United States securities 
Municipal warrants 

Profits realized on United States 


$215, 411 |$68,094 
24 |174, 124 
57,314 
16,512 | 40, 732 





Transfers—Net earnings 

Deficient reserve penalties (in- | 
cluding interest 

Commissions received 

Sundry profits 








$48,195 $22,178 13842, 081 
22,031 ,126,825 | 1, 695, 603 
78.688 | 67,930 | 1,008, 138 
6,704 | 11,510 195, 642 
4,008 11,250 
1, 550 | 25, 705 


$50,612 |$62, 057 $36, 442 
020 |164,127 | 85, 494 
42; 782 |152, 307 57, 406 
1,726 | 30, 545 13, 280 


25,569 | 25, 196 
2; 956 


146, 202 
150, 641 


60, 068 
30, 360 
12; 793 

















1,023, 062 (386,842 


176, 526 |514,427 222,655 |211,743 |246, 211 [165,199 266,331 | 4,141,528 
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Earnings and current expenses of each Federal Reserve Bank and of the system as a whole for the siz months ending June 30, 
1917—Continued. 


CURRENT EXPENSES. 





Atlanta! 


(in- 
Phila- | Cleve- | Rich- jcluding . | Minne- 
Boston. delphia.| land. | mond.| New ,ouis. | apolis. 
Orleans 
branch). 








I. Expenses of operation: 
Assessments account ex- 
— Federal Reserve 


oard 
Federal Advisory Council 
(fees and traveling ex- 
penses) 256 432 3, 683 
Governor’s conferences (in- | 
cluding traveling ex- 


$10, 455 $111, 395 











174 








conferences (including 
traveling expenses) } 168 
Salari 
Bank officers 20,308 | 22,825 | 15,925 | 16,395 | 31,350 | 21,728 | 17,000 | 
Clerical staff 17,195 | 14,288 | 11,452 | 16,776 | 29,333 | 19,475 | 11,597 | 
Special officers and | | | | } 
watchmen 3,907 } | 1,696 | 3,434 839 959 | 
Ai other | 2,383 | 
Directors’ fees... ....... a 
Per diem allowance. ... 
Traveling expenses 
Officers’ and clerks’ 
traveling expenses. . . 
Legal fees 
Rent 


Taxes and fireinsurance.... 

Telephone 

Telegraph 

Postage 

Expressage 

Insurance and premiums 
on fidelity bonds 

Light, heat, and power..... 804 

Printing and stationery.....} 2,448 

Repairs and alterations. . .. 580 

All other expenses n.s....| 3,400 








852 88! 
Be g 


-_~ 


mp 
eo 


1,010 
56 
2,373 
8 

4, 286 


seeuz SSeeH 


eebgs Bhs 


-_ 
- 
an 
< 
— 
~ 





Total expenses of 
operation 69, 344 53,911 | 62,447 |117, 626 





y 
| 
z 
| 











Cost of Federal Reserve 
includes issued by bank 
ncluding expressage, in- 
surance, ak, ereawend onal 33, 134 | 41 
Miscellaneous charges ac- 
count note issues (includ- 
ing — on Federal 
serve bank note circula- | . 
tion) ! 609 we 
. Depreciation charges: | . P 25 
Furniture and equipment..| ‘ 12, 388 7 mn . 
Bank premises 24, 428 y ? ace dl 


Total current expenses. .. 5 124,470 | 64, 192 i164, 194 7 1, 378, 883 





II. Note issues: | 














. ' 
er | 655 ; 152, 181 |112, 334 |350, 233 |145, 253 |150, 808 [174,308 2, 762, 645 


Per cent of net earnings to cal- | 
1 et pei wed 93} 100} 99! 124] m2 . 9.8 

} 
70,507 |205,710 |?82,670 i143, 821 °89, 117 1, 721, 245 
































2 In addition a dividend amounting to $36, 223 was paid Apr. 17. 
8 In addition a dividend amounting to $87,921 was paid Jan. 25. 
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Transit department disbursements and net service charges of each Federal Reserve Bank and the system as a whole, for the 
six months ending June 30, 1917. 


DISBURSEMENTS. 





Atlanta) 

(in- 
Cleve- clu Chi- 
land. New | cago. 
Orleans’ 
branch). 











I, Expenses of operation: 
Salaries— 


Bank officers $1,875 
Clerical staff 13,723 93 |$10, 717 
All other | 43 2 

Officers and clerks’ traveling 





Expressage 
Insurance and premiums on 
fidelity bonds 





| 636 80 
ting and stationery 2,619 
Repairs and alterations 5 77 
All other expenses not speci- | 
fied 833 





Total expenses of operation. 25,970 





II. Depreciation charges: 
Furniture and equipment. ... 1,873 | 1,000 
Total disbursements. ...... 27,843 | 24,539 


























SERVICE CHARGES. 





Member banks | 55,930 | 43,216 | 26,855 | 21,809 | 14,993 | 50,756 | 18,095 316, 965 
Other Federal Reserve Banks... 7,092 | 7,014 | 11,632 | 10,142 | 11,397 | 7,852 | 14,577 121, 152 





Total service charges Te- | 
ceived 63,022 | 50,230 | 38,487 | 32,041 | 26,390 | 58,608 | 32,672 438,117 
Service charges paid other Fed- | 


eral Reserve Banks | 4 28,652 | 12,840 | 10,194 | 4,017} 3,518 | 30,234 | 14,383 360} 640 111, 542 
Service charges, net 34,370 | 37,390 | 28,293 | 28,024 | 22,872 | 28,374 | 18, 280 326, 575 


Transit department disburse- | | 
ments in excess of net service | 
eharges received 19,086 | 18,265 | 1,579 | 1450 | 13,485 | 15,601 467 | 12,708 12,156 
' 












































1 Excess of net service charges over transit department disbursements. 


Cost of furniture and equipment, including vaults; also of bank premises. 





— 


Phila- 
dglphia. 


| 


Balance as reported Jan. 1, 1917... .| $15, 410 \s20, 164 $12,282 $28,109 $41,961 |$37, 164 
Additional purchases during 6 
months ending June 30, 1917... 9,388 | 8,915 3,380 | 4,117 2,399 | 2,160 


24,798 | 29,079 15, 662 44,360 | 39,324 

Depreciation charged during 6 
months ending June 30, 1917. . .| 2,272 | 3,072 2,557 3,500 | 8,811 
26 , 007 13, 105 30,513 
105,979 136, 736 
























































1 A refund of $195.50 received in January, 1917, deducted from amount reported on Jan. 1, 1917. 
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Cost of unissued Federal Reserve currency. 





Atlanta 


(in- 

Phila- Rich- | cluding i- | . | Minne-| Kansas} 
Boston. delphia.|} land. | mond.| New is. | apolis.| City. 
| Orleans} 
| branch). 


| 
t 


| | } 
Balance as reported Jan. 1, 1917. . . $29,230 |$235,599 |$27, 708 |$39, 544 | $9,355 ($20,315 |$67,958 \s19, 763 $16,295 [$28,599 | $8,940 
Additional cost during 6 months | | 
ending June 30, 1917 48 255,439 | 34,248 | 31,696 | 23,779 | 14,575 | 64,604 | 39,598 | 32,547 | 50,860 | 23,379 [$21,766 | 640,965 
77,704 |491,038 | 61,956 | 71,240 | 33,134 | 34,890 |132,562 | 59,361 48,842 | 79,459 | 32,319 | 21,766 | 1,144,271 
' } j | 


| | } 











issued and charged to current | 


expenses during 6 months end- | 
ing June 30, 1917 134,083 | 22,200 | 19,140 46,264 | 2,960 | 9,052 | 10,950 232 | 21,766 | 316,759 


Balance July 1, 1917 | 767 |356, 955 39,756 | 52,100 86,298 | 56,401 | 39,790 | 68,509 | 32,087 |........ 827, 512 
i | i 



































1 Includes cost of unissued Federal Reserve bank currency amounting to $983.82. 


Earnings and current expenses, by months, from January to June, 1917, of each Federal Reserve Bank and the system as 
a whole. 


EARNINGS. 








| A temo | | 


; , om , . | San 
Rich- | cluding Chi- St. | Minne- | Kansas | 
mond.| New | cago. | Louis. | apolis.| City. eed — 
Orleans} } } 0. 
branch). 
| 


Phila- | Cleve- 
York. (|delphia.) land. 


| 
| 


| 
| 





| | | | | 
$53,987 | $120,886 [$48,394 |$65,114 |$44, 597 |$47,800 $88, 968 |$31, 400 |$32, 121 |$29, 731 |$20, 826 |$49, 982 
43,978 | 109,043 | 45,001 | 52,713 | 35,436 | 26,584 | 68,040 | 31,283 | 31,310 | 31,311 | 24,678 | 34,413 
91,582 | 44,794 5 | 21,128 | 63,591 | 33,052 | 31,094 | 34,889 | 22,943 | 31,090 
107, 644 | 47,812 | 54, 8 | 23,870 | 68,272 | 32 | 34 34,955 | 28,886 | 38,725 
156,521 | 72,047 | 66,220 | 55,669 | 28,271 | 89,149 | 43,806 | 4: | 42,511 | 34,747 | 52,476 
437,386 | 78,704 | 73,082 | 58,850 | 28,873 (136, 407 | 47, 167 72,814 | 33,119 | 59, 645 


1, 023, 062 |336, 842 176,526 514,427 |222,655 |211,743 246,211 165, 199 266, 381 




















CURRENT EXPENSES. 





$11,354 |$12, 104 |$10,395 $10,972 [$18,968 |$12,428 | $7,705 $11,040 $10,022 
15,548 | 15,153 | 8,147 | 11,424 | 23,194 | 12,183 | 9,892 | 11,085 | 9,271 
15,340 | 15,207 | 8,672 | 25.960 | 11, 407 
15,703 | 18,178 | 8,779 31, 639 | 11,889 | 12): 994 
15,145 | 20,215 | 10,483 | 34, 175 | 11,166 | 13,078 8, 988 
19, 226 | 23) 006 |1 77,994" 30, 258 | 


14,495 | 11,288 | 11,789 2 25, 627 
92,316 103,863 {124,470 | 64,192 {164,194 | 77,402 | 60,935 71,903 | 73,309 | 89,463 | 1,378, $83 
| | 




















1 Increase due to special charges against current expense at closing of books on June 30 on account of unissued Federal Reserve notes and for 


depreciation on bank premises and furniture and equipment. . : : : - 
2 Increase due to special depreciation charges on bank premises and furniture and equipment being made against current expenses at closing 
of books on June 30. 
3 Increase due to special charges against current expense at closing of books on June 30, on account of unissued Federal Reserve notes and for 


depreciation of furniture and equipment. 
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Federal Reserve Notes Issued During 1917 and | 
Cover Held by Agents. | 


The extent to which the note issue functions | 
of the Federal Reserve Banks were called into 
play during the past month chiefly in con-, 
nection with liberty loan operations is seen | 
from the following exhibit and accompanying 
diagram, showing the net amounts of Federal | 
Reserve notes issued to the New York and all | 


the 12 Federal Reserve Banks and the amounts | 
of gold and commercial paper deposited with the | 
Federal Reserve Agents as cover against such | 
notes. It will be seen that while prior to June. 
15 over 90 per cent of the notes issued was | 
secured by gold, the percentage of gold cover | 
on that and more recent dates shows a con- | 
siderable decrease. This is due largely to the | 
substitution by the New York bank of 100° 
millions of paper for gold held by the agent, | 
mainly to strengthen its gold position when the | 
strain upon its cash resources -was unusually | 
great. That this strain is passing is indicated | 
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by the gradual increase in the amount of gold 
cover and the simultaneous decrease of paper 
cover reported by the New York Federal Re- 
serve Agent. 

The simultaneous increase in the amount of 
paper held by all Federal Reserve Agents is due 


partly to the fact that the banks following the 


recommendation of the Board are trying to 
bring about a more equable distribution of 


_ funds held by banks and agents, so as to be able 


to show in their reports approximately equal 
percentages of reserve against Federal Reserve 
Thus on June 22 the note 
reserve against all Federal Reserve notes in 
actual circulation, i. e., the net amount of notes 
issued less amounts held by the Federal 
Reserve Banks and in process of redemption, 
is shown as 79.8 compared with a cash reserve 
against net deposits of 68.4 per cent, while on 
July 20 these ratios were 81.4 per cent against 
Federal Reserve notes and 78.1 per cent against 
net deposits. 


Amounts of Federal Reserve notes issued by the New York Federal Reserve Agent and cover of gold and paper held; also 
total amounts of Federal Reserve notes issued by all Federal Reserve Agents and total cover of gold and paper held during 


1917. 


{In millions of dollars.] 





New York. 


Federal Reserve system. 





Federal 
Reserve 
notes 
issued by 
agent (net). 


Total of Cover held by agents. 
Federal 
Reserve 


notes 


Cover held by agent. 
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Actual 
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Minimum 
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JANUARY TO JULY, 19/7. 
Curve |: Amounts of Federal Keserve Notes tssued to the New Yorks Bank. 





FEDERAL RESERVE NOTES ISSUED AND COVER HELD BYAGENTS 


Curve 2: Amounts of Gold held by the Federal ReserveAgent at the New Yor Bank. 
Curve3: Amounts of Fedcral Reserve Notes issued to the l2 Federal Keserve Banks. 
Curve4: Amounts of Gold hdd by the 7 h. Agents at the l2 Federal keserve Banks. 
Curve S: Actual Amounts of Faper fledged with FR. Agent at the New Yori Bank. 

Curveé: Actual Amoumts of Séper Pledged with FR Agents at the l2 Federal Reserve Banks. 
Margins between Carves /42 and Curves 3-4 indicate minumnum amounts of pager cover required 
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GOLD SETTLEMENT FUND. 


An audit of the gold settlement fund was 
made on June 12, 1917, of which the following 
is a report: 

JUNE 12, 1917. 
FEDERAL RESERVE Boarp, 
Washington, D. C. 

GENTLEMEN: We hereby certify that as of 
the close of business June 7 we verified the ac- 
counts of the settling agent of the gold settle- 
ment fund, and that the undernoted certificates 
were taken from the gold settlement safe and 
verified by actual count: 


Federal Reserve Agents’ gold fund. 






































Serial Nos. Number.| Amount 
TR so 66.55 UA icncdeccnccececkese des 1,543 | $15, 430, 000 
81, "455 to 81, "730 aed road eersthsictindannihle ikwiraesialacelinied 276 2, 760, 000 
81; 743 to st, ae ee es eee ee 175 1, 750, 000 
En Sl csacuakneocees 462} 4,620,000 
| Ee eecrere tree eereerere 4,695 | 46,950, 000 
O0,801 £0 92,1665 6605.6 cccikeckccccecceeccceee se. 1,366 | 13,660,000 
oe LS! ae eee 287 2, 870. 000 
101 ,001 to 101, EE SLRS 2 Se een ee rae 879 8, 790, 000 
102, 080 to 105, RE Es on oe oad bh wie wae s 2,921 | 29,210,000 
SOE OE Ree 6 wae BU ina se sdebcctacdewlde 4,000 | 40,000, 000 
115} 401 to 116 080 Ds dds <cuw vaca Gus -cedhtakskes eed 680 6, 800, 000 
WN cians ctudscewReveverunsd Gieavs ene 17, 284 | 172, 840, 000 
Federal Reserve Banks. 

Es ccc kc ctaheeesacncegapemases aeeae 905 | $9,050, 000 
92,167 to 93,000 I Pies POSS <4 Se 834 8, 340, 000 
ED cic ck cacckscuwicancetsseeetenaee 3,965 | 39, 650,000 

116, 081 to 117, ae AR nee eee 920 9, 200, 000 
EE SEE auc cneccaceustcuadipeaserecess 4,000 | 40,000, 000 
130, 801 to 133 589 Se Pr eee ae ee eee 2,789 | 27,890 000 
133,592 to 134 Res See eR 8 ME et 657 6, 570, 000 
ete Be aR RR ea 750 | 7,500,000 
OO: Mies 0 edness <phhs soMine F4Gs ov ecceene 1,907 | 19,070,000 
139, "909 to 139, Ns nied sitenin caine (hos 000'> dias « 28 280, 000 
16,755 | 167,550, 000 

Add Treasury certificates. ...... PhS Gard cnnes aabge easccbunase 40, 750, 000 
DI a Sa 5005 ayy 3040 pan tpg owen cde nes , SS 208, 300, 000 

} 


In addition to the above, the Treasurer of 
the United States, in his certificate to us, 
reports the custody for account of the Federal 
Reserve Board in the gold settlement fund of 
$40,750,000; the aggregate of $381,140,000 
agrees with the balances shown on the gold 
settlement ledger. 

Respectfully, yours, 
W. E. CADWALLADER, 
Representing Federal Reserve Banks. 


Jay L. REeEp, 
Representing the Federal Reserve Agents. 





Since the change in the operation of the gold 
settlement fund made possible by the amend- 
ments to the Federal Reserve Act approved on 
June 21, 1917, it has been administered more 
smoothly and expeditiously than under the 
former arrangement. The transfer of the phys- 
ical custody of the fund to the Treasurer of the 
United States has eliminated trips to the vault 
for the purpose of making deposits or with- 
drawals from the fund and the indorsements 
by members of the Federal Reserve Board. 

The total deposits in the fund have increased 
since the last statement in the Bulletin, through 
deposits made by Federal Reserve Banks, until 
on July 18 the credit balances aggregated 
$585,878, 150. 

Below are given figures for the fund from 
June 22 to July 19, 1917, inclusive. Changes 
in the ownership of the fund amounted to only 
2.17 per cent of obligations settled. The Fed- 
eral Reserve Bank of Cleveland showed the 
largest increase. 

Deposits and withdrawals in the fund are 
now handled in even thousands of dollars. 


Amount of clearings and transfers, Federal Reserve Banks, 











rom June 22 to July 19, 1917, inclusive. 
(000’s omitted.] 
Total Balances! Trans- 
clearings. adjusted.| fers. 
Settlement of— 
PAID dine ocacnnadsbascdes $434, 395 $64,328 | $17,500 
RE Aon cccdblteshxsana~ 401, 762 64,481 | 6,040 
Sally 12, 1917 .......2202-00 abeaa 550, 279 39, 406 | 127, 250 
I IN a n0ccechili dibcenes- 437, 321 48,040 | 52,000 
BRS nn a aeons 1,823,757 | 216,255 | 202,790 
Previously reported for 1917........ 8,183,656 | 644,332 | 792, 254.5 
Total since Jan. 1, 1917....... 10, 007, 413 860,587 | 995, 044.5 
Total transfers Jan. 1, 1917, to date.. Ld Pere eer 
Total for 1916, including tramsfers...| 5,633,966  ..........).......... 
Total for 1915, including transfers... 1,052,649 |.......-..)......-... 





Total clearings and transfers 


May 20, 1915, toJuly 19,1917. .| 17, 689, 072.5 
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Changes in ownership of gold. 


[000’s omitted.] 








“Total a 21, | From June 22 to July 19, 1917, inclusive.! 


Total changes from 
May 20, 1915, to 
July 19, 1917.2 





| 





| | | 
Federal Reserve Bank of— | peer vy whe | 
22,1917, 
plus net 
deposits of | 
| gold since 
| that date. 


| | | 
Decrease.) Increase. Decrease.| Increase.| Decrease.| Increase. 











Boston 


Philadelphia 
Cleveland 
Richmond 


$11, 165 
115, 790 
15, 972 











31,317.65 | 
15, 327 


’ 


396, 469. 25 396, 469. 25 | 43, 943 | aon | 493, 938 | 493, 938 


Dallas 
San Francisco 











| Changes in ownership of gold during period June 22, 1917, to July 19, 1917, equal 2.17 per cent of obligations settled. 
2 Total changes in ownership of gold since May 20, 1915, equal 2.79 per cent of obligations settled. 


Gold-settlement fund—Summary of transactions from June 22 to July 19, 1917, inclusive. 


[000’s omitted.] 





Weekly settlements from June 22 to July | 
’ 


July 19, 
1917, 
balance 
in fund 
after 
close of 
business. 


Balance Transfers. 
last 
state- 
ment, 

June 21, | With- | 
1917. drawn. | 





Federal Reserve Bank of— 


De- 


Net 
posited. 


Debit. | Creat. | ghet, | ghotat | roel | credits. 


debits. debits. credits. | 
| 


$39, 593 $28,000 
36, 498 
23, 433 
33,035 
20, 431 








$5,810 
174, 958 


$121, 741 
633, 105 
207, 104 


z 


$126,313 | $10,382, 
58, 147 1 


z 


Philadelphia 
Cleveland 


62,318 
Richmond 


10, 594 
2) 447 ” 253 
82,777 37, 787 
16, 583 : 4 | 8) 685 
11,211 ; 7,659 
22) 235 17,791 
14”07 11/179 
17, 360 | 20, 541 
269, 680 | 1,823, 757 216, 255 


j 


ESS35: 


Minneapolis 
Kansas City 
Dallas 


to 
~ 
ad 


32,359 
56, 09% 


1, 823, 757 


2 | 223 
| seassssseses 








216, 255 


3 

















42,086 | 168,875.25 | 202,790 





Federal Reserve Agents’ fund—Summary of transactions from June 22 to July 19, 1917, inclusive. 


[000’s omitted.] 





| 1 | 
| Gold de- | Balance || 


| posited. a ag | 


| 

Balance | 

last state-| 
ment, 

June 21, 

1917, 


Balance 
| last state- 
Federal Reserve Agent at— | ment, 
June 21, 
1917. 


Gold 
with- 
drawn. 


Federal Reserve Agent at— 


} 
| 
| 
| 








Boston 
Philadelphia 
Cleveland 





10,870 | 14,770 
| 
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Operations of the Federal Reserve clearing system, June 16 to July 15, 1917. 





| s 
Items drawn on | nom —= Items drawn on | Total, (exclusive of | | Items drawn on | 


wn on 
Poserve city | outside Federal | Gitrete (daily | Treasurer of | united States 
(daily average). (dolly evmmnae)- average). (daily aban (daily average). | 








Num- Num- | Num- 
Amount. ber. Amount. ‘ Amount. | ber. bir 


— “a 
‘| 











$5,911, 818 $21, 895, 142 
13, 793, 896 

9, 010, 148 
2,537, 991 


2,360 $11, 626, 258 | 36,011 
N 6,047 | 46,201,334 | 32, 

Philadelphia 17, 180 
Cleveland 276 | 3,669,882 | 16, 213 


SEE 
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82 
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9, 
13,381 
.L » 448 
Minneapolis 10, 949 
Kansas oe 9, 
Dallas 8,980 
5,276 


ESR58 


vweweeee ee Sw 


1,116,819 | 
3,916,711 | 
868, 653 
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wr 0 im COR mI 


we 
ad 


et ets 


sueRkE 


87, 383 


on 
on 


| 
Totals: | 
June 16 to July 15, 1917... /182, 622 |41,004,720 | 33,94 46, 762, 698 3 197, 489,674 19, 100 
May 16 to June 15, 1917. 7,898 K |179, 193 |38, 599, 33, 150 (38, 314, 393 174 236, 73? 16, 344 
Apr. 16 to May 15, 1917... 87, 370, 859 171,093 36, 473, 163 33, 428 '36, 836, 934 
Mar. 16 to Apr. 15, 1917... 60, 288, 002 1168, 607 Ba, 666, 959 32),008 (34, 693, 542 
Feb. 16 to Mar. 15, 1917... 
Jan. 16 to Feb. 15, 1917. 
J 16, 1916, to Jan. 15, 


Nov. 16 to Dec. 15, 1916.. 
Oct. 16 to Nov. 15, 1916... 
Sept. 16 to Oct. 15, 1916...)........ | 
Aug. 16 to Sept. 15, 1916. .| 

July 15 to Aug. 15, "1916 
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INFORMAL RULINGS OF THE BOARD. 


Below are reproduced letters sent out from 
time to time over the signatures of the officers 
or members of the Federal Reserve Board 
which contain information believed to be of 
general interest to Federal Reserve Banks and 
member banks of the system: 


Computation of Reserves. 
(To a Federal Reserve Bank.) 


Receipt is acknowledged of your letter of 
July 2, in which the question is submitted 
whether cash on hand may be deducted from 
liabilities against which reserve must be carried 
with the Federal Reserve Bank in computing 
the amount of reserve to be carried by member 
banks. 

In reply you are advised that under section 19 
as amended banks are permitted to count asre- 
serve only actual balances carried with a Fed- 
eral Reserve Bank. In estimating the amount 
against which reserve must be carried they are 

ermitted to deduct balances due from banks 
rom balances due to banks and to carry reserve 
only against the net balance due to banks and 
against other deposit liabilities. 

Since no cash in vault is now counted as re- 
serve under the statute, there does not appear 
to be any authority for making this arbitrary 
deduction. The reserve requirements have 
been materially reduced, and the cash carried in 
the vaults of the banks is only what is needed 
to meet current demands. 

It is not within the province of the Board to 
further reduce reserve requirements except by 
suspension of these requirements upon the 
affirmative vote of five members of the Board, 
in which case a tax must be imposed upon any | 
impairment. 

JULY 6, 1917. 


Loans to Directors. 





(To a Federal Reserve Bank.) 


Receipt is acknowledged of your letter of the | 
9th instant, inclosing a letter asking whether | 
section 22 of the Federal Reserve Act as | 
amended requires the vote or written consent | 
of a majority of the board of directors in each | 
case that a loan is made or whether this assent | 
may be given for all loans up to a specific | 
amount. 

In the opinion of the Board and its counsel | 
the assent may be given by a resolution of the | 


board of directors fixing a specific amount, but 
all loans made under such authority should be 
reported to and ratified at a subsequent meet- 
ing of the board. 

t is suggested that a resolution of the board 
of directors of the bank might be adopted sub- 
stantially as follows: 

‘* Resolved, That the president, cashier, or 
assistant cashier of this bank be, and he is 
hereby, authorized to discount notes, drafts, or 
bills of exchange for , a director of this 
bank, on the same terms and conditions as 
other notes, drafts, bills of exchange, or other 
evidences of debt are discounted for customers 
of the bank, provided the aggregate amount 
of such notes, drafts, or bills of exchange dis- 
counted for such director and remaining un- 

aid shall at no time exceed the sum of $__ __ __. 

rovided, further, that in any case in which 
any note, draft, or bill of exchange is discounted 
under authority of this resolution, a report shall 
be made thereof at the next subsequent meet- 
ing of the board, and such report shall show the 
ageregate amount of liabilities of such director 
to this bank.”’ 


JULY 11, 1917. 








Potatoes as weed 3 tg Ruling of November 
915. 


’ 


(To an individual.) 


In reply to your inquiry, I would refer you 
to the regulations of the Federal Reserve Board, 
series of 1917, and particularly to Regulation 
A, relating to rediscounts under section 13 of 
the Federal Reserve Act of notes, drafts, and 
bills of exchange. 

Section VII of this regulation relates to com- 
modity paper, which can be rediscounted for a 
member bank under the general terms of the 
regulation, but which may, if it complies with 
the conditions laid down in this section, be dis- 
counted at a preferential rate, which is now 
34 per cent in most of the Federal Reserve 
districts. 

Potatoes, properly graded and packed and 
stored in a weatherproof and responsible ware- 
house, as evidenced by its receipt, would un- 
doubtedly constitute a readily marketable, non- 
perishable staple within the meaning of the 
regulation. The member bank making loans 
against warehouse receipts for potatoes ae 
erly insured would, of course, have to satisfy 
itself as to the margin of its security and the 
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conditions of warehousing, but after having 
done so, and making the loan, it could redis- 
count such paper with the Federal Reserve | 
Bank for periods not longer than 90 days. | 


Juty 28, 1917. | 





Shipments of Currency to Cover Reserves. 


(To a Federal Reserve Bank.) 


Receipt is acknowledged of your letter of | 
July 28, in which you call attention to certain 
uestions that have arisen in connection with 
Eyer J, series of 1917. 

t appears that one of your member banks | 
has asked whether or not it is entitled under 
this regulation to ship specie to you for credit 





at the expense of the Federal Reserve Bank. | 
It further appears that in making remittance | 
of currency or specie some of your banks are 
sending such currency or specie by express in- | 
stead of by United States mail imsured, as | 
requested by you. | 
egulation J, series of 1917, contains the | 
following proviso: 
‘Provided, however, That a member bank or | 
a clearing member bank may ship currency or | 
specie from its own vaults at the expense of | 
its Federal Reserve Bank to cover any defi- | 
ciency which may arise because of and only 
in the case of inability to provide items to 
offset checks received from or for the account | 
of its Federal Reserve Bank.”’ | 
It will be observed that Federal Reserve | 
Banks are expected to assume the expense of 
shipments only in those cases in which a. 
member bank is unable to provide items to 
offset checks received from or for account of | 
its Federal Reserve Bank. | 
This regulation was not intended to cover | 
ordinary shipments of currency or specie sent | 
to Federal Reserve Banks for credit of member | 
banks. In cases of any remittance of currency | 
or specie in excess of the amount due to the | 
Federal Reserve Bank and not offset by other | 
items the expense of shipment of such excess | 
should be borne by the member bank. One of | 
the purposes of Regulation J and of the act | 
under the authority of which it was issued was | 
to arrange for the transfer of funds with as | 
little expense as possible. In any case, there-_ 


fore, in which a Federal Reserve Bank has | 
requested and has arranged for shipment to 
be made by United States mail insured, if a_ 
member bank in disregard of the instructions | 
of a Federal Reserve Bank ships by express, or | 


through some other agency, any additional 
expense involved should be borne te the mem- 
ber bank. 

In order that the expense to be assumed by 
the Federal Reserve Bank may not be unnec- 
essarily increased, member banks, except when 
shipping gold, should remit currency rather 
than specie wherever this is practicable. 


JuLy 30, 1917. 





Bonds of Federal Reserve Agents. 


In view of joint custody and control on the 
art of Federal Reserve Agents and Federal 
eserve Banks over unissued Federal Reserve 
notes, and certain funds as provided by the 
Federal Reserve Act as amended June 21, 
1917, the Federal Reserve Board has decided 
that it will not require bonds of Federal Re- 
serve Agents and assistant Federal Reserve 
Agents in as large amounts as heretofore. It 
has prescribed as minimum bonds: For Fed- 
eral Reserve Agents, $100,000; for Assistant 
Federal Reserve Agents, $50,000. Should the 
directors of any Federal Reserve Bank deem it 
desirable to require larger bonds, no objec- 
tion will be made by the Board to such ac- 
tion. 


JULY 18, 1917. 





| Use of the Word “ Federal.” 


(To a Federal Reserve Bank.) 


In reply to your letter of the 19th instant, I 
would state that it is decidedly against the 
policy of the Federal Reserve Board to encour- 
age the use of the word ‘‘Federal’’ as part of 
the title of member banks. But for the fact 


that it had been agreed to ask for no legisla- 


tion during the present session of Congress 
except what was essentially war legislation, 
it is probable that the prohibition of the use 
of the word ‘‘Federal” by all banks except 
Federal Reserve Banks would have been in- 
cluded in the recent amendments to the 
Federal Reserve Act. It is probable that the 
Board, at the regular session of Congress this 
winter, will ask for the passage of a bill making 
such a prohibition. 

The Board sees no objection, however, and 
in fact would look with approval upon member 
State banks using on their letterheads and in 
their advertisements the words, to appear after 
their title, ‘‘Member of the Federal Reserve 
System.” 

JuLy 21, 1917. 
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LAW DEPARTMENT. 


The following opinions of counsel have been 
authorized for publication by the Board since 
the last edition of the Bulletin: 

Paper Based on Live Stock. 

The bill or note of a packing company, the proceeds of 
which are used for the purchase of live stock which is 
slaughtered upon purchase, is not ‘‘based on live stock”’ 
within the meaning of section 13, and is, therefore, not 
eligible for rediscount if it has a maturity in excess of 


90 days. 
JULY 6, 1917. 


Sm: The accompanying letter raises the 
question whether notes of a packing company, 
the proceeds of which are used for the purchase 
of live stock, are eligible for rediscount with a 
Federal Reserve Bank if such notes have a 
maturity of more than 90 days. 

It is contended by the packing company that 
such notes are based on live stock within the 
meaning of that provision of section 13 which 
reads: 


Provided, that notes, drafts, and bills drawn 


or issued for agricultural purposes or based on 
live stock and having a maturity not exceeding 


six months, * * * may be discounted in 


an amount to be limited to a percentage of the 
assets of the Federal Reserve Bank to be as- 
certained and fixed by the Federal Reserve 
Board. 

It appears that while the proceeds of the 
notes in question are used to purchase live 
stock, such live stock is slaughtered the day 
of purchase or within two or three days there- 
after, the large percentage of which is put down 
to cure. The business of the packing company 
appears to be commercial rather than agricul- 
tural. 

Considering the purposes of the act, as indi- 
cated by the context, it seems clear that Con- 
gress intended to limit all commercial paper— 
that is to say, paper the proceeds of which are 
used for a commercial purpose—to maturities 
of not exceeding 90 days. It permitted the | 
discount of agricultural paper and paper based | 
on live stock having a longer maturity mani- | 
festly on the ground that time should be given | 
for harvesting and marketing crops and for | 





fattening and preparing for the market live 
stock. The live stock purchased by packing 
companies, however, is no longer to be carried 
as such, but is immediately to be converted 
into a commercial product and is intended for 
sale as such. 

In an opinion dated September 15, 1916, 
approved by the Board and published on page 
526 of the October, 1916, Bulletin, the con- 
clusion is reached that the purchase of an agri- 
cultural product, or of implements or other 
commodities used in agriculture, constitutes a 
commercial transaction if such product or com- 
modity is purchased for the purpose of resell- 
ing it to some one else. It was stated in that 
opinion that where the proceeds of a note made 
by a merchant were used to purchase millet 
seed to be later retailed or sold, such a note 
could not be treated as one given for an agri- 
cultural purpose and could not be discounted 
by a Federal Reserve Bank if it had a maturity 
at the time of discount of more than 90 days. 

This case is somewhat analogous to the case 
under consideration, where the live stock is not 
purchased for any agricultural purpose, but, as 
stated, for a purpose which is purely com- 
mercial. 

In an informal ruling published by the Board 
on page 212 of the August, 1915, Bulletin it 
was held that notes made by mule and cattle 
dealers should be classed as mercantile rather 
than agricultural paper and should not be ac- 
cepted for rediscount if such notes have maturi- 
ties of longer than 90 days. 

In the opinion of this office the notes of the 
packing company are not based on live stock 
within the meaning of that language as used 
in the section referred to and should not be 
held to be eligible for rediscount if they have 
a maturity at the time of discount in excess 
of 90 days. 

Respectfully, 
M. C. Extiotrr, Counsel. 

To Hon. W. P. G. Harprne, 

Governor Federal Reserve Board. 
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Deposits by Nonmember Banks in Federal Reserve Banks. 


That part of section 13 as amended by the act approved 
June 21, 1917, which authorizes Federal Reserve Banks 
to receive deposits from nonmember banks is merely 
permissive and not mandatory, and in accepting any 
deposit authorized by that section a Federal Reserve 
Bank may properly require the depositing bank to main- 
tain a balance sufficient to cover checks drawn against the 
depositing bank as well as items received from that bank. 


JULY 10, 1917. 

Sm: Section 13 of the Federal Reserve Act 
as amended by the act approved June 21, 1917, 
provides in part that— 

Any Federal Reserve Bank * * * solely | 
for the purposes of exchange or of collection, 
may receive from any nonmember bank or 
trust company deposits of current funds in 
lawful money, national bank notes, Federal 
reserve notes, checks and drafts payable upon 

resentation, or maturing notes and bills: 
provided, Such nonmember bank or trust com- 

any maintains with the Federal Reserve 

sak of its district a balance sufficient to 
offset the items in transit held for its account 
by the Federal reserve bank. 


The following questions arising under this 
statute have been submitted to this office for 
an opinion: 

(1) Is there any obligation on the part of 
the Federal Reserve Bank to accept on deposit 
items tendered by a nonmember bank which 
agrees to open and maintain a balance with the 
Federal Reserve Bank, or may the Federal 
Reserve Bank at its option decline to receive 
such deposit ? 

(2) May the Federal Reserve Bank require 
the depositing bank to maintain a balance 
sufficient to cover checks drawn against the 
depositing bank and presented by the Federal 
Reserve Bank for payment, or does the statute 
contemplate merely that the balance main- 
tained should cover items received from the 
depositing bank and held by the Federal 
Reserve Bank for collection ? 

In answer to the first question, it seems 
clear from the language used and from the 








context that the legal effect of this amendment 
is merely to broaden the corporate powers of | 
the Federal Reserve Bank rather than to vest | 
any specific rights in nonmember banks. | 








Prior to the passage of the act of June 21, 
1917, Federal Reserve Banks were authorized 
to receive deposits from the United States Gov- 
ernment, from member banks, and for certain 
purposes from other Federal Reserve Banks. 
They were not, and are not now, permitted to 
receive deposits from the public generally. 
The act of June 21 extends the corporate 
powers of Federal Reserve Banks so as to per- 
mit them to accept deposits under certain con- 
ditions from nonmember banks. 

In the opinion of this office the board of 
directors would have the same right to exercise 
discretion in such matters that it would in 
accepting rediscounts or in the exercise of any 
other corporate powers vested in the bank. 

Second, if in the exercise of its discretion a 
Federal Reserve Bank accepts a deposit from 
a nonmember bank the question arises what 
balance it must require the nonmember bank to 
maintain as a condition precedent to the exer- 
cise of the power to accept the deposit. The 
language of the statute in so far as it relates to 
this question is not entirely free from am- 
biguity. The condition imposed is that the 
nonmember bank must maintain with the 
Federal Reserve Bank a balance sufficient to 
offset the items in transit held for its account 
by the Federal Reserve Bank. The language 
“items in transit held for its account,’’ unless 
qualified, might be construed to mean items 
belonging to the depositing bank—that is, 
intended for credit to the account of the de- 
positing bank. 

In other words, while the word “account” 
ordinarily contemplates both debit and credit 
entries (Preston National Bank of Detroit v. 
George T. Smith Middlings Purifier Co., 60 N. 
W., 981; 102 Mich., 462. Frutig v. Trafton, 
83 Pac., 70, 71, 72; Cal. App., 47. Purvis v. 
Kroner, 23 Pac., 260; 18 Or., 414), nevertheless 
as stated by the court in the case of Nelson v. 
Posey County, 4 N. E., 703; 105 Ind., 287: 


“Tt is none the less an account that all the 
items of charge are by one person against 


| another, instead of being a statement of mutual 


demand of debits and credits, provided the 
contract arise out of charges express or im- 
plied, or from some duty imposed by law.” 
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It might reasonably be contended, there- 
fore, that inasmuch as the proviso under con- 
sideration immediately follows that part of 
section 13 which authorizes Federal Reserve 
Banks to receive items from nonmember 
banks, that Congress intended the balance to 
be maintained with the Federal Reserve Bank 
to be sufficient only to cover such items. 
This view, however, appears to be negatived 
by the use of the word ‘“‘offset.’’ An offset 
necessarily involves mutual demands as_ be- 
tween the two parties concerned. It must be 
assumed, therefore, that Congress intended that 
the balance maintained should be sufficient to 
protect the Federal Reserve Bank against loss 
on account of any demands or claims that it 
might have against the nonmember. bank. 
Such claim might arise (a) on account of items 
credited to the account of the nonmember bank 
and returned unpaid, and (b) by items received 
from other banks drawn against the depositing 
bank and presented by the Federal Reserve 
Bank for payment. 

Considering, therefore, the purpose and. in- 
tent of the act, and assuming as the context 
clearly indicates that the purpose of this pro- 
viso is to afford protection to the Federal Re- 
serve Bank against any loss resulting from 
transactions with nonmember banks, it seems 
clear that the Federal Reserve Bank is author- 
ized and should require the nonmember bank 
desirmg to make deposits with the Federal 
Reserve Bank to maintain a substantial bal- 
ance, sufficient in the judgment of the officers 
of the Federal Reserve Bank to offset checks 
or other items drawn against the depositing 
bank and presented by the Federal Reserve 
Bank for payment as well as items received 
from the depositing bank. 

Respectfully, 
M. C. Exriorr, Cownsel. 


To Hon. W. P. G. Harprne, 
Governor Federal Reserve Board. 





Loans on Improved Farm Lands. 

Section 24 authorizes any national bank to loan on un- 
encumbered and improved farm land up to 50 per cent of 
its actual value. What proportion of the land used as 
security must be improved or cultivated must necessarily 
depend upon the facts of each case. 

JULY 19, 1917. 

Sr: There has been referred to this office an 
extract from the report of an examination of a 
national bank, with the request that an opinion 
be expressed as to whether the transaction out- 
lined conforms to section 24 of the Federal 
Reserve Act. 

It appears that the bank holds a mortgage of 
$30,000 secured by land, part of which is cleared 
and in cultivation and part of which is in tim- 
ber. The question for determination is, whether 
the value of the whole land can be taken into 
consideration in fixing the amount that may be 
loaned thereon, or whether only that part 
which is cleared and in cultivation can _ be 
treated as improved farm land. 

From a consideration of the authorities, Iam 
of the opinion that no hard and fast rule can be 


adopted in determining what: proportion of a 
farm must be improved in order for the farm, 
as a whole, to be treated as improved farm land 


within the meaning of section 24. In limiting 
the loans made by national banks to improved 
farm land, it was no doubt the purpose of 
Congress to provide that land accepted as 
security should be capable of producing some 
income and should, by reason of its condition, 
be readily marketable. It is usually true that 
some part of the area included within the boun- 
daries of a farm should be technically unim- 
proved. It was hardly the purpose of Congress 
to require a survey of the portion of land in 
cultivation or which was otherwise improved 
and to permit a bank to lend on the security of 
only that part. 

On the other hand, if a very small portion of 
a tract is improved, it was hardly within the 
contemplation of Congress that this would 
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justify the acceptance as security of a large area 
of contiguous land without improvements. 
The circumstances in, each case should, there- 
fore, be considered, and if a tract of land is used 
as a farm a substantial portion being under 
cultivation or otherwise improved for farm 
purposes, and if the residue is used for farm 
purposes or purposes purely incidental to 
farming, as, for example, grazing, poultry rais- 
ing, etc., the bank might reasonably lend 50 
per cent of the value of the whole farm. The 
purpose for which the unimproved area is used 
or is intended to be used should be considered 
in each case. 

In the case submitted for consideration it 
appears that there are approximately 14,759 
acres in the tract. Of this acreage about 1,000 





acres is susceptible of being used for farm pur- 
poses and about 640 acres is in actual cultiva- 
tion at this time. The contention is made that 
the timbered land is used for grazing purposese 
If this is true and the land which is described as 
timbered is sufficiently cleared to be used for 
grazing purposes, the value of this acreage 
might be taken into consideration. On the 
other hand, if only a small proportion of the 
large area of timbered land is used for grazing 
purposes, the value of the timbered land should 
not be considered in arriving at the value of the 
farm as security for a farm loan. 
Respectfully, 
M. C. Extiott, Counsel. 
To Hon. Joun SkeLtTON WILLIAMs, 
Comptroller of the Currency. 
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SUMMARY OF BUSINESS CONDITIONS JULY 23, 1917. 





District No, 1— 
Boston. 





General business... 


Crops: 
Coatththe..;/:'2i1 


Outlook 


Industries of the dis- | 
trict. 


Construction, build- | 
neer-— 


ing, and engi 
ing. 
Foreign trade 


Bank clearings 
Money rates 


Railroad, post office, | 
and other receipts. | 


Labor conditions. . .. 


| Unsettled, 


except 
for Gov ernment 
orders. 


Not very busy ex- 
cept for war or- 


ders. 
Nearly up to previ- 
ous record. 


Well employed 


| Uncertain. 
| Business awaiting 


results of emer- 
gency legislation. 





! 
District No, 2— | 
New York. 


District No, 3— | 
Philadelphia. | 


District No, 4— 
Cleveland, 


District No. 5— 
Richmond. 


District No. 6— 
Atlanta. 





Active, but 
marked by con- 
servatism as to 
future commit- 
ments. 


Generally favor- | 
ble. 





Working under 
high pressure, | 


Building construc- | 
tion very quiet. 


Well maintained. . 


| 


crease 
Fine with easing | 
tendencies, 
Railroad 1 sm | 
heavily in-| 


creased. 
Some disturbance; | 
generally fair. | 


| 
| 
| 
| 


Decrease 


| L arge 


Increasing... 
No change 


Increasing 


| Still unsatisfactory 


Above normal, 
though hesitant. 


Very satisfactory. . 


Fairly satisfactory 


Highly satisfac- 
best G owing to 
prices, 


..-| Capital maeved 


Freight ¢ 

reight transpor- 
tion improved. 
Selective service 
willdeplete 
ranks of labor. 


on fitable 
basi en 


Ss, 
Somewhat re 
ones owing 


© high costs, 
Restricted and un- 


certa’ 
15 per cent increase 
5 to 6 per cent; in- 


Indicate ¢ 
ume of business, 

Scarce and in de- 
mand. 

Very satisfacto: 

Reports general y 





creasing demand. 


Good. 


Do. 
Do. 


Fully employed. 
Slight increase. 
Below normal. 
Btationar. 
Slight increase. 


Fair. 


.| Good. 
very satisfactory. 











District No. 7— 
Chicago. 


District No. 8— 
St. Louis. 


District No. 9— 
Minneapolis. 


District No. 10— 
Kansas City. 


l 
Paine 1— 


| 


District No. 12— 
San Francisco. 








General business... .. 
Crops: 
Condition........ 


Outlook.......... 
Industries of the dis- 


trict. 
Construction, build- 
ing, and 


Foreign trade........ 
ea | 


Bank clearings....... 
Money rates 


Railroad, post-office, | 


and other receipts. 
Labor conditions 


Outlook...... 


eee 





engineer- | 


.. Nochange......... 


. Decrease 


ved 
have for dull 
season. 


Post office; no 
change. 

Condition fair, de- 
mand active. 


Very satisfactory. . 


Wheat betterthan 
expected. 








Less promising. . 
Need generalrains. 


. Generally busy... 


| Normal... 
_.| Better than 30 


G 


7 pe 


Gainin valuation, | 


but less permits | 
issued. 


. Increased......... 


Increasing......... 


Satisfactory 


Fair to good...... 


Western half of 
district has suf- 
fered severe crop 
damage, due to 
continued dry 
weather. 


Hardening 


Increasing 
Scarcity of supply.’ 


. Generally favora- | 
ble. 


Corn at critical 
stage and must 
have early rains. 


| 51 per cent in- 
| crease over 1916. 

| Firm; good de- 
| mand; ample 


Good demand; 
shortage in farm 
help. 


| aailiai activi- 
ties well main- 
tained; outlook 
encouraging for 
fall business. 





...| Large volume. 


Active. 
Moderately active. 


Large and increas- 
ng. 
Heavy increase. 


Firmer. 


Increasing. 
Unsettled. 


oe activ- 


Livestock 
ber, and 
industries active; 
shipbuilding 
very active. 


lum- 
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GENERAL BUSINESS CONDITIONS. 


There is given on the preceding page a sum- | 
mary of business conditions in the United | 
States by Federal Reserve districts. The re- | 
ports are furnished by the Federal Reserve | 
Agents, who are the chairmen of the boards of | 
directors for the Reserve Banks of the several | 
districts. Below are the detailed reports as of | 
approximately July 23: 


DISTRICT NO. 1—BOSTON. 

Conditions in general business have changed 
but little during the past month. While the | 
success of the liberty loan has, perhaps, had a 
stimulating effect on business identified with 
the war, it has had a retarding effect on other | 





lines. The uncertainty regarding the future | 
course of money rates and the supply that will 
be available for general business expansion are | 
factors which cause the wholesaler and retailer | 
to go slow in his commitment. There is also 


a good deal of uncertainty regarding emergency | 
legislation, such as food control, excess profits | 


tax, and regulation of prices, all of which must | 
be settled before business men will enter into | 
future commitments. 
manufacture that pertain to the war are ex-| 


Lines of trade and 


tremely busy, but where only civilian needs are | 
served business is slack, especially so in the | 
case of luxuries. 
Although the season is two or three weeks | 
later than usual, crops are doing well. If the 
weather is favorable during the next two weeks 
a heavy hay crop will be harvested. Both the | 
potato and peach crops are reported very good. 
The apple yield will probably be smaller than | 
anticipated, as much fruit is falling from the — 
trees. Pasturage is better than average and a_ 
good crop of corn, oats, and rye is expected. 
Boot and shoe manufacturers report much | 
lighter general business than at this time last 
year, and were it not for Government orders 
their line would be comparatively quiet. This 
is said to be due to the heayy stocks laid in by 
retailers during the last year or so. Retail | 





trade continues good, but retailers who bought 
heavily at lower prices are allowing their stocks 
_of merchandise to run down and are, therefore, 
_ placing few new orders. This is placing the 
trade generally on a much healthier basis. 

The wool trade continues good with prices 
firm, although trading has been quieter. Dur- 
ing the last few days, however, there has been 
more activity, accompanied by rumors of new 
Government orders to come. 

Both woolen and worsted mills are running 
at capacity, having more orders than they can 
handle in addition to Government work. 
The National Association of Wool Manufac- 


| turers’ quarterly statement of July 1 shows a 
| very small percentage of idle machinery and 


that about one-third of the woolen spinning 
spindles and one-fifth of the worsted spindles 
are engaged on domestic war orders. 

While the cotton mills are well sold ahead, 
in many cases to the end of the year, and 


prices remain firm, new business is in more 


moderate volume than for some time. Mills, 


however, are not anxious to make contracts 
| below current prices and new business on that 
| basis is being refused. 


With payments on the Liberty Loan, sub- 
scriptions to the Red Cross and the readjust- 


/ments of reserve requirements under the new 
/amendment to the Federal Reserve Act, the 


month of July from a financial point of view 
has been a most interesting one. While money 


rates were firm, the stringency lasted but a 


comparatively short time, rates never going 


over 6 per cent, and the redeposit of funds 


by the Treasury Department with the banks 


throughout the district relieved the situation 


at once. While money still can not be said 
to be easy, owing to the large demands from 
the industries peculiar to the district, rates 
are comfortable and all classes of borrowers 
are having their legitimate demands taken 
care of. 
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Call money to brokers is 44 to 5 per cent, 
mostly 44 per cent. Time money, 4} to 5 | 
per cent, 5 per cent being the going rate. | 
Year money, 5} to 54 per cent. The choicest | 
commercial paper can be bought to yield about | 
5 per cent. ‘Town notes, late fall and winter 
maturities, 44 per cent. Bankers’ acceptances, 
90 days, 3} per cent. 

Loans and discounts of the Boston Clearing 
House banks on July 14, 1917, amounted to 
$479,936,000, as compared with $455,330,000 
last month, and $432,516000 on July 15, 1916. 
Deposits on July 14, 1917, totaled $379,176,000, 
as compared with $352,879,000 on June 16, 
1917, and $331,359,000 on July 15,1916. The 
amount ‘‘ Due to banks” on July 14 was $137,- 
610,000, as compared with $135,056,000 on June 
16, 1917. 

Exchanges of the Boston Clearing House 
for the week ending July 14, 1917, were 
$277,933,601, as compared with $233,064,423 
for the corresponding week last year and $262,- 
212,751 for the week ending July 7, 1917 (five 
days). 

Building and engineering operations in New 
England from January 1 to July 18, 1917, 
amounted to $109,021,000, as compared with 
$114,890,000 for the corresponding period of 
1916, the highest previous year recorded. 

The receipts of the Boston post office for 
June, 1917, show a decrease of $30,761.36, or 
about 4 per cent less than June, 1916. For 
the first 15 days of July, 1917, receipts were 
about 5 per cent, or $18,073.89 less than for 
the corresponding period last year. 

Boston & Maine Railroad reports net operat- 
ing income, after taxes, for May, 1917, as 
$1,008,293, as compared with $1,488,873 for 
the corresponding month of 1916. New York, 
New Haven & Hartford Railroad reports net 
operating income, after taxes, for May, 1917, 
as $2,069,804, as compared with $2,200,583 for 
the same month last year. 


DISTRICT NO. 2—NEW YORK. 
The effect of uncertainties as to the course of 
business and prices during the next few months 





has been to induce conservatism in many lines, 


with a tendency on the part of buyers to limit 
purchases to quantities urgently needed for 
early consumption or to meet current demands 
of trade. Both rotail and wholesale buyers 
as well as manufacturers appear to be cautious 
in making commitments. Nevertheless, busi- 
ness continues remarkably active and Govern- 
ment orders are being handled in such volume 
that only in relatively few industries has there 
been extensive curtailment of activity, the 
most noteworthy examples being the auto- 
mobile industry and the building trades. 

Large amounts of capital are being raised for 
shipbuilding and the yards are working at 
high speed with prospect of even further 
acceleration under the Government’s ship- 
building program. 

Shipments of both anthracite and bitumi- 
nous coal are havier than ever before, but do not 
overtake demand. ‘The increase in fire losses 
in factories, chemical works, and mining prop- 
erties may be taken as evidence of operation 
under high pressure. 

There has been lessened buying of lead, zinc, 
and copper. Steel purchases are also reported 
to have been somewhat reduced. Steel com- 
panies have demands much in excess of their 
capacity and are giving preference to Govern- 
ment orders so that the mills are considerably 
behind on deliveries. 

Sellers of building materials have recently 
lowered prices in order to induce renewed 
building activity. Paper and lumber mills 
report some lessening of demand, but still have 
business booked well ahead. Manufacturers 


of machinery continue very busy. The econ- 
omies effected by the railroads in the way of 


decreased passenger train mileage, heavier car 
and train loads, and more prompt unloading of 
freight are making possible the handling of un- 
usually heavy freight traffic. Several roads are 
recently reported to have placed extensive 
orders for equipment and rolling stock. 

The textile and clothing industries are par- 
ticularly active on Government orders. High 
prices of material and labor are increasing the 
difficulty of carrying on operations because of 
the larger amounts of capital required, and for 
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| 





this reason collections are somewhat less satis- | trade hesitates, but their buying power is great 


factory than a few months ago. 
Crop conditions in the district are, as a whole, | 
very favorable. | 
Among the important recent financing opera- | 
tions were the sale by the city of New York of 
$55,000,000 of 44 per cent bonds at 100.6507, | | 
and short-term issues of $15,000,000 by the 
Baltimore & Ohio, $9,000,000 by the Delaware 
& Hudson, $20,000,000 by the Sinclair Oil & 
Refining Corporation, and $15,000,000 by the 
General Electric Co. Corporations are show- 
ing a preference for short-term notes as a 
means of obtaining funds, as being less likely 


to conflict with Government financing than | 


bond issues, 

Money rates have been very firm, call money 
having ruled at or near 6 per cent from June 
18 to June 28 and, after a short period of easier 
rates, touched 10 per cent on July 16. Re- 
discounting with the Federal Reserve Bank by 
member banks, however, availed to relieve 
the strain in the money market. Government 
disbursements have since brought further 
easing of rates, the closing rate on July 20 
being 24 per cent. Commercial paper rates 
have also felt the effect of the money firmness 
and, from June 12 to July 7, or until well after 
the June 28 payment on Liberty bonds had 
been made, ranged from 5 to 6 per cent, but 
have since been easier at 4} to 5 per cent. 


DISTRICT NO. 3—PHILADELPHIA. 

There has been no change, speaking gener- 
ally, in the great business activity prevailing 
in this section. In nearly every line, the manu- 
facturer, jobber, and retailer report the volume 
of business large and results satisfactory, al- 
though there has been no cessation of the diffi- 
culties of conducting business. 

Some lines, such as leather and wool and 
their products, are adversely affected by the 
difficulties of obtaining raw materials and the 
uncertainty due to possible legislation as to 
price control. 

The public is occasionally staggered by the 
extreme price of commodities, and at times 








and they are able to get what they want. 

The importance of the Government’s rela- 
tions with the iron and steel industries is 
affecting them. It is now believed that the 
| Government’s requirements will absorb much 
more of the product of the mills than was 
first expected, and the uncertainty as to prices 
and deliveries has brought about a decrease in 
both buying and selling. This condition is 
likely to continue until the probable effect of 
the Government’s operations has been more 
definitely determined. 

There has not been any improvement in the 
labor situation. It is well known that the 
amount of work of all kinds to be done increases 
daily, while the supply of workers, due to 
withdrawal of men for military service and 
other purposes, is being reduced. Unless there 
is some way of bringing additional supplies of 
labor into the country there is apparently no 
prospects of the labor situation getting any 
better. The difficulty in obtaining workers, 
the scarcity of fuel, and unsatisfactory trans- 
portation conditions are some of the difficulties 
in the conducting of business about which 
there is much complaint. 

The postal receipts of the city of Philadel- 
phia show an increase of $32,276, and money- 
order transactions an increase of $256,981 over 
last year. 

The bank clearings in Philadelphia for June 
amounted to $1,503,806,000, a gain of 2 per 
cent over the previous month and a gain of 
40 per cent over June, 1916. Clearings re- 
ported from the rest of the district were 
$99,932,000, a gain of 1 per cent over the 
previous month and a gain of 15 per cent over 
June, 1916. 

Rates for money continue firm, rate for call 
money being 5 per cent, and paper selling at 
the same rate. Due to the high cost of 


materials and high wages very much more 
money is required to conduct business than 
formerly, and customers are borrowing freely 
from their banks and lines of credit are being 
used to the full. 
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DISTRICT NO. 4—CLEVELAND. 

Business conditions in this district have been 
affected to some extent by the number of 
questions and issues relating to business that 
remain unsettled. In a number of industries 
there is some slowing down; especially is this 
true in domestic trade. 

Agriculture. Continued rains make the crop 
report for this district less favorable than last 
month. Ten days of favorable weather are 
very much needed just at this time, as a large 
percentage of the hay is still in the fields, and 
the wheat harvest, two weeks late, will be on 
next week. Corn has suffered from too much 
rain, resulting in lack of cultivation. The 
situation is such, however, that improved 
weather conditions will yet make this a very 
good year for the farmer. 

Industries.—The business in steel and other 
metal products is in full swing, and there is 
little doubt that all that can be manufactured 
in this country will be required for some time 
to come. Orders, however, are not coming in 
There is also a temporary slack- 
ening in business activity in a number of other 
manufacturing lines in this district. This 
cessation, however, is only piling up the need 
of material for the future, and is partially due 
to the need of slowing up following the tense 
operating period of the early summer, and also 
to enable mills to make necessary repairs and 
to prepare for the extensive program of the 
near future. 


as they were. 


Automobile and rubber businesses are only | 


fair. Garment manufacturers report that, 


while current business might be better, buying | 


for fall goods is entirely satisfactory. Glass 
and pottery trades have ample business. 

The shipbuilding industry is very active. 
Marine architects expect to design freight 


vessels which can be used without alteration | 
for lake or ocean service, interchangeably. | 


Transportation has improved considerably, 
and there is a much easier car situation. 
Building operations.—Building operations 
have fallen off a good deal as a result of the 
high prices of material and labor, and through 


_making the rates. 





difficulty in obtaining money. There is no 
lack of demand for houses. Savings banks 
and other institutions lending money on mort- 
gages are not in a position to supply funds as 
freely as usual for building purposes. 

Labor.—Labor is easier to obtain than last 
month, being a trifle more plentiful. It is 
not expected that this situation will continue, 
in view of the withdrawal from the community 
through the selective service of a large number 
of active wage earners. 

Mercantile lines.—A conservative tendency 
is noted in both the wholesale and retail trade. 
Business, while satisfactory, is not being done 
in the volume, under the pressure and at the 
continually advancing prices characteristic of a 
few months ago. The great conservation cru- 
sade now going on all over the country is having 
its effect, and people in this section are growing 
much more economical in their purchases of the 
necessities of life. 

Collections.—Collections are comparatively 
good, but can not now be regarded as easy. 
Accounts have to be followed more closely 
than heretofore, and there are signs that the 
high prices of all materials and supplies are 
making it difficult for some of the business 
houses to turn over the volume of business 
which is presenting itself without considerable 
strain on their working capital. 

Money and investments.—An active demand 
for money continues, and the lender is now 
Rates are from 5 to 6 per 
cent for time and demand money. There is 
further improvement in investment, conditions. 
While there has been a falling off in the centers 


in demand deposits, time and savings deposits 
| continue to increase. 





DISTRICT NO. 5—RICHMOND. 


Business in the district continues under 
generally satisfactory conditions, the volume 
apparently only limited by the difficulty in 
replenishing supplies. High prices seem to be 
a negligible deterrent on transactions, but 
inflated conditions invariably produce reac- 
tions. Expenses and overhead charges based 
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on present conditions must eventually undergo | 
revision and react to normal, hence, there 


would appear to be urgent necessity for 
practicing and teaching economy. 

While seasonal conditions are somewhat 
variable, they average about normal through- 
out the district, and crop conditions are 
reported generally satisfactory. Fertilizer sales 
are reported above normal, farmers apparently 
making every effort to attain a maximum of 
production. Fertilizer profits are reported be- 
low normal, however, owing to the high cost of 
material. The cotton crop of the United States 
is expected to yield about the same as last 
year—11,500,000 bales. Tobacco acreage in 
this district is estimated at about the same at 
last year, with a slight increase reported from 
some sections. The tobacco market in South 
Carolina has already opened, the average 
prices being even above the high prices of last 
season. The high prices prevailing and antici- 
pated for cotton and tobacco will yield the 
farmers enormous returns for these crops. 

The return from early truck crops in the 
district, particularly eastern South Carolina 
and North Carolina, has been large and very 
profitable to the producers. Early shipments 
of potatoes brought $8 to $10 per barrel, but 
the anticipated demand and high prices for 
these stimulated production to such extent 
that prices have declined to $2.50 to $3 per 
barrel. The crop in eastern Virginia has been 
below normal and much less profitable, owing 
to the decline in prices. 

The lumber trade is still complaining of lack of 
shipping facilities, building is retarded by high 
prices and scarcity of materials, labor scarce 
and commanding high wages. It is reported 
that the Government is offering laborers 25 
cents per hour for camp construction and other 
pressing work. 

Gross railroad earnings continue to show an 
increase, which is being consumed by operating 
and other costs. Clearings continue to show 
an increase of 15 per cent, post-office receipts 
and export figures continue in full volume. 
Industrial developments generally continue 





active, thére being many specifically recorded 
cases of new ones and of additions and im- 
provements. 

Money is in good demand, general bank rates 
ranging from 5 to6 percent. Notwithstanding 
the demand for money, deposits, particularly 
at the more important points in the district, 
have held their own during the past 30 days. 
Discounts with this bank show an increase for 
the past 30 days of about $4,000,000, having 
reached an aggregate of nearly $20,000,000. 

Subscriptions to the Liberty Loan in this dis- 
trict aggregated $109,000,000, and the allot- 
ments $88,000,000. The work incident to the 
handling of this enormous transaction has 
taxed the staff and clerical force of this bank 
severely, and much yet remains to complete all 
of the details. It has also taxed our member 
banks, and the cordial cooperation which we 
have received from them has been of great as- 
sistance and is much appreciated. Owing to 
large payments made for the bonds by United 
| States certificates of indebtedness, there has 

been much difficulty in redistributing among 
| depositary banks the payments received in 
cash. The large and continued advances made 
by the Treasury to our allies and the amounts 
needed for general disbursements have ab- 
sorbed the proceeds of the loan more rapidly 
than was anticipated, resulting in only limited 
deposits remaining with our member banks, 
upon which necessary calls have already been 
made. The experience acquired in the han- 
dling of this loan will prove a valuable guide to 
all concerned in preparing for another issue, 
which seems to be anticipated possibly during 
the next few months, although nothing definite 
can yet be stated. 
DISTRICT NO. 6—ATLANTA. 


Manufacturing and industrial lines in this 
district are feeling the influence of the Govern- 
ment’s military and naval preparation. Man- 
ufacturers and cotton producers express them- 
selves strongly opposed to amending the origi- 
nal food bill as presented to Congress creating 
thereby an uncertainty as to definite incor- 








poration of other than strictly food products. 
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With the passage of the food bill these lines 
will develop a more definite program. 

There has been considerable improvement in 
the condition of crops dependent upon high tem- 
perature. Seasonable rainfalls extending over 
the district have been of incalculable value to 
the producers, and especially beneficial to corn 
and cotton. 

There has been a large increase in all staple 
crops. Corn has been well cultivated and the 
outlook insures increased crops ranging from 
10 per cent increase in Louisiana to 25 per 
cent increase in Alabama, approximating 20,- 
000,000 bushels increase in the district. 

Weather conditions in the past month have 
been favorable to cotton. The plant though 
small is healthy and averaging about 10 days 
late, as compared with jast year. Farmers are 
well up with their work, crops free from grass 
and growing fast. The boll weevil is crowd- 


ing in in some sections, but not to the extent 
feared. The general crop condition is encour- 
aging, notwithstanding the scarcity of labor, 
which will increase when the Army training 


goes into effect and perhaps cause a serious 
situation at cotton-picking season. 

In response to the President’s call the sweet- 
potato crop has been largely increased and 
considerable anxiety is felt over the fact that 
“Specifications for subsistence and supplies” 
for the Army does not list fresh sweet potatoes. 
This is one of the chief food products of this 
district and the farmers hope that the Army 
outlet will not be closed to their product. 

In the coal and iron fields labor continues 
short of full requirements, and reports state 
there is a lessening of output due to efforts to 
organize the miners, many miners leaving the 
district rather than go through a strike. 
Shipbuilding industry is very active at all 
ports and large additions to plants are re- 
ported from Mobile and Tampa. 

The demand for lumber is still in excess 
of the supply, which is limited strictly by 
transportation facilities. Values are firm and 
steady and trade does not look for any change 
in this situation in the near future. There is 








fear that when cotton and grain begin to 
move the car supply will be further curtailed, 
with the result that many mills may be forced 
to discontinue operation. 

Manufacturers and wholesalers of boots and 
shoes report future orders below normal for this 
season of the year, with stocks among the re- 
tailers rather full. High prices are causing a 
restriction in purchase and repair shops are doing 
an unprecedentedly prosperous business. 

Overall manufacturers are experiencing ex- 
ceedingly good business, with prices high. 
There is little difficulty for salesmen in booking 
future orders. Based on 25-cent cotton, higher 
prices are expected. 

Business is excellent with wholesalers and 
jobbers of dry goods. Orders placed so far are 
larger in volume than usual and the dates of 
shipmentsmuchearlier. With the prospect that 
cotton may continue to bring 25 cents and corre- 
sponding record prices for all farm products, 
these lines are anticipating exceptionally good 
business in the fall and winter. Stocks of mer- 
chandise in the hands of retailers are rather 
small and there is a spirit of conservatism 
which gives promise of satisfactory collections 
during the fall season. 

Money is plentiful at reasonable rates and 
considerable financing is being carried on in 
the development of new coal mines, iron ores, 
pyrites, and graphite. 


DISTRICT NO. 7—CHICAGO. 


The past month has witnessed a resumption 
of activity in a number of lines which were at 
first unfavorably affected by the outbreak of 
the war, and banks are finding a good demand 
for their funds at firm rates. There appears 
to have been but little decrease in deposits 
through the flotation of the Liberty Loan. 

The crop prospects in this district are excel- 
lent and a good oat crop seems assured. Wheat 
is in better condition than a month ago and a 
yield in excess of the Government estimates is 
predicted by some authorities. If there is the 
necessary amount of hot weather during the 
next six weeks, the corn crops should be one 
of the largest on record. All crops seem to 
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This should re- 


promise well for the farmer. 
sult in a considerable business activity for 
those lines dependent upon the agricultural 
communities. 

Reports from manufacturers, jobbers, and 
retailers indicate a generally satisfactory con- 


dition. Agricultural implements are meeting 
with good sales, but some difficulty is experi- 
enced in securing the necessary raw material. 
There is considerable diversity of opinion with 
regard to the automobile industry, some con- 
cerns reporting a decrease and others an in- 
crease in business. In a part, at least, of our 
territory the sales of the high and medium 
priced pleasure cars have fallen off to a marked 
extent. The demand for commercial vehicles 
is helping maintain the activity of some of the 
plants, supporting sales records which would 
otherwise show a decline. 

Building is quiet, due to the high cost of 
construction. This has affected the allied 
lines, such as lumber and cement. The coal 
tonnage in the States of Illinois and Indiana 
has increased during the past year and there 
is a steady demand for the output. 

Distillers are making large sales, and brewers 
have a normal amount of business on their 
books with satisfactory collections. 

The dry-goods business has been depressed 
owing to the backwardness of the season and 
the policy of economy which is being practiced 
by the consumer. Merchandise stocks with 
retail concerns in general are larger than normal, 
and collections are fair. 


report some falling off in demand, probably 


Comparisons with last year, which occasionally 


show a gain, can generally be accounted for by | 
Hardware meets with a | 
rather than price the main consideration. 


the increased costs. 
strong demand, and certain items are difficult 
to obtain. 


The leather business is quiet, and tanners are | 


curtailing, as the demand for Army equipment 


does not make up for the falling off in other | 
The nor- | 
mal demand for packing-house products is | 


lines. Collections are satisfactory. 








The furniture business | 
is satisfactory, with collections good. Grocers | 
-markably well. 
due to the overstocked condition of the public. | 
fooling of confidence. 





gradually returning, and the live-stock market, 
while recording high prices, has a tendency to 
dullness. Sheep hides and leather are quiet, 
but the market for cattle leather is reported 
strong. 

Mail-order houses are transacting an in- 
creasing business in this territory. In the 
piano trade the volume of sales is but fair, 
with collections reported good. Shipbuilding 
is active and steel companies find a demand 
for their product fully equal to their capacity. 

Some local jewelers report business in excess 
of last year, with imports slow, and difficulty 
in securing deliveries from manufacturers. 
The wool market is showing a temporary hesi- 
tancy, due to the uncertain position of this com- 
modity, but a revival is expected. Woolen 
goods are in active demand, at substantial 
prices, and mills are operating to capacity. 

Clearings in Chicago for the first 21 days of 
July were $1,462,000,000, being $300,000,000 
more than for the corresponding 21 days in 
July, 1916. Clearings reported by 20 cities 
in the district outside of Chicago amounted to 
$239,000,000 for the first 15 days of July, 1917, 
as compared with $198,000,000 for the first 
15 days of July, 1916. Deposits in the 12 
Central Reserve City member banks in Chi- 
cago were $812,000,000 at the close of business 
July 20, 1917, and loans were $568,000,000. 


DISTRICT NO. 8—ST. LOUIS. 


While July is the dull season of the year, 
the manufacturérs, jobbers, and retailers gen- 
erally report that business has held up re- 
The outlook is reported to 
be entirely favorable and there is a marked 


The steel industry in this district is working 
to full capacity, with the question of delivery 


Shoe manufacturers, jobbers of dry goods, 
hardware, and groceries all report increases 
for the three months ending June 30. Col- 
lections have kept pace with sales and 
credit losses are reported to be considerably 
smaller than for several years past. Stocks 
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in the hands of retailers are still reported to | 


be higher than normal, but seasonable weather 
during the last 30 days has stimulated retail 
distribution. 

The crop situation in this district seems 
very materially improved during the past 30 
days, due to more favorable climatic con- 
ditions. The improvement is perhaps more 
noticeable in the northern half of the district 
than in the southern half. 





planted, are reported to be in good shape. If 
given sufficient rainfall in the next 30 days, a 
bumper crop would seem to be assured. 
Reports on the oats crop are equally favor- 
able. The harvest is completed in the southern 
and central portions of the district and is re- 
ported to be excellent as regards both quantity 
and quality. Reports from private sources are 
supported by Government estimates and indi- 


_cate a yield above the five-year average and 


The wheat crop has been harvested in all | the 1916 harvest. 


but the most northerly section of the district | 


Reports from the tobacco-producing sections 


and threshing is under way in many sections. ‘in Kentucky indicate an increase in acreage 
Reports from both private and Government | and favorable prospects for this year’s crop. 


sources indicate that material progress has | 
been made in the past 30 days and that the | 


Pastures and truck gardens generally were 
benefited by the rain a week ago, but are still 


1917 harvest in the three great wheat-pro- | reported to be in need of moisture. 


ducing States of the district, Indiana, Illinois, | 
and Missouri, while below the five-year aver- 
age, will be considerably above the final esti- | 
mate for 1916 and larger than was expected | 
| reported to be in good condition. 
_of fruits and fresh vegetables is ample and has 
'no doubt contributed to the decrease in the 
index figures of the cost of living, which has 
been noted from week to week for the past 


a month ago. The quality of the grain is 
uniformly reported to be excellent. 

The cotton crop has also made good progress, 
particularly in Arkansas, Tennessee, and south- 
east Missouri. A good rain about the middle 


of June supplied the much-needed moisture in| 
the central portion of the district, and the cot- | 
potato movement and all indications point to 
Under this in- | 


ton crop is reported as showing marked im- 
provement since that date. 
fluence the plant shows good growth and is 
fruiting rapidly. In Mississippi and in a few | 
counties in Arkansas the condition is not quite | 
as favorable, as many complaints of boll 


weevil damage are received from these sections. | 


The development of the crop as a whole may 
be considered satisfactory, although it is still 
ten days or two weeks late. 


on the other hand, 
decreases in all of the large cities in the dis- 


The second cutting of alfalfa has taken place 
generally and the third cutting is nearly ready 
jn the more southerly sections. 

Apples, watermelons, and other fruits are 
The supply 


month. ‘The peach crop is reported to be 
shorter than the other fruits. There is a heavy 


an exceptional harvest. 

Improvement is shown in the car shortage, 
but serious complaints are still received re- 
garding the slow movement of freight, par- 


| ticularly to and from eastern points. 


Postal receipts for June show little change 
as compared to June, 1916. Building permits, 
show rather substantial 


The condition of the corn crop continues to | trict, due to delay in deliveries and the almost 
be satisfactory. Government reports show an | prohibitive cost of building material. 
increased acreage in all the States, wholly orin | While the bond business has improved, it is 
part, within this district, as compared to 1916, | still below normal for the summer months, but 
and the forecast from the July 1 condition is in | continued improvement is looked for. 
excess of both the 1916 yield and the five-year | The commercial-paper market is firm and 
average. The crop is doing well and is in the | active, the best names being quoted at around 

‘tasseling stage as far north as the Missouri | 5 per cent, with country banks active in the 
river, while overflow lands, which were re-| market. The brokers report that considerable 
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refinancing has been completed since July 1. 
There has been no change in bank rates to 
customers. 


DISTRICT NO. 39—MINNEAPOLIS. 


Developments in the crop situation during 
the greater part of July were unfavorable, 


The States of North Dakota, South Dakota, | 
and Montana did not receive the general soak- | 
ing rains that were required for satisfactory | 
development of the grain crops, and with the | 


exception of a narrow belt along the eastern 
border of North Dakota and the eastern one- 
third of South Dakota, the damage became 


days of the month. The outlook in Minnesota 
and Wisconsin is satisfactory, and North 
Dakota will probably not produce more than 
half a crop of wheat, while the total yields in 
South Dakota will be impaired by losses in the 
central and western portion of the State 


northern counties; and throughout the western 


DISTRICT. NO. 10—KANSAS CITY. 
Agriculture.—Crops are generally in need of 
moisture, and corn, having reached the critical 
stage in its growth, is already showing some 
damage from lack of rain. The weather has 
been exceptionally favorable for the wheat 
| harvest and for the second crop of alfalfa. 
Reliable private estimates on production are 
somewhat in excess of earlier official ones. 
The oats crop throughout the district is un- 
questionably the largest and of the finest 


| quality ever raised. With favorable conditions 


for the remainder of the crop year practically 


| every agricultural product will show a highly 
increasingly severe throughout the first 20 | 


satisfactory increase over last year with the 
one exception of wheat. Estimates on wheat 
suggest the smallest yield produced by this 
district in several years and a falling off of ap- 
proximately 100,000,000 bushels as compared 
with the final estimates last year. At the same 


. time, it is estimated that the district will pro- 
Montana, which has become a very important | 


State has suffered severely, especially in the | 


duce in excess of 267,000,000 bushels of corn 
| and 70,000,000 bushels of oats over last year. 
|  IAve stock.—Receipts of cattle and calves at 


half of the district there is a shortage of feed and | the markets in June continued heavy, the 


pasturage. 


In the areas where small grain has been | 


damaged, corn has also suffered, although in 


eastern South Dakota, Minnesota, and Wis- | 


consin, the corn crop promises to be very good. 
The flax outlook is satisfactory in practically 
all parts of the district, but will be seriously 
impaired without general rains. 


nately come in a year when there is an urgent 
demand for heavy production of foodstuffs. 
Farmers will, however, receive, for any excess 
over feed and seed, grain prices which will ap- 
proximately double those of an average year. 

It is not believed that the effect of the crop | 
situation will show itself immediately upon | 
general business, although business next spring | 
may be somewhat affected. 

Banking and business conditions remain | 
about the same, and the outlook for the re- | 
mainder of the year is satisfactory. 


From a/| 
production standpoint, the loss has unfortu- | 


| statement of the local market showing cattle 
receipts 22 per cent larger than in any previous 
| June, while the combined receipts of cattle 
and calves were 53 per cent larger than June of 
‘last year. This doubtless was caused by high 
'prices and the drouthy conditions in the 
| Southwest. There were decreases in receipts of 
hogs and sheep at nearly all markets as com- 
pared with previous Junes, although prices 
/made new high levels for the month. The 
local stock of cut meats, while showing a 
| moderate increase on July 1 as compared with 
June 1, is, nevertheless, much lower than a 
year ago. The slaughter of hogs for the sum- 
mer season continues to run considerably 
| behind last year’s figures. 
| Mining.—In the Missouri-Kansas-Oklahoma 
field lead ore prices featured the month's 
market with a record maintenance. Ship- 
| ments, however, were less than production. 
|The first half year shows a remarkable gain in 
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tonnage for zinc ore, over the same period in 


1916, indicating a 20 per cent increase in pro- | 
The loss sustained in the prices of. 
zinc ore was approximately covered by the. 


duction. 


gain in lead values. 

The metal mine production of Colorado in 
June was normal. 
from all mining camps and attempts are being 
made to start many new enterprises. 


1914. 
Oil.—The features of the month were the 
continued scarcity of material coupled with 


high prices, the drouth in the southwest fields, | 


and the discovery of several gushers in Kansas 


which promised an extension of producing terri- | 
tory. This is usually the season of greatest | 
activity and would have proven a record | 


breaker had normal conditions existed, but 
wells are shut down, many drilling rigs are idle, 
and there is unquestionably considerable un- 


certainty among oil men concerning conditions 


resulting from war regulations. 
these hindrances, both Kansas and Oklahoma 
showed an increase in new production in June 
over May. 


Lumber and construction.—The lumber busi- | 
ness during the first half of July has been quiet, | 


but there is nothing alarming in this condition 
as it is usual for the trade to be slack at this 
time of the year. The car situation has actu- 


enough to be a factor in the market. Mills are 
slowly catching up with back orders. The can- 


tonments at Fort Riley. will require approx- | 
imately 5,000 cars of lumber and local firms are | 


furnishing as much of this material as their 
facilities and stocks will allow. 

The average net gain in valuation of building 
permits issued in the eleven most important 
cities of the district in June, as compared with 


the same month last year, was approximately | 
| are active, with a slight decline in prices. Sales 


at practically all these points in the number of of packing-house products are of record pro- 


74 per cent, but there was a decided falling off 


permits issued. 


Much activity is reported | 
| have been purchased the last year. 
Opera- | 
tors claim that the cost of mine supplies, es- | 
pecially all sorts of steel and iron used, has | 
advanced approximately 95 per cent since May, | 
not guaranteed for any length of time. 


In spite of | 


| taken by the food administration. 


ally improved, but the relief is not yet general ‘situation has become settled, brisk buying 


should result and most of the mills would 


Mercantile.-—There has been a large trade in 
automobiles during the year but recently this 
has shown some falling off. Missouri now re- 
ports approximately 127,000 licensed cars, an 
increase of about 25,500 over last year. Kansas 


reports 140,000 cars under license, almost one 


for every two families, and that 40,000 cars 


Implement jobbers are beginning to receive 
their 1918 prices and are now writing contracts. 
As anticipated, these prices are approximately 
100 per cent bigher than those of 1915 and are 
Trade 


has been good in all seasonable lines. The de- 


_mand for threshing machinery has been much 


heavier than expected, indicating better wheat 
conditions than predicted. 

Owing to the shortage of farm labor every 
jtem in the list of power machinery is finding a 
more ready market than ever before. Farm 
tractors, as being the motive power for all 
power machinery, naturally head the list. 

The flour output at milling centers, includ- 
jung the local mills and a group of Missouri 
River, Kansas, and Oklahoma mills, from 
September 1, 1916, to July 7, 1917, indicates 
a falling off of about 5 per cent as compared 
with the same period of the previous year, and 
at the present time flour mills are operating at 
the lightest rate known for many years past, 


_a condition caused by delay in the passage of 


the food bill and uncertainty of action to be 
When this 


doubtless be enabled to go back to full-time 
operation on the new crop. 
Wholesalers in most lines report business as 


fully normal for this period, although there 
has been some customary slackness. 


Trade 
with leading wholesale dealers in dry goods, 


notions, and kindred lines continues in excess 


of a year ago. Produce and dairy products 


portion. 
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A reliable compilation, based upon an inves- 
tigation of a large number of ledger experiences, 
indicates that the States wholly or partly 
within this district have experienced an aver- 
age increase in purchase activities of 64 per 
cent, a reduction of indebtedness of 14 per 
cent, and an increase in payment activities of 
44 per cent for the month of June as compared 
with June, 1916, indicating a very satisfactory 
improvement. 


There is increasing uneasiness with reference | 


to the shortage of freight cars, for while fewer 
cars will be required for the movement of the 


| 











and it is ef course difficult to reconcile reports 
as to the crop’s condition. However, it may 
be said to be fully up to normal and generally 
good. First bales are reported in south and 
southwest Texas. That section has suffered 
more than any other from extreme dry weather 
and the grade of the staple grown there will be 
inferior. 

Interests of this district are so largely agri- 
cultural that crop prospects, good or otherwise, 
rather determine business. Any change there- 
fore in farming conditions is reflected in com- 
mercial activity. A month ago a drouth of 


wheat crop the Government requirements are | several weeks duration was causing consider- 
expected to be heavy and will unquestionably | able alarm. The damage to corn and other 


be paramount. 


_crops was considerable. Cattle suffered for 


Financial.—There has been an active de- | lack of grass and water, and the outlook was 


mand for loans and the hardening of rates is | rather unfavorable. 


apparent. 


During July rains aver- 


Postal receipts are reported in| aging from one-half to several inches have 


increasing volume, while bank deposits con- | fallen over practically all sections of the farm- 


tinue to ‘show high averages. The summary 
of deposits in Kansas State banks reveals an 
jncrease over a year ago of approximately 
$56,500,000. As compared with the same 
month last year June discloses an average in- 
crease in bank clearings in our 14 most impor- 
tant cities of 36.7 per cent, the average for the 
first six months of the current year as com- 
pared with last year showing a net increase of 
43.7 per cent. The fact that the entire United 
States reflects a rise of 29.4 per cent for June 
over June, 1916, makes the foregoing state- 
ment of significance. 


DISTRICT NO. 11—DALLAS. 


While conditions are not uniform, a very 
careful examination and analysis of all reports 
and information received justify the statement 
that the small-grain crop of the district is 
normal in amount and will exceed in value 
any ever produced. Corn, while short and 
badly injured from drouth in many sections, 
will suffice for actual needs. Unless some un- 
expected disaster overtakes the cotton crop it 
will not be below, and may be above, the 
average of the last few years. The area of the 
cotton belt in this district is quite extensive, 








‘ing belt and the situation has cleared up 


materially in the past 30 days. Business ac- 
tivities at the present time are well maintained 
and all that could be expected for the mid- 
summer. The volume of trade is good. Heavy 
Government orders have stimulated some lines. 

For the past month exceedingly high tem- 
peratures have prevailed in this section and, 
as is usual, caused a lull in many lines, par- 
ticularly wholesale and retail trade. It is too 
early for fall orders. However, reports as to 
various lines such as groceries, drugs, elec- 
trical supplies, leather and similar lines are 
encouraging and the present volume is quite 
satisfactory to dealers, with collections almost 
without exception good. 

In the San Angelo section, which is the 
largest inland wool and mohair market in the 
Western Hemisphere, the clip of spring wool 
has made for an active trade. Conservative 
estimates of the amount of wool marketed at 
San Angelo are some 4,000,000 pounds, which 
sold at an average price of 50 cents per pound. 
The distribution of these funds has enabled 
sheep men to liquidate their obligations and 
brought an era of prosperity in that section of 
the West. Cattle interests continue to suffer 
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from dry weather and lack of stock water, and 
stockmen are shipping their herds to the north 
where pastures may be had. 

The second payment on the Liberty bonds, 
made June 28, caused little confusion in 
financial circles, and the transfer of funds was | 
made without inconvenience. The fact that 
many banks qualified as Government deposi- 
taries and made payments due by them by 
credit on their books rather than an actual] 
transfer of the funds relieved the situation to 
a large extent. Member banks are approach- 
ing the height of the borrowing season and as 
a result the demands upon this bank are quite 
heavy, loans showing an increase of some 
$2,000,000 in the past 30 days. However, no 
change is noticeable in interest rates and they 
continue easy. The supply of loanable funds 
is quite equal to the demand. 

Clearings at the principal cities of the dis- 





trict for the month of June showed an increase 
of over 51 per cent over the same month last | 
year. This is the largest increase noted since | 


the fall months of 1916. The figures for June | 


were as follows: 1916, $123,533,286; 1917, | 
$187,383,507; increase 514 per cent. 


Post-office receipts for June, 1917, over the | 


high price of the staple, with anything like a 
normal production in this district, should 
make for good business the coming fall, and 
the outlook at this time therefore is quite 
encouraging. 


DISTRICT NO. 12—SAN FRANCISCO. 


Between May 1, 1917, and June 20, 1917, the 
total deposits in the national banks of the eight 
reserve cities in this district declined $14,800,- 
000, showing a decrease of $3,200,000 in Los 
Angeles, $9,400,000 in San Francisco, $300,000 
in Portland, $1,100,000 in Spokane, $500,000 
in Ogden, and $900,000 in Seattle. Increases 
were shown by the banks in Salt Lake City and 
Tacoma. This shows the effect of checking for 
investment in Liberty bonds and for all other 
purposes. Excluding deposits from other banks, 
however, a slight net increase is shown, those of 
San Francisco and Los Angeles alone showing 
a decrease—slightly more than $1,000,000 in 
each city. Between the statements of March 
5 and June 20 the State banks of California 
show an increase in deposits of $863,000. 

About one-third of the deposits in the na- 
tional banks of Ogden, Utah, now aggregating 
approximately $9,000,000, are from banks in 


same month last year show an increase of 74 | the tributary territory, evidencing a growing 
per cent, the figures being: 1916, $308,582; | importance as a banking center, because of 
1917, $331,876; increase 74 per cent. 'which the Federal Reserve Board has desig- 
The construction of the three cantonments | nated Ogden as a reserve city. The only effect 
in this district has caused activity in various | of this is to increase the amount of the required 
lines, particularly in building materials. | deposit with the Federal Reserve Bank from 7 
The labor situation has changed little in the | per cent to 10 per cent of demand deposits. 
past 30 days. The heavy demands of north- | This increases the number of reserve cities in 
ern concerns who have sent agents to this dis- | this district from seven to eight. 
trict have caused a scarcity of labor in many Bank clearings of 19 principal cities of this 
lines. There has recently been some material district during the first six months of 1917 in- 
increase in wages to common labor in many | creased 38 per cent over the corresponding 
parts of this State, which has tended to settle | period last year, Salt Lake City leading with 53 
conditions, and no disturbances are reported. | per cent, followed by Seattle with 45 per cent 
The recent trouble in the Arizona copper min- | and San Francisco 44 per cent. 
ing section has affected business to some ex-| Recent high temperatures in southern Cali- 
tent. Our information is, however, that these | fornia reached the extraordinary maximum of 
troubles have recently been settled. 116° at some points. Citrus fruit was un- 
Much will depend on the progress of the | favorably affected, particularly navel oranges, 
cotton crop within the next 30 days. The which mature about December, the damage 
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being estimated as high as 75 per cent, with 50 
to 60 per cent damage estimated for Valencia 
oranges and 25 per cent for lemons. Beans, 
olives, and walnuts have likewise suffered some- 
what. Hot winds in Washington and Oregon, 
coming at a critical time, have also somewhat 
curtailed the crop of wheat. 
and cool weather in these two States have been 


helpful. 


50 to 70 bushels per acre. Aside from the 
of foodstuffs in this district is confirming the 
previous prediction of a large increase over last 
year. The July | Government report, for in- 


stance, estimates for Idaho, Oregon, Washing- | 
ton, and California 44,000,000 bushels of po- | 


tatoes compared with 32,000,000 last year. 
Barley in California estimated at 1,000,000 
tons, will double last year’s production. In 


Utah, Oregon, Idaho, and Nevada there are 
probably 30,000 acres of sugar beets more than 


ever before. 

Idaho will produce twice as many apples as 
last year, although the crop of Washington and 
Oregon will be somewhat less. The California 


prune crop will be large, probably reaching | 
200,000,000 pounds, but that of the Northwest 


will be light. 


Utah is foremost of all States in the condi- | 
tion of her crops, the Government estimate | 
being 107.5 per cent of normal, with 107.2 per | 


cent for Nevada. 

The salmon pack is expected to be heavy as 
this is the “‘sockeye’’ year, it being the experi- 
ence that the sockeye variety is very abundant 
every fourth year. 
the barest market ever known. 

Alaska has had many interesting develop- 
ments, of which the following is one: In 1892 a 
small herd of reindeer was brought to Alaska 
from Siberia. Now there are 76 herds, num- 
bering 70,243 animals, the increase last year 
being 20 per cent, although 9,000 were killed 
for meat and skins. These animals provide 





Subsequent rains | 
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the useful. combination of food, clothing, and 
transportation. The meat is said to be excel- 
lent and sells at 20 to 35 cents per pound in 
Seattle. 

Shipbuilding is remarkably active and con- 
tinually extending for both wood and steel 
ships. It is said that at the present rate of 


| expansion this industry will soon assume an 
Incidentally Luther Burbank, the | 
famous agricultural scientist, after 10 years | 
experimenting, announces the development of | 
a variety of wheat which is said to yield from | 


importance equal to that of the entire agri- 
cultural production west of the Rocky Moun- 
tains. 

Lumber production is apparently at maxi- 


/mum, stimulated by increased construction of 
shrinkages mentioned, the general production | 


wooden ships and Army cantonments. 

Labor shortage is becoming serious. Con- 
siderable trouble in Arizona mines has been 
} caused by I. W. W.’s, of whom several hundred 
have been deported. They have also made 
ominous threats in the Northwest. In some 
places United States troops have been called 
out to maintain order. 

Mr. A. Kains resigned as governor of the 
Federal Reserve Bank of San Francisco on July 
11, in order to accept the presidency of the 
American Foreign Banking Corporation of 
New York, now organizing. His successor 
has not yet been chosen. 

The Spokane branch of the Federal Reserve 
Bank has been organized and will be prepared 
to render service similar to that of the head 
office to member banks in its territory, which 
will be substantially that known as the Inland 
Empire. Through this and other branches to 
be established later, the benefits of the changed 
methods in banking will be much more com- 
pletely extended to all sections of the district 


than would otherwise be possible. 
San Francisco Clearing House banks now 


é . ‘settle clearing-house balances by checks on 
The new pack will go upon | 


the Federal Reserve Bank, one nonmember 


| bank having opened a deposit account with 


the Federal Reserve Bank for this purpose. 
Los Angeles clearing-house banks have adopted 
a plan by which the clearing-house manager, 
immediately after the exchange of checks, 
telegraphs the result to the Federal Reserve 
Bank which debits or credits the respective 
accounts and wires back confirmation. 
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CLEARING STATISTICS. 


Some indication of bank activity and gen- 
eral business development since July, 1914, is 
afforded by the subjoined figures of clearing- 
house transactions and attached diagram. 
The business depression caused by the out- 
break of the war is seen to have continued un- 
til about October, 1915, when, following the 
general industrial revival, the amount of checks 
handled by the New York Clearing House 
and the monthly total for the country as a 
whole show increases of 3.1 and 4.4 billions, or 
about 30 per cent over the figures of the imme- 
diately preceding month. Clearing operations 
during the year following apparently contin- 
ued on about the same level until the month 
of October, 1916, when another large increase in 
the monthly total volume of checks cleared— 
this time of about three billions—is shown. A 
large share of the increases shown is due un- 
doubtedly to the continuous rise of prices of 
commodities and stock-exchange securities, 
also to the renewed activity of the stock ex- 
changes, especially at New York City, which 
reached unexcelled records during the late part 
of 1916 and the early part of the present year. 

That the total amounts of checks cleared 
are but an imperfect measure of the actual 
volume of banking and general business has 
been the common opinion of those who have 
been engaged in the collection and analysis of 
these data. It has been pointed out repeatedly 
that amalgamation of banking institutions, the 
organization of country clearing houses, and 
the large increase in the use of pay-roll checks 
in industrial centers frequently render conclu- 
sions based upon comparisons of clearing sta- 
tistics for different places and periods of doubt- 
ful validity. A more recent development, viz., 





the growth of the Federal Reserve check col- 
lection system, works in the same direction 
and accounts probably to a large extent for the 
relatively small increase of clearings during the 
present year, when the volume of collections by 
the Federal Reserve Banks shows practically 
continuous increases from month to month. 


Bank clearings in New York and other cities of the United 
States, 1914 to 1917; also check collections of the Federal 
Reserve Banks since July 15, 1916. 


[Data taken from Commercial and Financial Chronicle. Figures ex- 
pressed in millions of dollars.) 
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DISCOUNT OPERATIONS OF THE FEDERAL 
RESERVE BANKS. 

Discount operations of the banks during 

June were $750,270,739, a total in excess of 


the total investment operations of the banks 
during the entire calendar year 1916. Of the 


total discounts for the month, $664,376,412, | 


or 77.3 per cent were in the form of member 
banks’ collateral notes. Of the latter amount 
over 80 per cent was handled by the New York 
bank, which reports the discount during the 
month of 130 such _ notes 
$541,090,034. Other banks reporting sub- 
stantial, though much smaller, amounts of 


this class of paper in the order of volume | 
handled are Philadelphia, Boston, Richmond, | 
The larger portion of these | 


and Chicago. 


notes, or about 53 per cent was secured by | 
United States certificates of indebtedness and | 
interim certificates for Liberty bonds, and the | 


remainder by customers’ paper. About 92 per 
cent of the paper discounted during the month 
was 15-day paper. 


bank, which during the month under review 
accommodated some of the leading city banks 


in connection with the flotation of the Liberty | 


loan, largely through the discount of 1-day 
collateral notes. 
of the collateral notes discounted by the New 
York bank is in excess of 4 million dollars, 
while the average size of all the 549 collateral 
notes discounted by all the 12 banks is in ex- 
cess of 1.2 million dollars. 


| ton, New York, and Chicago banks. Of the 


aggregating | 


This percentage runs in ex- | 
cess of 99 per cent in the case of the New York | 


Accordingly the average size | 





latter total, trade acceptances (two-name 
paper) constitute $2,509,122, handled by all 
the banks, except Chicago, and commodity 
paper, largely secured by cotton—$769,354 
| discounted by six banks. 

Discounts for the first half of the present 
year, including collateral loans to member 
_ banks, aggregated $959,181,169, of which col- 
lateral notes were $766,387,991, while 
$7,124,734 of the total are specified as trade 
-acceptances and $5,748,792 as commodity 
paper. As compared with corresponding 1916 


| 
! 
| figures, discounts of trade acceptances in- 
| 
| 


creased almost four-fold, while discounts of 
/ commodity paper declined over 30 per cent. 
On the last Friday in June the banks had on 
‘hand $197,242,135 of discounted bills as 
against $47,588,087 at the end of May. Of the 
_ total, $90,338,627 was made up of collateral 
notes, secured by commercial and bank paper, 
$25,674,079 of collateral notes secured by 
United States securities, $5,802,315 of agri- 
cultural paper, $5,258,996 of live stock paper, 
and $69,727,409 of industrial and commercial 
paper. Over three-fourths of all the collateral 
_notes were held by the New York and Phila- 
_delphia banks, over one-half of the agricultural 
paper by the Richmond and Dallas banks, and 
over 85 per cent of the live-stock paper, by 
the Dallas, Minneapolis, and Kansas City 
banks. 

| During the month the number of member 
| banks increased from 7,651 to 7,657, while the 


| 


Aggregate discounts for the month beside | number of discounting members increased from 
the 664.4 million dollars of collateral loans, | 590 in May to 900 during the month under 
called forth by the special exigencies of the | review. Especially large increases in the num- 


Government loan, include $85,894,327 of cus- 
tomers’ paper rediscounted with the Federal 


| ber of accommodated member banks are shown 
| for the Eastern, the Chicago, and the San Fran- 


Reserve Banks, nearly one-half with the Bos- | cisco reserve districts. 
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Bills discounted by each Federal Reserve Bank during June, 1917, distributed by sizes. 
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Bills discounted during the month of June, 1917, and 1916, and the six months ending June, 1917 and 1916, distributed 
by classes. 
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Amounts of discounted paper, including member banks’ collateral notes, held by each Federal Reserve Bank on the last Friday 
in June, 1917, distributed by classes. 
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Commercial paper, including member banks’ collateral notes, discounted by each Federal Reserve 


months ending June, 1917, distributed by maturities as of date of discount. 


Bank during the three 





Districts. 


| | 

| Number 

.N umber = 

| seme 
banks From 

16 to 30 
days. 


Within 
15 days. 


during | 


at end 
| quarter 
of June. endin 


| June 
| 





District No. 1—Boston: 
Connecticut 


SE Ree er ae | 


New Hampshire 
Rhode Island 
Vermont 


District No. 2—New York: 
New York 
New Jersey 
Connecticut 


District No. 3—Philadelphia: 
Delaware 
New Jersey 


Pennsylvania,............ mV once trent NN sy 


District No. 5—Richmond: 
Distric t of Columbia 


North Carolina 
South Carolina 
Virginia 

West Virginia 


District No. 6—Atilanta: 
Alabama 


pan 
Mississippi 
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District No. 7—Chicago: 
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Michigan 
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k 
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225, 000 
50, 733, 451 
450, 801 
725, 000 
176, 128 


$345, 981 | 
5, 000 | 


101, i6é | 


Maturities. 


From 
31 to 60 
days. 


$239, 084 
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559, 436, 207 
2, 305, 147 
219, 600 





556, 397,140 | 1,360, 896 | | _ 2,08 


2, 030, 892 


2, 172, 026 


| 561,960, 954 














920, 274 | 
58, 607, 344 | 


2, sr ve 769 


338, 958 
1, 693, 860 


7,500! 1,779, 131 
5,796 | 63,776, 233 





59, 523,118 | 3,095, 527 


2, 032, 818 


884, 605 


' 
14,296 | 65,555, 364 





16, 100 | 
16, 177,210 | 
2, 026, 88 


48, 600 
1, 120, 630 


78, 269 
1 630, 792 
578, 842 





65, 738 
896, 137 


208, 707 
19, eas 





18,220,192 | 1,391, 642 


168, 215 


23, 080, 339 











70, 204 
245, 022 
418, 962 
562, 968 

1, 041, 024 


a 


105, 000 | 

3 | 13, 108, 653 | 
1,353, 161 | 

1, 288, 085 | 

33, 923, 591 | 


922, 054 
1, 272, 338 
1 190, 851 
1, 147, 352 

5, 200 


226, 750 
561, 914 
533, 798 
179, 250 


401, 954 
14, 838, 043 
4, 798, 490 
4, 807, 236 
42, 483, 108 
10, 200 





54, 778, 490 | 2, 343, 180 


4, 537, 795 


67,339, 031 








161, 502 | 
470, 020 | 
1, 861, 382 | 


189, 193 


101, 318 | 
250, 151 | 


469, 507 
171,315 
1, 261, 132 
6, 628 

36, 255 
.356, 970 


461, 525 
93, 733 


579, 57 


182, 176 


1,516, 692 

837, 212 
4 27 4, 450, 367 
D : 61, 345 
150, 992 


985, 219 








2,844,373! 956,910 


2, 301, 807 


325, 575 


573,159 | 8, 001,827 





12, 784, 664 | 
2, 391, 851 
949, 596 | 
5, 025, 646 
1, 190, 050 





1, 041, 757 
263, 304 
155, 765 
432, 349 | 

1, 050, 700 | 








811, 603 
217, 270 


205, 921 | 


732, 366 
2,394, 059 


782,912 | 
239, 484 | 
106, 287 


66, 855 
118, 944 
74, 133 
62, 297 
32, 981 


15, 487,791 





| 22,341,807 | 2,943, 875 | 


4, 361, 219 


355,210 | 31,601, 867 





| 

33, 762 | 10, 307 | 
98, 179 | 9, 825 | 
125, 000 ; 
222, 060 
900 


1,722, 376 
"148, 830 | 


6, 560, 459 | 
241, 230 | 


27,007 

89, 694 
5, 403 
5 


188, 461 





178, 327 
267, 983 





SEnKEIES 


be 
eT 
—) 


_7,281,590 | 1,902,337 | 





2, 235, 280 





116, 948 




















640 





FEDERAL RESERVE BULLETIN. 





AveustT 1, 1917. 





Commercial paper, including member banks’ collateral notes, discounted by each Federal Reserve Bank during the three 
months ending June, 1917, distributed by maturities as of date of discount—Continued. 
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| or ios ar ie Total 
Dist “~<“ 
stricts. ; cia 
From From 
Within a Over | paper dis- 
16 to 30 31 to 60 61 to 90 
15 days. days. ays. days. 90 days. counted 
District No. 9—Minneapolis: | | 
ckicanpndtiadapue pila Ver cap Sev eb Cees oid | $24, 500 $31, 732 $6, 468 $10, 156 |............! $72, 856 
| ES SRE Se err 5,012,122 | 2,008, 6,032,198 | 2,239, 835 $466,198 | 15, 759, 018 
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ee Te Ce ae eee ae 5,274,742 | 2,103,043 | 6,149,617 | 2,415,120} 1,818,203 | 17,760,725 
t 
District No. 10—Kansas City 
A insdaveiiekcetesthaekecpidestetats see > ee eee 2,277 4, 557 ‘ 64, 
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106, 834 237, 840 274, 576 230,589 | «11, 258 861,097 
19,370 24, 154 192, 128 260, 000 | 112 764 
sakdaannaitedl bUlen<sceithtthavaoesiod 385 | 4, 4.789 
637,491 | 2,835,401 | 3,232,678 | 3,355,701 | 152,312 10,213,583 
RECAPITULATION, 
OL. cscs onivncbsibedilenucade | 53,183,391 | 6,806,019 | 2,982,948 | 4,496,018 200 | 67,468, 576 
GNP WRENS... ck ickcccss cbdbdbdesscae 108 |556,397,140 | 1,360,806 | 2°030,892 | 2°172)026 |............ 561, 960, 954 
EN Te 94 | 59,528,118 | 3,095,527 | 2,032,818 | 884, 605 14,206 | 65,555,364 
No. 4—Cleveland...............0cscecssccccccsees 18,220,192 | 1,391,642 | 2)2877903 | 1,168,215 12’387 | 23,080,339 
HO, G-—-MMGRMON 5 555.25 oss... . ec eeceesecedevese | 54,778,490 | 2,343,180 | 4,537)795 | 4,783, 159 896,407 | 67,339,031 
RE 60-2 1s. cance caskacacaaleseilis 2) 844, 373 956,910 | 2,301,807 | 1,325,578 | 573,159 | 8,001,827 
MASUPRMIOONL DN... LEG chs oncn WEbdddeacede | 22/341, 807 | 2,943,875 | 4/361,219 | 1,599,756 355,210 | 31,601, 867 
GO, MNGi ooh bb ouch. cucbibenddec..sd- 7, 281,590 | 1,902,337 235, 2, 889, 075 116,948 | 14” 425; 230 
No. 9—Minneapolis.. 2.2. 22..200.00 III, | 5,274,742 | 2°103,043 | 6,149,617 | 2'415,120 | 1,818,203 | 17,760,725 
No, 10—Kansas City. .... 22.2.0... ccccscceee scoot 12, 691, 671 712,143 | 1,136,303 22, 849 | ,714 | 16,423, 680 
NSS To AE Cone egnne ster erie ae 2,995,019 | _ 479,194 | 1,625,675 | 1,098,250 , 1,710,699 | 7,908,837 
No, 12—San Francisco.................0.s000000-- | 637,491 | 2,835,401 | 3,232,678 | 37355;701 | 152,312 | 10, 213,583 
ie Total for 3 months ending June, 1917....... 796, 174,024 | 26,930,167 | 34,914,935 | 27,110,352 6,610,535 | 891,740,013 
ae SR RO NGES ek: OTS | sane veesanlawewansscdlspinssan<sxa[biusbacssadulia sarc ncas|casscc oss sc 0tiitip a ereeen tea eieees 
Total for 3 months ending June, 1916............. 10, 855, 500 “_ 7,374,100 | 9,062,800 | 7,084,600 | 34,377,000 
Total for 3 months ending June, 1915.............)........-- | 4, 680, 800 11, 207,000 | 13,684,700 | 6,528,500 36, 101; 000 
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Distribution, by sizes, of bills bought in open market by all Federal Reserve Banks during May, 1917, and the six months 


















































t 
ending June, 1917 and 1916. - ' 
| To $5,000 To $10,000. To $25,000. | To $50,000. | To $100,000. Over$i00,000 Total f 
' 
| —— + — —| —- —_———_—-- % 
Acceptances bought in | 3 : — a | : 
open marke ro) in, = - = s = 5 
pe | BoP Pry pod Be tee a isi € If 
3 ) & | ) 8 c=) g ro) | § 3 g S 8 | ro) 
[a4 -& k & 2 ei 2 = | 2 8 2 § = | 8 B 
| By < | A < = < a < | < = < = < a 
SS | acerca fecteemee — ——_ | - 
| | | | | 
Bankers’ acceptances... .|2, 250! 5,926, 794/1, 457/11, 468, 435|2, 584| 45,208, 050| 784) 34,806, 140| 304| 26,137,747, 59, 9,934,387/7, 438) 9 
Trade acceptances......... 4 126, - 40| 306,046) 57} 936,238) 9) 334,512) 2} 169,193, 4) 875,530 _ 2,748,144 2.1 ; 
P Total, June, 1917.. - 2, 297| 6, 053, 41911, 497) 11,774, Mey 641) 46, 144, 288) 708 34, 140, 659 306) 26, 306, 940 ~ 63 10, 809, oa 7, 597| 135, 229, 697). .... 
REED Cévessccsssanscleveee. (@ibceaxs.e _ 0) BIRR AL.I 34.1)..... ee6 PA Biccsel.... .. Betbucscclassescasscgiauee 
po! See i “ 3, 571, 384 $90 7, 024, sai. 580 27, 835, 025 142 18, 681, 748 181 15,377,503 46 10, 098, 085 4, 444) 82,588,496 ..... 
ri, Serre | 748 1,589, 086: 270 2) 147, 380; 647) 13,231,092 257 11,003; 120| 87) 7,155,097 38 6, 186, 816 2, 047) 41,312, 591 ° 
arch, DUNT ARES} 05b3b0050 | 389) "876, 506, 175 1 381, 029} 363 6,976,406 171 7,185,125) 86 6,801,912 25 4, 930, 660 1, 209, 28, 151, 638 ..... 
February BEY wiseeS5505% | 819 2, 175, 639, 777 6, 324, 018}1, 248! 22,367,962 401 16,483,974) 180 15,273,481 49 8, 012) 105 3, 474, 70,637,179)..... 
1- : fa ois 300) 1} 023; 210 483 L 706, 069) 3 , 238, 152 6, 898, a2 48 3,891,515 11 1, 859, 768 1, 384, 20,617,180)..... 
0 months ending ls 
June ae 5, 948, 15, 289, 244) 4, 092|30, 357, 730)6, 779)121, 792, 979.2, 216) 94, 393, 029) 888| 74,806,448, 232/41, 897, 351/20,155| 378, 786, 781)... . 
Total, Peeaitkb tint ng | } 
June, 1916 RkSBeadeuecd oe 5, 671, 952)1, 850/15, 310, 974/2, 21 39, 360, 663 598 23,524, 284 127, 672, 708 pedan 
| 
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| 


1 Of the above emount, bankers’ ecseptances aan 122, 075,051 were based on imports and experts and $10,406,502 on domestic trade 


transactions 


2 All of f the above trade acceptances were drawn abroad on importersin the United States and indorsed by foreign banks. 


Acceptances bought in open market and held by Federal Reserve Banks as per schedules on file with the Federal Reserve Board 
on dates specified, distributed by classes of accepting institutions. 
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Banker’s acceptances. 





| 


Nonmem- | Nonmem- | 
ber trust _ ber State | 
|}companies.. banks. | 
$7, 820, 000 $10, 000 
8, 189, 000 10, 000 
4, 516, 000 | 10, 000 
SST, O08 1. oo cccveccee 
5, 407, 000 20, 000 
6, 305, 000 20, 000 
4, 898, 000 132, 000 
4,331, 000 253, 000 
5, 172, 000 275, 000 
7, 160, 000 362, 000 
7, 876, 000 336, 000 
8, 670, 000 408, 000 
13, 573, 000 473, 000 
15, 400, 000 585, 000 
17, 029, 000 644, 000 
18, 921, 000 471, 000 
19, 060, 000 738, 000 
20, 356, 000 726, 000 
21, 782, 000 712, 000 
29,474,000 | 1,014,000 
33, 232,000 | 1,630,000 
34,625,000 | 1,502,000 
23, 511, 000 972, 000 
32,518,000 | 1,090,000 
20, 328, 000 689, 000 
19, 650, 000 236, 000 
27, 611, 000 584, 000 
32, 043, 000 946, 000 
38,776,000 | 1,296,000 
45,738,000 | 2,260,000 
48,496,000 | 2,242,000 
49, 260,000 | 2,549, 000 











Foreign 
Private 
ne branches Total. 
banks. and agen- 
cies. 
MEPL EA! VE Re $93, 
$110,000 |............ | 11, 593,000 
110,000 | ---2-0.02- 13, 347, 00 
161,000 |----2-2.22.|  93770,000 
aeee Rsxigiexased Hi, 130, oe 
343,000 |............| 14,373,000 
204,000 2222 roto. | 13; 265, 
SEEMED ...ncsacsiins 18, 154,000 
822,000 |............ 23, 838, 000 
1, 456,000 |. 2.2.22... 25, 349, 000 
1, 781, 000 Ewa kusnieh 28, 041, 000 
ARG, Tt 38, 308, 000 
3,430,000 |-........... | 44; 290, 000 
7,007,000 |............ 49, 360, 000 
11) 830,000 22222227202 | 64, 211, 000 
12 $91. 000 dds cen es Le $08? 000 
979442000 |727222222277] 7023863 000 
12) 147,000 |22 202 22c 22 | 80; 405, 000 
7069, 000 |oo oer to et: | 98, 679, 000 
18, 224,000 |............ '121, 154, 000 
13,775,000 | $140,000 | 88, 759, 000 
20, 581,000} 354,000 |107,837, 000 
16,830,000 | 200,000 | 82,026,000 
19, 177, 000 94, 000 | 88, 349, 000 
, 604, 9,000 |137, 028, 000 | 
23, 860,000 | 1,301,000 168) 547, 000 | 
31, 215,000 | 3,165,000 |196, 164, 000 | 
32,137,000 | 3,287,000 |203, 717,000 | 
32) 484,000 | 3,095,000 (205, 379, 000 | 
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Amounts of bills discounted and acceptances and warrants bought by each Federal Reserve Bank during June, 1917, dis- 


tributed by maturities. 


































































































15-day maturities. 30-day maturities. 
Banks. lie Ce ee l n ‘ | 
* Accept- | } ecept- 
Discounts. “d anaes | Warrants. Total. Disequnte. | ances. | Warrants. Total. 
| 
mie 6 = ig : Beat A toa = | 
OSES EOE ee SpA air! AMP MEER $34,571,777 | $532,477 |...........- | $35, 104, 254 | $6,196,821 | $324,878 |............ $6, 521, 699 
Salat Ba Ril eeE a Ec. 547,878,400 | 4,770,481 |..........-- | 552,648,950 | 1,289,269 | 10,401,261 |...........- | 11,690, 530 
Fomenee babil. ath awctenEbeeSetcscasedes 88, oi | | pe eee | 39, oa = bey | - 4 beveteviteee | eee 
POM bs eso ccioeccneavebbboccseescdeeed FS pCR Pa ot ee 7,072, , 090, ) boosewvweeets 1, 108, 
eee er rrr errr 25,174,706 | 114,500 ............ 289, 206 7,756 | 8,080,500 |............ | 3,987, 256 
RE ates rid sedate WSavives ..deees 617,866 | 204,000 |............ "821,866 | 324) 145 | POO |. ows ick eases ” 680, 
ag CS CARS SRE RES, 18, 56, Si 1, 4 aE AP: 10, Se Be me. | _= . 
iy AM etkbaads <virlave bevectbessdes scbevad 2,324, 626 pO ta dead dedecks , 357, 1 5,417 38. les vehwe's sal 525, 1 
MaeneeNiss th... 235: kEcscs0.428.2050e8 4; 011; 004 | SOU Sedsccec suc 551,004 | 900,008 ....... nek Bi enitienrey ; 
MEGUMEEEI EE, ER. oltncebaducthaotibed 9, 730, 334 | bob acen styl octeoutet vhs 9, 730, 334 279, 022 156,324 |......-..00 | 435, 346 
Dallas......0.2.-.sseeeeccceseseceee ee ee ene 1,920,400 |....-....00.)..seeeeeees| 1, 929, 400 Bs OR Wiis vd Used ]o ssh evereens | 236, 
WO DOU Sn. vison ve cesesivwdecuessiscns 460, 935 Ce |. ta sen cer | 528, 2, 520, 000 913, 839 |............ 3, 433, 839 
* Total "ERE AER eee LE 691, 247,199 | 7,648, O46 |...0-eeeeeee | 698, 895,245 | 18,128,601 | 15,738, 784 |............ 33, 867, 385 
Ponca acentesce o> crdeuaiba succtnsasvalpaiarteansbesiandebephhsablokessekngeaslt ao) asin tet ha eek eee ceed Lavivscreres 
| | 
60-day maturities. 90-day maturities. 
Banks. iT rs 7 rl ie rag er ve | 
Accept- | <Accept- 
Discounts. a Warrants. | Total. Discounts. pe Warrants. | Total 
Ate caneseniiomed Silticeiiesiieinasiaiis wiotliebeaianas — - SE ——————— . preg - 
i Mein dich isd sicaneidesoksssskcvenpene $2, 082, 554 ef rr $2, 263,899 | $3,365,573 | $7,134,393 |............ ve. 499, 966 
nincabidigiivegirenrncens excrecrree’ 1,826,808 | 17,624,726 |............ 19,451,624 | 1,981,822 | 46,099,873 |............ 081) 695 
NIN 3 on sch ak aa ccnnceaseocascs 1, 640, 491 ee = ene | 1,785, 845 589,704 | 2,885,617 |............ | S475 3a 
oo halen ccaiensiaveutare 2,058, 820 S06 O08 |... .....-0. | 2,927, 665 ‘ Sea | 2,642, 004 
Ns ai cian ineknn onemhnmneek | 1,522,709 Ss | ars | 2,449,535 | 2,114,040 Bei a0 s dancsces 2,272,017 
— ROE epee al Se SR ene <ALRTe St 1,127, oo _* 7a 1,523, 981 a ps b+ | fl PPE 1,072, 530 
RIEL 6 Lk does crank v424.0 be 64a de oe andes , 753,8 Dee boo ssikoweacse } 9,052,183 | 1,357,362 | 11,302,813 |............ 12, 660, 175 
WRG nn oe icc cst cus ssesees SO 622,850 | ° 85,873 |............ | "708/723 | 1,071,418 BOE... cnccenn | 1,907, 496 
ceamnane ge ie O  eE 2, 187,386 SU,GGO Fi. . cscs. | 2,267,386 | 1,690,522 i) ew 1, 702, 522 
Kansas ity Le eee cane cnen cuca MGS 763, 251 1,375, 0004.....cdbvcne 2, 139, 110 623, 935 6:00 174 I....2...-.-.- | 6, 652, 039 
| ES) Sees Se ee Dt Tae ks dcicaksueesivwcdesencecs 452,75 {ORs Sor 399, 
| SS Se eaaiiaane jain ans AEE Se 2,883,932 | 1,577,324 |........---- 4,461,256 | 3,089,878 5 ae | 3,178, 865 
| SE INBSA, Sf REA On Sob ced > 19, 922, 679 ae 49, 483, 964 | 17,832,308 | 76,711,531 |............ | 97,543,839 
SS SS ee Ree Reena, ie PES | RS) TEE ees | Be aS eee ae ere 
Over 90-day maturities, | Total. | Per cent. 
Banks. | | | 
Dis- | Accept- | War- ' Accept- | War- | | Dis- | War- | 
counts, | ances, |anta, Total. | Discounts./ “ances, rants.) Tl. counts. capt. rants. es 
| | 
a Pee ee | a eee 
H | | | 
TS CORY ERA: PPI ete ay: | $370, 789 |....... $370, 789 |$46, 216,725 | $8,543,882 |....... $54,760,607 | 84.0 | 16.0 |...... 100.0 
ON SEER Rg, Prete d) ibang ties (4,352, 167 |....... 4,352, 167 552,976,458 | 83,248,508 |....... '636, 224,966 | 86.9] 13,1 ]...... 100. 0 
(ON Glee Racha ie orate: $1,295 | 25,000 |....... 26,205 | 42,724,903 | 3,441,475 |....... 46,166,378 | 92.7| 7.3|.....- 100.0 
CG ose ncan cage cece dees naee- 2, 279 514,161 |$4,925 | 521,365 | 11,184,990 | 3,082,041 |$4,925 14, 271, 956 | 784] 21.6 ]...... 100. 0 
Richmond Sian Bien, 388, 518 leaeeeads | ecg o's 388,516 | 30,097,727 | 4,288,803 |....... 86,520 | 90.1] 99 ]...... 100.0 
RE ie incn cpg moaeies = sagnt anes 4 3, leases waay fhe goss 173,976 | 2,831,080 | 1,442,268 |....... ? 973, 348 | 66.2 | 33.8 ]...... 100.0 
coae, ahs iinet eens os ed sth shane 158, 367 Josecedeee- | eile 444 158,367 | 25,160,367 | 19,041,205 |....... 44,201,572 | 56.9 | 43,1 |...... 100.0 
Bi ANID ss cian te ype wowe'eo 05 singe Oe + BT, 492 |... 2 nesccleceenee 37, =: 4, 542, 803 993, ae 5,535,937 | 82.1 17.9 eae 100.0 
Minneapolis Shee Grne Ke oh ae ewe a B, O76, S28 |... suns feces i, 076, 82 9, 865, 832 632,000 |....... 10, 497,832 |} 94.0) 6.0 ]...... 100.0 
rote DN nites Raion we baa auent 731° pad 304, 785 |....... 750, 600 il, 842) 437 | 7,865,082 |......- | 3 760) ld 60.1 | 39.9 |...... 100. 0 
eth neni niki Cape aargs eo’ clas «ken oh OR BO en eee: 51, 949 | 3, 769, ea Rees | &, fomeek.| 100.0 bop .ccslacade« 100. 0 
I cas avs ciao ss eure cere © 103, 351 | SAAD bitesaes 106, 500 — 2,651,299 |....... | 11; 709, 395 | 77.4 | 22.6 |...... 100.0 
P i RE ee 3, 139, 952 5, 570,051 | 4, - \8, 714, 928 |750, 270,739 |135, 229,697 | 4,925 885, — ¢: 83.6 1 WN Oe 100. 0 
a aE EET Sieger oa a ; iad CUE ie | RE er | 0 9 | RPT ES HE HT AE PRD heer er: |-seres|ecenes[edenee 
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Maturities of discounts, acceptances, and municipal warrants held by the Federal Reserve Banks on Friday, June 29, 1917. 


[In thousands of dollars; i. e., 000 omitted.] 



















































































































J 
1 to 15 days. 16 to 30 days. 
Banks. | | ‘| 
Accept- , Accept- | a 
| Bills | Municipal | Bills | | Municipal 
| ances | Total. ja ances . 6 {|| Petal. 
| discounted. bought. | warrants. | ‘epprcnans bought. warrants. 
| | | | 
ae GE meee aad) a 7 
| 
Boston...... aE CRere eee ndisdenndekcnes 11, 266 os eee eer ae 13, 485 2,477 | 1,154 |.....-2+.-.- 3,631 
a RE PERS STR RIS 73, 539 a eereesee 91, 821 1, 537 | 17, 959 | 316 | 19, 812 
Philadelphia............ a A ae 19, 203 | 6 er ee 21,305 1,813 | OE liwccaccecced 4,179 
Cleveland..,..... enitehnnedtiecinanasaceasessases 5,917 1, 418 | 5 7,340 688 | 2,091 163 | 2,942 
mend SE SO SS re oe = Sedccddecece| ane | = 3,035 15 | 4, 541 
Mind scaspucce 1 1 | 6 4 WO cists se cnedita | 638 
ae 48) becom pe) bes) kes) das 
. Louis...... , le , 797 | 099 , 5A 
Minneapolis. .... 3,774 ” 544 | | 4,318 | 1, 062 | | RRR 1,675 
Kenen City gd 3 = \. 3077 = 1, 462 51 | 1,976 
Dice cpacaubupteccdecnddedndasentiain 4 |. , 426 | 281 20 | 805 
Gath FRAMED. . vecccscccseccsaveueusavovee sey 1, 868 3, 506 | 5,374 | 1, 833 2, 675 203 | 4,711 
Total...... iikech dia’ died aatliedlicilbins 140,857 | 36,674 6| 177,537|) 15,241 38, 218 | 1,132 | 54, 591 
POON oc Tica cetvcsesicccccccctadesvictiog|sésecbiedene bosdiqctccbeclousesiceacee GED | nc ccasccewisladilss cassVeduewuesscké 13. 
| 
| 31 to 60 days. 61 to 90 days. 
Banks. A 
| Bills Accept- Municipal Bills Accept- | ytumeipal 
| ances - : Total P ances | Total. 
eee bought. warrants. discounted. bought. warrants. 
id SERGE VON oe ~ oo 
a ailasssdvexinbsscaxsenvinnetepierensig 2,332 | ae 8,076 2, 698 | . Ses 9,992 
TIEIMIEE OPTS 59h op oho cennscnsadanuadennexy 1,762 , 50 36, 418 se) REE 33, 023 
Philadelphia... .... ens ddcodddndleacadevateseks 985 1,611 156 2,752 328 | , 008 2 3, 338 
CIPRIANI. . hak cncccccskicdaddasleccsbillabitecs 2,064 5, 563 54 | 7,681 | 689 | 2,061 | 1,023 3,773 
BIGBMONG sss cveccccessié wibidnancedataweddsees 2, 862 _ eae , 563 | 1, 437 | BEE Ginviatinokdnis 1,595 
PRR cincDadecccccodlvadatedes ict cteens 1,319 ip Ce eee 2,036 495 | S| eee rt 832 
Chicago pibcige Cabs ceccchdtdaddinessinatndecente 2, hy 8 een , on 1, 236 | Tg ear 9,315 
BT UIS 6 ib osc scccondddealbaercnstbpetivets ,014 UGE tides. .cscens 555 1,044 SEL vuhsssoctia 1, 438 
Minneapolis. .......-. i diinds -nnchtbeivocks 2, 267 =A abiieans dues 2, 547 1, 581 ) Perera 1, 593 
Kansas City De accias SUR aae & na dsttbeetenee 1,000 Pe eae 5, 294 640 OIE i cccincicnes $, 536 
allas , eee 93 BIR cbscscven de lobneceedesed | 51 
San Francisco... 2, 768 TU hkivecenenite 3, 526 2, 395 SE Lr vnsdgas 2, 487 
| 1 
TOM Loieccces » Sieediue donc 21, 839 | 69, 306 260 91, 405 14,345 | 58,071 | 1,025 73, 441 
POP CONG. ccs cscccccevesseesee se SESS ESCs Ses U CUTE fe CuKsSUSSERSETESTTESES Sse s5sbc0csses BED  ravddedceavelinvawhecdbes Leacgummuaeid 18.3 
Esau a ee em 
— — a = —: = —— a a 
Over 90 days. | Total. | Percentages. 
! 
hea wat Kanal Total pasta 
Banks. Bills | Accept- Munic- | | Bills | Accept- Munic- eee Bills | Accept- Munic- 
dis- ances pd Total.| dis- | ances | a | dis- | ances ao | Total. 
counted.| bought. | po nts. |counted.| bought. | rants. | Amount. Bs apres, bought.| -onts. | 
a | i “| ” | is — eo | : eee. 
NE Mi inktccdnehinnansdadicon Beck cclvcdadaies bs scudglakd bata dlee es 2 35,184 | 8.8| 53.4 i eee 100.0 
ph iO sueeeeneeweaueces ses £4 ccccehescanied 1} 78,122 | 102,587 | 366 | 181,075 | 45.1; 43.1 | 56.7 0.2} 100.0 
ON OEE | eee eet 5.| 22,334] 9,087 158 | 31,579 | 7.9 70.7 28.8 .5| 100.0 
—— Di vectehduccduediagde« Sit; i. «usa 23 28 | 9,363 | 11,133 | 1,268 21, 764 | 54 | 43.0 | 51.1 5.9} 100.0 
Atlantarse-scosscv) me icici) Bo) ee] sso) T) Meee | ka] ero} Seo]....) imo 
GD ih ancanmeteneqooda Wéelis MO 4... .cdce Bieisase 148! 18,118| 28,923! 152! 47,193 /11.7| 38.4 61.3 .3| 100.0 
i Se Sa OF bo ccsseesiaenciasd 65| 5,713| 5,471 212/ 11,396! 2.8) 50.1 48.0 1.9} 100.0 
Minneapolis................+00. 5 | 38 | 2.9) 87.6 13.6 becvsens | 100.0 
Kansas City...ccccccccccccscoes 575 | 4.3 31.9) 67.8 .3| 100.0 
TOTES 605. ceevecescves sannnand | | 1.2 86.9 | 12.7 -4} 100.0 
San Francisco......... Kecenuana |} 4.0} 55.4} 43.4 19 | 100.0 
ois wesene]  49.1| 50.3 .6 | 100.0 
er cent Lena sidctesemebasalsbassans oo 
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Total investment operations, exclusive of purchases of United States certificates of indebtedness, of each Federal Reserve Bank 
during the months of June, 1917 and 1916, and the six months ending June 30, 1917 and 1916. 

















Bills bought in open market. | 


Municipal warrants bought. 





































































































Bills or 
3 | counted for | | 
Federal Reserve Banks. member Bankers’ | Trade | | An | 
banks. acceptances. — Total. City | State | other Total. 
| ms } | | 
| | | 
oe os yrerarereaeas ee ee SS ae | 
Nk a eal athe Shee RRR RR | $46,216,725 | $8,543,882 Bes or $8, 543,882 |............ Se tmateairae ALES. Tey es 
TERETE SS ° 5 ER AIRE ES ~ % Ph Pepe 552,976,458 | 82,794,121 oe AE 8 8 eee Se rere beawecGbecey 
i: ERR SE V5 Rs ARR 9 2 - BG EE 42, 724, 903 3,208,647 | 232,828 3,441, 475 |......-..00 lenuinnagguonshedeesanssivws wages tan 
Nd cence acscnwsenttence= nos edek ling l op nae 11,184,990 | 3,078, 3,746 py OEE Lea o vcesworee Dries satiganosnsin $4,925 $4,925 
30,097,727| 4 E | | 
PENNE... .... chs... sccb Rao cman 9, 058, 096 806, 555 |°1, 844,744 | "°2; 651, 200 [22222222202 ie aT, BREE: Letoeediilen’ 
I on evevverievrvvererts 750, 270, 739 | 132,481,554 | 2,748,143 | 135,220,697 |............|..-...--2+ 4,925 4,925 
ns SUN, BON 5 so hue viln ccc ce ltsaitecee 11, 660,000 | 39,640, » 685, 1 42,325,100 | $5,300,000 | $152,800 | 25,000| 5,477,800 
Total, six months ending June, 1917....... 959, 181, 169 | 369,741,962 | 8,794,819 | 378,536,781 | 14,364,057 | 2,040 | 652,220 | 15,018,317 
Total, six months ending June, 1916....... 62, 543, 900 | 121, 938,900 | 5,734, 200 | 127, 673, 100 | 52,523,000 | 2, 803, 000 | 175, 100 | 55, 501, 100 
United States bonds and Treasury notes. Total investment operations. 
Federal Reserve Banks. | | 1-year | 
2 per cent. |Spereent. 34 per 4percent.| Treasury Total. aa | June, 1916. ag — 
: notes. - ‘ : 
oie | a | 
| | Per cent.| Per cent. 
(| ARES SSS 2? SiR De, cninnis ach MRS esse soltooias aT Ieee ata $54,760,607 | $8,457,700 6.2 13.9 
RRR TURRET “RRRORERNG Oe at ie scucaeaer | "$750,000 | $750,000 | 636,974,966 | 17, 298, 800 71.9 28.4 
SIN. a. cacaesaas dblevcacecépal Sarge Waele: Kaaeeness earl aeee Be. 4 28 46,166,378 | 7,329, 200 5.2 12.1 
ET x neesekuabany Oebs~sy cevesdd [oc cccnvcen dibvgbasene $9, 000 | 6, 000 15, 000 14, 286, 956 4, 520, 400 1.6 7.4 
PMS... <saccacnnp MMBas0 0.5.28 SERS fhe eee ioncomn BI ee ME ed 34,386,530 | 3,385, 300 3.9 5.6 
A eS pers Gukesasenpel WEE Lines cucesen Jaocdiveuses 26, 700 4,300, 048 2,048, 900 -5 3.4 
SR NOenRnn es MRENE “RSI Lee! esemaeisis eS Sage PR at 44,201,572 | 4,331, 800 5.0 7.1 
IS sa. cacvtnccap OBiadss~aandd APL & apg aah es 8,000 | 5,543,937 | 2° 916, 800 6 4.8 
SIS wns 55icl-shvnsaaianatiiblncseeanhaliiianen diditaanmadsdid tiie ss tana 10,497,832 | 1,969,340 1.2 3.2 
ES cc ccccocbdil. ove enone tikes oes sb-deliebseusMthhenscceecdacctetschud. caine. 19,707,519 | 1,429; 600 2.2 2.4 
TEE asc xcinechobndlcaiatuainca abdsaeidiigodice EP Ri eevecssticheiecevews 3,800 | © 3,773,121 | 2,520,700 14 4.1 
SONS WERMMIOD 220.5. - 2-2 anfrindcrevcccce lie ddeccnepdiviigsvescclscvesccccoclersthbgtssclacachibebhee , 709, 4, 576, 800 1.3 7.6 
Total, June, 1917.....|...........- ba dabathee ais 38, 500 9,000} 756,000} 803,500} 886,308,861 |............. | 100.0 |........+. 
Total, June, 1916..... $867,500 | $434,940 |......... POOU Ficesesaceve RTM WO Vesascecscucccs 60, 785,340 |.......... 100.0 
Total, 6 months end- | 
ing June, 1917... ... 14, 047, 200 118,440 | 38,500 34,250 | 4,314,000 | 18,552,390 /1,371, 288,057 |............. Seb ndtaseeeccsseseue 
Total, 6 months end- | 
ing June, 1916...... 34, 488, 600 | 3,622,820 |......... 4, 128, 000 50,000 | 42, 289,420 |.............. SEB, 007, GBD |. .cccveccfeccocccece 
United States securities held by each Federal Reserve Bank on June 80, 1917, distributed by maturities. 
United eer - owe circulation United States securities without circulation privilege. | 
Petes? vars Sai nie dre 
3 and 3} 34 per Total. 
| 2 percent | 2 per cent | 3 per cent | 4 percent | per cent me ach me 3 4 _ yay cent 
| Senate | Saas dram | QBs, (cetileates|“Sonds ot | Treasury | foun, | Hiberty 
| Oo . -| of 1918. o . | of indebt- oan 
edness. 1946-47. notes of 1961. | of 1947. 
—— -— | - a deta — Lditnintbadesiasetlidy 
gee ee Sees 194, 000 
BD havivineoss ox $50, 000 538, 000 
elaasonsenneen BEE lncnknnsanes , 548, 000 
6, 400 467, 200 | 2,586, 560 , 871, 000 
915, 100 BE OOE he cnassesoss , 969, 000 
0, 6 Slr the * 491, 000 
1,862,500 | 367,300 | 2,581, 000 * 985, 000 
| ommend 1, 080, ” 444, 000 
323, 050 ; 1, 196, 180 ” 340, 000 
7, 155, 850 BNO Nic xcunessed , 784, 000 
2, 450, 900 | mephenptedy , 430, 000 
| PEO biveegnasensbescnvensees 3, 378, 000 |......-.... 1, 500, 000 
ii eaiswetiintinide’ | 15, 784,050 | 1,412,600 | 7,493,740 | 5,177,450 | 5,833,500 | 6,526,400 | 24,094, 000 
































Total United States bonds with circulation privilege, $29,867,840. Total United States securities without circulation privilege, $36,493,300. 
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RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS. 
Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve System at close of business on Fridays, 
: June 29 to July 20, 1917. 


RESOURCES. 
{In thousands of dollars; i. e., 000 omitted.) 




































































| | | l | 
New | Phila- | Cleve-| Rich- | At- | Chi- | St. | Minne-|/Kansas San 
|Boston.) York. delphia._ land. | mond. | lanta. | cago. | Louis. | apolls.| City. pe Log Total. 
| | | } | 
Gold coin and certificates in | | | | 
vault: | } 

VS ee ae | 29,952 | 286,366 | 30,169 | 23,938 | 6,353 | 7,731 | 49,801 | 11, 407 14,008 | 8,419 | 10,000 | 15,036 | 484, 264 
LO ERS aa 31,260 | 255, 643 | 31,186 | 34,654 | 6,443 | 6,740 | 42,089 | 12,077 | 15,471 | 7,534 | 12,077 | 15,176 | 470,359 
ES ietne sn phd ccc 33,093 | 253,181 | 35,870 | 30,846 | 6,304 | 7,209 | 39,896| 5,103 | 17,702 | 9,463 | 13, 19,372 | 471,492 
Ro abt aici Sid | 36,166 | 258, 257 | 39,464 | 31,078} 6,448 | 7,398 | 41,860 | 4,781 | 19,052 | 8,458 | 13,965 | 21,194) 488, 119 

Gcld settlement fund: 

ST ven cs> duesn an ast | 47,357 | 34,992 | 31,095 | 49,229 | 25,084 | 5,557 | 45,652 | 20,617 | 15,192 | 30,582 | 17,500 | 23,078 | 345, 845 
WGN vo cscs. dude. coaches 4,984 | 128, 794 | 22, 583 | 38, 569 | 20,503 | 2, 604 | 57,662 | 17,796 | 10,260 | 26,218 | 11,019 | 20,298 | 371,380 
RIESE bso cy ABs ccs | 17,602 | 106,390 | 25,119 | 58,275 | 22,764 | 3,431 | 68,498 | 20,572 | 7,€37 | 28,930 | 7,923 | 20,712| 388,353 
July 20 a ee apes | 11,1€5 | 125,790 | 15,972 | 57,409 | 26,180 | 7,340 | 59,916 | 25,584 | 9,747 | 54,590 | 10,260 | 19,859 | 403,821 

Gold with foreign agencies: | 

) Se aa | 3,675 | 18,312] 3,675] 4,725] 1,887] 1,500] 7 2,100} 2,100} 2,500| 1,838/| 2,750 52, 362 
|, DE eee | 8,675| 18,188 | 3,475] 4,725] 1,837] 1,5€0] 7,350] 2,100} 2,100| 2,625 | 1,838| 2, 52, 501 
OS RES Ses i | 3,675 | 18,188] 3,475] 4,725] 1,837] 1,500] 7,350] 2,190} 2,190} 2,625 1,838 | 2,888 52, 501 
July 20................ ....] 3,675 | 18,112} 3,675 | 4,725] 1,837] 1,575 | 7,350| 2,100| 2,100| 2,625 | 1,838) 2,388 52, 500 

Gold with Federal Reserve | | 
Agent: | | 
33, 60% | 04,428] 7,372 | 16,320 | 62,003 | 9,472 | 21,576 | 14,830 | 16,986 | 24,388 | 402, 
33.512 | 30,045 | 7,735 | 17,397 | 62,003 | 14,345 | 21,418 | 14,778 | 16,904 | 25,143 | 413,715 
| 33,443 | 31,008 | 7,678 | 17,527 | 61,690 | 14,701 | 21,400 | 14,727 | 15,866 | 26,123 | 428, 338 
33,377 | 30,970} 7, 17,966 | 56,669 | 14,944 | 21,382 | 14,666 | 15,828 | 26,112 | 423,889 | 

| | | 
450 49 755 272 226 196 208 | 1,331| 143 | 22; 9,402 
450 44 750 338 235 311 341 | 1,333 141 | 35 9, 748 
450 | 2,973 786 342 235 279 340 | 1,337 168 | 2 12, 687 
450 | 2,516 871 347 235 | 206 339 481 171 | 25 11, 691 
, 1,285] 308] 198| 645! 3,447/ 3,358} 114/ 208; 1,083| 140| 39,840 
8 207 199 652 | 1,599 3,071 | 97 276) 1,112) 136 35, 314 
985 274 216 640 | 2,302 | 3,367 | 99} 422) 1,155| 163 | 7, 545 
1, 296 296 157 718 | 1,925 | 3,214 | 91 454 1,275| 157/ 50,301 
100, 280 |112, 677 | 41,599 | 32,025 159,479 | 47, 150 _ 53,282 | 57,870 47,550 | 65,414 | 1,334, 406 
91, 854 |108, 37,467 | 29,321 |170,938 | 49,700 | 49,687 | 52,764 43,091 | 63,696 | 1,356,017 
99, 542 |128,101 | 39,585 | 30,939 |179,971 | 46,122 | 49,578 | 57,504 40,313 | 69,285 | 1,400, 916 
| 94,232 |127, 43,125 | 35,344 |167,955 50,829 | 52,711 | 61,274 43,337 | 70,235 | 1,430,321 

| ’ 

22,334 | 9,363 | 12,042 | 3,755 | 18,118, 5,713 | 10,189 5,570 4,282 8,981 | 197,242 
18,037 | 5,646 | 11,869 | 3,479 | 19,776 6,345 9,460 | 5,168 3,724 8608| 129,853 
12,055 | 6,585 | 13,650 | 4,248 | 16, 7,586 | 10,674 | 8,323 4,707| 8,278 | 140,163 
11,843 | 8,924 | 13,731 | 5,200 | 21,679 11,441 | 9,787 | 11,243 4,921 | 10,009 | 161,386 

} 
9,087 | 11,133 | 5,868 | 1,850 | 28,923 5,471 | 1,449| 11,837 628 | 7,031 | 202,270 
9,824 | 10,478 | 5,154 | 1,676 | 29,907 | 4,757 883 | 12,183 974 | 7,183 1, 664 
10,508 | 9,855 | 5,636 | 1,273 | 29,045 4,060 860 | 12,151 2,586 | 6,226 | 194,937 
y | 15, : 12,7 8,762 | 4,932 1,359 | 28,856 | 3,572 861 | 12,818 3,004| 4,800 | 197,725 

United States Government 
long-term securities: i : 

|) aera 530 1,306 | 549 | 5,853 | 1,152|  698| 7,007! 2,233} 1,857| 8,842| 3,970| 2,429 36, 426 
UMS sa ccvchdautss<cses 530 1,305 549 | 5,853} 1,152)  699| 13,508 2,241, 1,857! 8,842} 3,970 2,429! 42,935 
7 RE eareaaee 530 1,305 | 549/| 5,853] 1,152|  609/ 14,532 2,241 | 1,857| 8,844 | 3,970| 2,429) 43,961 
xis hk avttawst nadacas 530 1,305 549 | 5,853 | 1,152) 699) 12,803  2,274| 1,857| 8,844 | 3,970; 2,429, 42,265 

United States Government 
short-term securities: | | | 

 _) Sere 2,194 5,204 | 2,548| 1,801] 1,969; 3,015 | 2,985) 1,444 | 1,420 | 4,284 1,430| 5,828| 34,302 
a aman 2194 | 5,550 | 2°548| 2)868| 1/969 | 17871 | 3/361 1,444 | 17420! 15784 | 15430| 2290, 28° 659 
ER Mirai cie «drives annicn o64 ,194 | 6,060 | 2,548} 2,968 | 1,969 | 1,910 | 3,556 | 1,524 1, 420 | 1,784 | 1,446| 2,980, 30,359 
PB cks cSohesscs scabies ,194 | 7,760) 2,548 | 2,933 | 1,969 1,584 | 3,724) 1,524) 2,015 | 1,784| 1,567| 3,448 33,050 

Municipal warrants | | } | | } 

ME iis 5 ach icecaxdewamels<ttaces 366 | 158] 1,268 15 | 1) 182 p> 4 Mena | 2| 28, 2,446 
Sc chscecsccavemmeties: 366 | 158| 1,263 io 2| 212)\.....27 | 20| 204 2 442 
SRR GLa | REE 366; 158] 1,263 : 4) Ghee | 153 is | 51 20; 203 | 2, 441 
July 1, 263 15 |..------ | 188 ly Rae 51 2) 203 | 2, 186 

SURES FUSER CREE WS ets Mees ME: RP a tends Be ol 

| 

1, 046 1, 423 | 5908) GK hs emp daccenans 2,436 555 | 3,649! 11,448 

3,019 | 1,941 | 2,576 | 3,635 |........ ee tee ees 1,135 | 119,505 

,681 | 5,198 | 8,340 | 5,810 | 3,082 | 4,248) 4,334 )........ 1,855 | 17,005 

5,063 | 2,092 | 3,927 |........ i ssteetiedd | 612) 4,368 |....... « 5,564) 14,112 

17, 229 | 11,090 | 10,558 44,737 | 13,699 | 6,704 | 11,829 6,256 14,477 | 221, 705 

18, 502 | 16,336 | 10,720 | 33,069 | 15,849 | 6,784 | 16,746 | 6,315 | 8,070 | 251,334 

22,466 | 14,444 | 13,512 | 36,574 | 16,086 | 6, 17,476 | 12,757 | 13,095 | 253,722 

5 21, 860 | 10,858! 8,941 | 47,046 | 13,410 | 6,089 | 10,664! 7,193 | 16,760 242,967 

1 Difference between net amounts due from and net amounts due to other Federal Reserve Banks. 








646 FEDERAL RESERVE BULLETIN. Aveusr 1, 1917. 








Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve System at close of business on Fridays, 
June 29 to July 20, 1917—Continued. 


{In thousands of dollars; i. e., 000 omitted.] 
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RESOURCES—Continued. 
— ee me oo ey | | ' 
“ ay ui : San | 
New | Phila- | Cleve-| Rich-| At- | Chi- | St. | Minne-|Kansas| San | 
Boston. york. |delphia.| land. | mond. | lanta. | cago. | Louis. | apolis.| City. | Dallas a | Total. 
ie ws TE robe a aS a ee nee 
5 per cent redemption fund | 
against Federal Reserve Bank | } | 
notes: 
 cinknnssdccipainbdepvanchthaeedcinxote abate Bee 2s Be eee Fe eee 400} 100]........ | 500 
Wee ©. Sitiitl, be Oko Glas. vn CUS vib vo cbdadboe 10nd We ee eer eee ee Bee” eee 400 SG RNS 500 
UD Bi Seda aids <n ebb ci Aodde cons dad ooh oe cabe AIL ob Mims Sy ey ee eee ee eee 400 ee 500 
FSM ORE TET ORR S, MTR ae RR a: RR eee a ee SERPS eK RE Te Cae 400 Me avcdins | 500 
All other resources | 

PE Minicrascasansssusbcdvevneuns|sescnatsecdeubpiond fo ahepen 118 LR ee ae tee 40 foseu wee | 799 
Ne ee ee eee hs ee eee es ee Ce | 117 113 107 20 60 80 _ } 851 
UT 2G, FRG AKS  B5G—bi n SdMede wo scdidis nhs ch tec | 139 106 81 27 9 115 50 2 ea 786 

ORS, B65 Co Ss So 0 EN SL aw necls base Lhdadbeen C065 103 79 Ef reper 1,070 77 30 ae 1,611 

Total resources: | } 
PEDiianicscdaitecdcwsbius 163,361 | 762,338 |164,194 |160,460 | 75,276 | 57,154 |271,614 | 75,922 | 74,991 |103,159 | 65,019 |108,012 | 2,053,394 
pg ee eee 129,918 | 809,833 |148, 867 155,990 | 76,016 | 50,450 |274,456 | 80,608 | 71,057 | 98,018 | 59,891 | 93,545 | 2,033,760 
ET aera age? 159 768,308 |155,725 (181,911 | 81,755 | 61,002 |285,926 | 81,008 | 75,285 [110,917 | 66,072 |104,351 | 2,074, 790 
Sy Oe. HLL... chk 6). oe 136,405 | 807,775 |146, 194 182, 055 78,053 | 57,162 |282,216 | 84,232 | 74,009 |111,476 | 64,256 [113,538 | 2,116,124 
LIABILITIES. 
Capital paid in: | 

June 29........ Sree take ..| §,112 12,063 | 5,270] 6,217} 3,436 2,389) 7,082] 3,243] 2,469) 38,168] 2,755 | 3,962 57,176 
{SS 5,112} 12,063 | 5,276| 6,367] 3,436 | 2,388) 7,401] 3,265| 2,469] 3,168] 2,750] 3,962 57, 657 
gS ,112 12,063 | 5,276} 6,365] 3,438 | 2,389] 7,408) 3,285] 2,481 | 4,168] 2,750) 3,966 57, 681 
>) ea 4 RSE. 5, 112 12,066 | 5,276/| 6,365] 3, 2,389 | 7,408} 3,265) 2,518] 3,168] 2,750] 3,968 57,723 

Government deposits: 

RL 2 45, 694 31,924 | 40,154 | 17,254 | 12,315 | 5, 60,028 | 9,272 | 14,559 | 13,547 | 16,274 | 33,999 300, 
| RGR RR aetegene 5! 15, 625 906 | 16,077 | 14,685| 5,716| 1267] 46,686] 5,244| 6,631| 6,850] 4,725 | 18,643| 143,626 
i Re a. 39,579 60,018 x 38,073 | 17,167 | 10,261 | 49,757 | 8,334] 8,232 14,586 | 10,633 | 22,648 300, 872 
gh RCE S58 ..| 17,987 | 25,052 | 6,463 | 25,559} 9,617 | 4,220 | 35,574| 6,728| 5,354] 7,633] 6,174 | 24,270] 184,631 

Due - members—reserve ac- 
count: 
RI ices tins e abion etn bi Sale 75,727 | 442,007 | 54,209 | 90,956 | 33,194 | 23,332 [127,475 | 36,812 | 29,154 | 53,419 | 23,379 | 43,805 | 1,033, 460 
Rd Lana 9 ER 522,002 | 69,582 | 85,080 | 29,849 | 23,185 |135, 342 | 37,859 | 20,228 | 52,541 | 26,882 | 42,293 | 1,112, 347 
ie RE LO ee 70,521 | 388,613 | 63,739 | 86,218 | 30,797 | 23,002 |140, 172 | 42,588 | 35,784 | 58,854 | 29,382 | 49,932 | 1,019, 672 
SR EEE RE a 483, 009 | 70,684 5 36,455 | 25,074 |147, 444 | 42,383 | 37,530 | 65,984 | 30,398 | 55,416 | 1,194,995 
Due to nonmember banks— 
clearing account: 
FD kt RR PR Pt OD EE RR SB Rie oI FT. Oe oe SRS, ARs Peres 5, 000 
2) Be UME Geli, | pte. “uBR SS, ei Bi hh I Pe Re RR. US es rey 6, 847 
fg ROR RRS Ree iy VRC Bi FERRE Be A BE ECR Ree 2 4, 767 
Collection items: 
PN nig dis itsnne +> soos 12,041} 40,553 | 24,597 | 13,025 | 9.547 | 6,640 | 15,315] 8,142] 5,053] 6,743| 3,520] 4,346| 149,527 
RE RR, 14, 259 32,736.) 23,878 | 14,575 | 19,871 | 5,824] 18,846) 9,887) 8,482) €,730/ 3,585) 5,615 184, 588 
8 eS 114,984 32,244 | 23,538 | 15,079 | 12,950 | 5,760 | 20,528] 8,402) 5,081 | 7,004] 3,439] 4,354 153, 363 
EE Se, SS 13,242} 47,408 | 21,097 | 16,207 | 10,937 | 5,621 | 20,029] 9,032] 4,144] 7,258] 4,402] 5,807} 165, 284 
Due to other Federal Reserve 
Banks—net: 
aa ee eee eer BRS <n pn acdlentnka dda ni penoatameneangledsgucxs Rt 6 ccs BRN caeaasleansad ests + seve rabene des oss 
BGG, pcohcto otha igo neeat 1,406 |.......... By RR ee ey ORF ee ae “dS ae ye ty eegerre ee 
Og RO TY Ce: eS. RSI Ts tc na ale win cae cle a: RecA eutaa hel draenedl cae tate biedsneebaccuserd © “MEN AStss0stcles etn esene 
ey a ee ee eS NO) BAM onl. eet ccceea 3.006 | 4:808 |... 00004...2.... iy Ree Ca 
Federal Reserve notes in actual | 
circulation: | | 
PRES SP Oe , 207,172 | 39,704 | 32,916 | 16,784 18,847 | 61,734 | 17,237 | 28,712 | 25,343 | 19,100 | 21,728 | 508, 
Wey 6.5 Gah. 25,719 | 213,801 | 41,068 | 35 17,144 | 19,320 | 66,181 | 17,579 | 24,247 | 25,331 | 18,923 | 22,863 | 527, 459 
WEY BSe cece wc cndbbbcondan ¥ 214,368 | 41,395 | 36,176 | 17,403 | 19,530 | 68,061 | 18, 439 23,707 | 25,315 | 19,025 | 23,385 532, 508 
PET Ble se chop odsgnvibossdes 25,846 | 213,539 | 41,410 | 37,131 | 17,606 | 19,858 | 68,249 | 18,361 | 24,463 | 25,127 | 18,743 | 23,893 534, 226 
Federal Reserve Bank notes in | 
circulation, net liability: | | | 

—t ees a b ecenyilllt Hos > Bites leak cess <tvabeeans RE SP ac Oy, Mee Se Ee | Mie atta ORO PEPE Ee 934 
NT FR ER: FO EO lescabice’ Liab ahaa «|< chiehinshs cheb ebsinepatsseladhanehlirey aeeselagenneses RIPE. Sy i SAO BSS. 1,175 
EE le Mtoe wns cutteaes sc hens loswink(ehaless ap epehkes cata elsob sere ib dkcennsalocb eae annie mame PRR cn lewéwite od Bee To ouebseclaccecese 1, 960 
OA ee lesew tel eae ap) ean ae Lhe ab eewaa loamccescfoccccssslenegunssloesiecun 2g: ES ES CR PRE SS 2,306 

All other liabilities, including | | 

foreign Government credits: | | | 
ME gexec stsaseuenatate | 957 1,725 | 260 a idcceusctcmpasos 4 | 7 EN | i Pe 172 2, 524 
BE Bab wanpancasnagsessb age } Ge | BBL obenesd-sncenrs beep enepsdoa> gearcalnownsane lec cuiepeghasicnssveleseosees 164 | 21, 908 
Bare AB. Se ccewces 259 1000 4° SB, occa. en wn hehe on poo ecceeetdlbe sane enhiceacccdcaseset’s 66 1, 887 
ESA ere 293 19001-- “ cscceodoos cues’ CE St SE SUES LENS 182 2, 192 

Total liabilities: } 

Pane 90. cscscecs 8 163,361 | 762,338 (164,194 (160,460 | 75,276 | 57,154 |271,614 | 75,922 | 74,991 |103,159 | 65,019 {108,012 | 2,053, 394 
SNARE Bee 129,918 | 809, 833 |148, 867 |155,990 | 76,016 | 50,450 |274,456 | 80,608 | 71,057 | 98,018 | 59,891 | 93,545 | 2,033,760 
BUA eee 156,159 | 768,308 155,725 |181, 911 81,755 | 61,002 |285,926 | 81,008 | 75,285 |110,917 | 66,072 |104,351 | 2,074, 790 
ce EE Sentnenh aan 136,405 | 807,775 ‘meas 182,055 | 78,053 | 57, 162 |282,216 | 84,232 | 74,009 |111,476 | 64,256 /113, 538 | 2,116,124 

} 


























1 Overdraft. 
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FEDERAL RESERVE NOTES. 


Federal Reserve note account of each Federal Reserve bank at close of business on Fridays, June 29 to July 20, 1917. 





{In thousands of dollars; i. e., 000 omitted.] 


























| New | Phila | | Cleve-| Rich- | At- | Chi- | St. | Minne-|Kansas San | 
Boston., york. deiphia. land. | mond. | lanta. | cago. Louis. | apolis. | City. Dallas. = | Total. 
spice eae deen a ae | on | DE Pee, Ps SR | 
| | { 
Federal Reserve notes received | 
from agent—net: | | 
BEG BPs ewsnvanldiedd.c din 27,460 | 229,252 | 41,906 | 34,428 | 17,496 | 19,391 | 67,763 | 17,979 | 24,772 | 26,140 19,529 | 24,388 | 550,504 
BEN Gen svvinnvn Pidable} dive 32,433 | 233,002 | 42,812 | 37,045 | 17,930 | 20,468 | 72,283 | 18,902 | 25,214 | 26,056 | 19,437 | 25,143 | 570,725 
July 13 Sak ie eee Be 32,409 | 238,266 | 42,743 | 38,008 | 18,103 | 20,598 | 73,690 19, 258 | 25,796 | 25,766 | 19,197 | 26,123 | 579,957 
OS Ea are 32,391 238,461 | 42,677 | 39,970 | 18,357 | 21,258 | 73,669 20; 401 | 25,778 | 25,705 | 19,158 | 26,112 | 583,937 
Federal douse notes held by 
| 
SO Dis... wc cic tasonccaches 2,930 22,080 | 2,202; 1,512 712 544 6,029 742 | 1,060 | 797 429 | 2,660 41,697 
eG, Wi edabiiadend ous 6,714 | 19,201} 1,744| 1,762 786 | 1,148| 6,102| 1,323 967 725; 514) 2,280) 43,266 
, Ree eee Pee 6,705 23,898 | 1,348) 1,832 7 1,068 | 5,629 819 | 2,089 451 | 172 | 2,738 47, 449 
ray Rte cnandbuak dteeddea> 6,545 24,922 | 1,267 | 2,839 751 1,400 | 5,420} 2,040; 1,315 | 578 415 | 2,219 | 49,711 
Federai Reserve notes in actual | | 
circulation: . | 
PUNO MIS such <node sth 24,530 | 207,172 | 39,704 | 32,916 | 16,784 | 18,847 | 61,734 | 17,237 | 23,722 | 25,343 19,100 | 21,728 | 508,807 
PUG ©, beh conc taken S00 25,719 | 213, SOL 41,068 | 35,283 | 17,144 | 19,320 | 66,181 | 17,579 | 24,247 | 25,331 | 18,923 | 22,863 | 527, 459 
el acanictchencasinstzbais 25,704 | 214,368 | 41,395 | 36,176 | 17,403 | 19,530 | 68,061 | 18,439 | 23,707 07 | 25,315 | 19,025 | 23,385 | 532,508 
+ A SRE eS 25,846 | 213,539 | 41/410 | 377131 | 17,606 | 19,858 | 68,249 | 18,361 | 24,463 | 25,127 | 18,743 | 23,893 534,226 
Gold deposited with or tocredit | i | 
of Federal Reserve Agent: } 
, RES he 22,460 | 139,252 | 33,606 | 34,428 | 7,372 | 16,320 62,003 | 9,472 | 21,576 | 14,830 | 16,986 | 24,388 | 402,693 
BT ican invanntihod. oonkhs 22,433 | 148,002 | 33,512 | 30,045 | 7,735 | 17,397 62,003 | 14,345 | 21,418 | 14,778 | 16,904 | 25,143 | 413, 715 
SEP Micivcensus thhed> 040 22° 409 | 161,766 | 33,443 | 31,008 | 7,678 | 17,527 | 61,690 | 14,701 | 21,400 | 14,727 , 15,866 | 26,123 | , 338 
tg ore 22,391 | 161 "961 33, 377 | 30,970 | 7,623 | 17,966 | 56,669 | 14,944 | 21,382 14, 666 | 15, 828 26,112 | 423,889 
Amount of commercial paper | | 
delivered to Federal Reserve | 
ent: 
ne MEL ik idl. Ohi | 5,026} 90,523 | 8,306 |........ 14,134 | 3,078 | 5,876 | 8,513} 3,196 | 11,528 | 3,218 |........ | 153, 398 
gf ae beeeegr ane gah h | 10,118} 85,665 | 9,306 | 7,085 | 13,735 | 3,078 | 10,450| 4,559} 3,796 | 11,568 | 3,364 |........ 162,733 
a ace = | 10,118 | 77,036 | 9,306 | 7,085 | 16,124 | 3,078 | 12,197 | 4,559 | 4,396 lantas | 37450 (0022 | 158,473 
Mi nssatahuin~nnnainan’ | 10,118 | 77,095 | 9,300} 9,066 | 17,474| 3,298| 17,199] 5,450 | 4,396 | 11,052 | 3,776 |........ | 168, 233 
| 

















Federal Reserve note account of each Federal Reserve Agent at close of business on Fridays, June 29 to July 20, 1917. 


[In thousands of dollars; i. e., 000 omitted.) 


















































| | | 
New | Phila-| Cleve-| Rich- | At- | Chi- | St. |Minne-|Kansas | £ 
Boston.) york, delphis.) land. | mond. | lanta. | cago. | Louis. | apolis. | City. Dallas. | — Total. 
meee | Rapes laage ies! emma: saa ie > 
FEDERAL RESERVE NOTES. | | 
Received from Comptroller: 
FRY Bi okik «nee Sp «+ akin ok 50,680 | 428,446 | 61,340 | 48.000 | 31,720 | 36,380 | 96,700 | 27,340 | 36,640 | 42,720 | 36,920 | 27,860 924,740 
SET Gititenkcntwe Kiss +-tant 50,680 | 435,040 66,900 | 48,000 | 31,720 36, 330 | 103, — 27,340 | 36,640 | 42,720 | 36,920 28, 660 944, 100 
gg REE See 55,680 | 410,040 | 66,999 | 52,090 | 31,7 37, 180 | 1104, 500 29,500 | 38,640 | 42,720 | 36,920 | 29,660 | 965,460 
SEE I soc wale ite ous os «ee oil 55,680 | 446,560 | 66,900 | 52,900 | 32,980 37. 180 |106, 220 29,500 | 38,640 | 42,720 | 36,920 | 20,66 | 974,960 
Returned to Comptroller: | 
Nd oe ane. cana Sh | 10,720} 78,088} 9,494] 5,932] 11,114| 6,584] 2,317| 5,701| 5,973| 7,040| 9,130| 3,472| 155,570 
STi ns Ach abt: cnet 10,747 | 81,438} 9,588] 6,015 | 11,260} 6,707| 2,317| 5,778| 6,136] 7,224| 9,222| 3,517| 159,949 
way 13 Aa ade 4 Ar tl 10,771 | 81,674! 9,657| 6,052] 11,387| 6,777| 2,630] 5,822) 6,154] 7,514| 9,262| 3,537| 161,237 
ik Rh HT 10,7 84,679 | 9,723 | 6,090 | 11,533 | 6,837 | 2.651 | 5,879| 6,172] 7,575 | 9,301 | 3,548 | 164, 777 
Chaigeable to Federal Reserve | | 
gen 
Juno 29. 350,352 | 51,846 | 42,068 | 20,696 | 29,796 | 94,383 | 21,639 30, 662 | 35,680 | 27,790 | 24, 333 | 769, 170 
oo 353, 602 | 57,312 | 41,985 | 20,460 } 29,673 |100, 783 | 21,562 | 30, 504 | 35,496 | 27,698 | 25, 143 | 784,151 
July13.. 358,366 | 57,243 | 45,948 | 20,332 | 30,403 101,870 | 23,878 | 32,486 | 35, 206 | 27,658 | 26,123 | 804, 223 
July 20 361,881 | 57,177 | 45,910 | 21,447 | 30,343 |103, 569 | 23,621 | 32,468 | 35,145 | 27,619 | 28,112) 810, 188 
In hands of Federal Stecerve | | | | | 
Agent: | | | 
p> ee ee Peet ee -| 12,509 121,109 | 9,940] 7,640] 3,119 | 10,405 | 26,620] 3,680) 5,890) 9,540) 8,261 )......-.- | 218,666 
pS ere 7,500 | 120,600} 14,500} 4940] 2,530| 9,205 | 28,500} 2,460| 5,290} 9,440] 4,261 ]........ 213, 426 
4 Aixedeep ih oeepsent 5 12,500 | 120,100 | 14,500 | 7,940] 2,230; 9,805 | 28,180] 4,420| 6,690| 9,440/ 8,461 ]...... | 224,266 
4 See eens 12,500 | 123,420 | 14,500} 5,940 | 3,090 | 9,085 | 29,900 | 3,220 | 6,690 | 9,440 | $,401 |...... | 226, 246 
Issued to tederal Reserve Bank, | | 
less amount returned to Fed- | | | 
eral Reserve Agent for re- | 
demption | 
ee I ee Cdn | 27,400 | 229, 252 | 41,906 | 34,428 | 17,496 | 19,391 | 67,763 | 17,979 | 24,772 | 26,140 | 19,529 | 24,288 | 550,504 
EE Sic can tartan «+ 20 32; 433 | 233; 002 | 42,812 | 37)045 | 17,930 | 20,468 | 72,283 | 18,902 | 25,214 | 26,056 | 19,437 | 25,143 | 570, 725 
EE ons Ga sae as «<4 32,409 | 238, 266 | 42,743 | 38,008 | 18,103 | 20,548 | 73,690 | 19,258 | 25,796 | 25,766 | 19, 197 | 28,123} 579,957 
ea land lee "| 32,301 | 238,461 | 42,677 | 30,970 | 12,357 | 21,258 | 73,660 | 20,401 | 25,778 | 25,705 | 19,158 | 26,112 | 583,987 
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Federal Reserve note account of each Federal Reserve Agent at close of business on Fridays, June 29 to July 20, 1917—Con, 
{In thousands of dollars; i. e., 000 omitted.) 



























































] | | | 
| aan «| 
| New Phila- | Cleve- | Rich- At- Chi- | St. | Minne-|Kansas } 
|Boston-| York, |delphia.| land. | mond. | lanta. | cago. | Louis. 9 City, | Dallas. | — | Total. 
| | 
Collateral held as security for | 
outstanding notes: | 
In joint custody of Federal | 
eserve B: agents— 
Gold coin and certifi- 
cates on hand— | 
ee ee 18,660 | 128,914 | 4,220 | 12,601 ]........ ee 3,365 | 14,102 | 2,370 | 11,110 |........ | 198, 239 
"4" Cay See 18,660 | 137,974 | 4,220] 8,023 ]........ a 3,365 | 14,102 | 2,370 | 11,110 |........ | 203, 120 
July 13..... gi.) dik: 18,660 | 151,974 | 4,220] 9,021]..... .. ee 3,365 | 14,102 | 2,370 | 11,110 |........ | 218,118 
aia" Lae Pi. deed 18,660 | 152,414 | 4,220] 8,821 ]........ SOOOh. sa oe 3,365 | 14,102 | 2,370] 11,110 |........ | 218, 358 
i, 68 old redemption | 
om i ecincivevi 1,800} 10,338 | 2,146| 1,827 318 | 1,343 533 617 | 1,224 | | 23, 620 
MN. issu neciod 1,773 | 10,028 | 2,052} 2,022 235 | 1,221 533 540 | 1,066 | 22, 805 
July 13 oe 1,749 9,792 | 2,283 | 1,987 678 | 1,151 480 796 | 1,048 | 23, 190 
PM. stcnrcesccee 1,731 9,547 | 2,217 | 2,149 623 | 1,090 459 739 | 1,030 | 22, 801 
With Federal Reserve 
oard— 
f A ee | 7,000 | 12,080 | 61,470 | 5,490 | 6,250 | 180, 780 
13 PID ininisinicaccwets | 7,500 | 12,880 | 61,470 | 10,440 | 6,250 | 187,790 
i bw AE G05.5...505 7,000 | 13,080 | 61,210 | 10,540 | 6,250 | 187, 030 
f MANGO .625 8. oes 3 7,000 | 13,580 | 56,210 | 10,840 | 6,250 | 182, 730 
i By the Federal Reserve | 
4, agent— | 
i Commercial Be nd re- 
be quired, _ um — | 
f TNO 20.......0.000% | 5,000 | 90,000} 8,300 |........ 10,178 | 3,071 | 5,760} 8,507] 3,196 | 147, 865 
Fi rT | 10,000 | 85,000 | 9,300 | 7,000 | 10,195 | 3,071 | 10,280 | 4,557 | 3,796 157, 010 
i Palys. ck. ss.. 2c. | 10,000 | 76,500] 9,300} 7,000 | 10,425 | 3,071 | 12,000] 4,557} 4,396 151, 619 
b o a Sea ee 10, 000 76,500 | 9,300 | 9,000 | 10,734 | 3,292 | 17,000 | 5,457 | 4,396 160, 048 
bs otal— | 
ik ee | 27,460 | 220,252 | 41,906 | 34,428 | 17,496 | 19,391 67,763 | 17,979 | 24,772 26,140 | 19,529 | 24,388 | 550, 504 
y OE | 32) 433 | 233/002 | 42°812 | 37,045 | 7,930 | 20,468 72,283 | 18,902 | 25,214 | 26,056 | 19,437 | 25,143 570, 725 
f OO ES EE Om | 32,409 | 238,266 | 42,743 | 38,008 | 18,103 | 20,598 73,690 19, 258 | 25,796 | 25,766 | 19,197 | 26,123 | 579,957 
is 20, 401 25, 778 | 25, 705 19, 158 | | 26, 112 583, 937 


July W...i.c--ccees | 32,391 | 238,461 | 42, 677 | 39, 970 | 18, 357 | 21,258 | 73,669 





1 For actual amounts see item ‘‘Commercial paper delivered to Federal Reserve Agent” on page 647. 


Amounts of Federal Reserve notes received from and returned to other Federal Reserve Banks for redemption or credit during 
the period Jan. 1 to June 30, 1917. 





Boston. New York. Philadelphia. Cleveland. | Richmond. | Atlanta. | Chicago. 
| | 








Re | Re Re | Re | Re | Re | Re | Re.| Re | Re | Re | Re | Re | Re- 
ceived. | turned. | ceived. | turned. | ceived. | turned. | ceived. |turned.| ceived. ‘turned.| ceived. | turned. |ceived.| turned. 


= | 
EP RES QR Cgaas CTR Le,” ° $2, 569, 300 $624, 600 18173, 100 $99,000) $123, 100/$12, 415| $103, 100$16,000} $76,300| $28, 150/$32,300! $65, 500 



















































































New York........ $624, 600/$2, 575, 300]......-...|-. 2.20. 1, 352, 300 3,550,000} 349, 195]297; 050|1, 482; 410 474, 750|1,312, 100, 503, 700!151, 50/1, 144, 000 
Philadelphia... .. 99,000} 173,100] 3, 166, 0001, 352, 300).’.......|.....-... 156, 000] 52,495} °301,005|154,000) "1247000! | 607250| 48,000! ’ 88, 500 
Cleveland........ 12415} 123,100] '306,550| 349,500] 52, 495, 156,000].........]...-... 35, 600| 39,500| 26,680| 50,350) 56,540} 252/500 
Richmond........ 13,000) 103,100} 480, 750/1, 483, 100} 152,000! 301,000] 39, 500] 35,600|.........|....... 174,000) 527,500} 10,910! 128/000 
Atlanta........... 28) 150| 76,300} 504, 1001, 312, 100, 60,250, 124,000] _ 48, $50] 28,180] 527, 500/162, 500|.........)......... 47,650} 327,000 
Chicago. . 65,500| 2,300] 1,114,000) 151,500} 88,500 48,000] 224,500] 56,540} 114,000| 10,910} 280,000) 46,650)...” ...|......... 
St. Louis... 13,900} 27, 700} ” 366,450 243,600] 24,000, 34,000] 47,350] 55,020] 47,950! 15,000) 448,195] 262) 5501100, 900] 440, 000 
Minneapolis......| 4, 50,000| 108,500} 207,800} 5,000! 41,000} 19,500] 28,530] 7,500! 9,500) 9500 — 43,100! 54,00011, 476, 000 
Kansas City 4°065| 427100] 52,950] 278,900/ 4.9801 44000] 107800] 247240} 107790] 147250] 347900) 11475501 13° 95011088" 500 
y ‘ | ‘ 
SN....<------- 6,095, 43,500} 253,170] 342,100} 14,450, 44,000} 11,240] 18,410} 21, 980) 20,500} 359,030] 479,300) 32,635| ’ 441,000 
San Francisco. .-.| 9,045, 47,200] 145,275) 776,600, 9, 540) 52,000] 15,690] 15,340} 11,255! 6,000| 24,705, 34,750) 34,840} 256,000 
Total....... 879,770| 3, 293, 700] 9,097, 045/7, 122, 100 88, 88 4 493, 000/1, 045, 725/623, 820 2,663, 000/922, 910 2, 878, 4102, 150, 850|583, 225|5, 707, 000 
on —_ — = Ke _ ——— ee } 
| St. Louis. | Minneapolis. Kansas City. | Dallas. | San Francisco. Total. 
| } 
| | | 
| Re | Re | Re | Re | Re | Re | Re | Re | Re | Re Re- Re 
ceived. eons ceived. |turned.) ceived. | turned| ceived. | turned. ceived. | turned.| ceived. | turned. 
} | | | 
mes |= i oars 
be ESE EDRs Pee $25, 500 $13,900 $50,000! $5,000] $42,100, $4, oss $43, 500 $6,095 43,000] 11, 380'$3, 282,300! $886, 105 
Ss ad necdectinshes | 243,600, 366,450 207, 800/119) 500} 278,910 52,950, 357,100 220,670 776,600! 145,275| 7,136,105! 9, 449, 645 
Philadelphia..................-.. 34,000 24,000, 41,000, 5,000; 44,000, 4,950 44,000 12,450, 52,000! 97540! 4/ 109,005) 1,936,585 
Cleveland........................| 57,020; 47,350, 28,530, 21,000] 24,240) 10,800, 18,410, 12,240 14,595, 15,690, 633,075| 1,078,030 
IRE IG Bel 5 | 15,000} 47,950, 9,500! 7,500} 14,250] 10,790 20,500, 21,980, 6,000, 11,255} 935, 410| 2,677,775 
tees SC) Shag) siiaah ae eee, bee hes) Seen peed Reel tral plea Kept 
Ae a eh BERR Bl | 000] 347840) 5,551,000; "582° 225 
| hier a a Le Bret I “ceeeeteeeleceseee--{ 144,300) 19/500|1,216, ” $20 1007080 951,250 244,970 —49,500/ 23,380) 3,410,645| 1,474,770 
Minneapolis. ... 2... 2 ..2...20..000. | 19,500) 144,300).........|...-... 103,500 67,550, 29,500 36,200 116,000, 127,445, '476,500| 2,231, 425 
EG. vsuaccauenamaakioul 109, 050/1, 216,850) 67, 550)103,500|.........|..----- 177,750 417,720, 26,400| 152/920 513, 155| 3,497,530 
EN ccdeniccnninssanchseeased | 244,970) '951;250| 36,200) 29,500) 417, 300177; ten Bg oer | 43,010] 1047965) 1,440,500) 2; 652,275 
San Francisco.........-...------- | 23,380) 49,500 127, 445/126, 500} 152,920, 26, 400) 104,965 “= sate cea Mapas: ,060| 1,436, 800 
ee eS 1,475, 8703, 410, 6502, 231, 425 505, 50/3, 495, 280 513, 1852, 633,175 1,414, 18001, ,384, 800 661, 806,80, 204, 100 20, 818, 880 
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EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS. 


Average amounts of earning assets held by each Federal Reserve Bank during June, 1917, earnings from each class of earning 
assets, and annual rates of earnings on the basis of June, 1917, returns. 





| Average balances for the month ofthe several classes of earning assets. 


















































Banks j 
“ Billsdis- Bills bought United 
counted, in open States ——- Total. 
members. market. securities. ‘ 

EE TRA LAO Ae FO ER, ETT sn casei meio $13,281,302 $13,457,723 | $5, 623, 750 $21,163 $32,383, 938 
I re 2 oo dunn va Jamged Vekatuscennechapentnace Memacmantans | 74,542,408 72, 234,321 24, 695, 883 1, 123, 409 172, 596,021 
ie 5s chika «0 on bhai ra 940 84CGhe + a0 Meebalpesvaacssucacoxs 12, 394, 010 10, 405, 493 6, 363, 967 377, 968 | 29, 541, 438 
Cleveland................ cae Aa Cena ner cottnasahapett tondtednealiunees | 5,244,560 | 10,986,571 | 10,994,860 1,554,346 28, 780, 337 
a AA RN A EE oe TORII NEST | 10,207,944 5, 491,875 | 5,054, 434 15,000 20,769, 253 
ae Se oe Le CE Ae ERNE RM ES ET AS 3,460,175 1,990,236 | 4,832, 040 20, 167 10, 302, 618 
A ttn teen acs: ane Etna didien dae btn ae avian daniel 7,679,265 23,749,096 | 15, 242, 467 634, 47, 305, 813 
Sea ame tn RR bo RE Std A maa aeeBRiah SAT Th 4,086,944 6,144,134 6, 011, 000 366, 914 16, 608, 992 
Minneapolis............ ai cbkbasseeanewete ec dakn cain con Coen pecieinad 6, 704, 900 1,671,800 | 5, 121, 000 25, 13, 523, 000 
Kansas City 6, 140, 165 8,660,817 | 12,961,723 108, 37 27,871, 082 
ed. nt dos sda yinGicigmacsuaed tek veccununbbensehteanl 3, 196, 400 730,379 | 7, 262, 667 73, 11, 271, 754 

San Francisco. 4,295,652 8,823,551 | 7,872,395 4 21, 336, 
Ie Gi winakectinsidatip bticenanundtes«ieeuen tbsaaupseounann 151,233,725 164,354,906 | 112,036,186 4,665,901 | 432, 290, 898 

Earnings from— | Calculated annual rates of earnings from— 

| 
| # | 
Banks. Bills dis- , Bills | United | Munici- | pills dis-|, Bills | United | Munici- 
counted, a in) States | palwar-| Total. | counted, - States | pal war- |¢ Total. 
members. 70M et, Securities.| rants. members. 1s ovret, (Securities. rants. 

er cent. Per cent. | Per cent. | Per cent. | Per cent. 
Os ha kaka eidies ndee cee eakedecwendal $39,934 $35,853 | $11,321 $50 | $87,158 3. 66 | 3.24 2.45 75 3.27 
a ayes cascackecexsiedensuaanene 187,133 | 191,524 47,499 2,850 | 429,006 | 3.05 3. 22 2.34 3.09 3.02 
RG gs secrens cdenvedvediahaecks 36,112 26,927| 12,862; 1,033| 76,934, 3.54 3.14) 2.45 3.32 3.16 
i cingeds stecventdeieckanyneares 16,118 28, 268 | 22, 553 4,585 71,624 | 3.74 | 3.13 2. 50 3.58 3. 03 
ie aig ai nd 2 an 32,566 13,798 | 10,097 44 505| 3.88 3.06 2. 43 3.57 3.31 
ES Cia t\ cuss daak diveotinadseds 11,714, 5,275 | 10,158 68| 27,215; 4.12 3.22 2.56 4.11 3.21 
RENE SAR ce 7282 | 60,875 | 30,252) 1,452| 115,861; 3.69, 3.11 2.41 2.78 2.98 
BR netic cick cock cccbovedecucanedes® 13, 685 15,716 | 12,195 1,014 2,610 | 4.07 3.11 2. 47 3. 36 3.12 
ins ceamnmaiartateredaicos 302 | 4,380| 10,141 54| 36,877! 4.05 3.19 2.41 2. 60 | 3.32 
EE ends cuncaaabeccdecantanee sade 20 22,435 24, 131 284 7,434 4.08 3.15 2. 26 3.18 | 2.94 
PE skenehbsustutwskennsetcgienbevews 15, 208 | 1,958 | 15,102 214 32, 483 5.70 3.18 2.50 3.51 3.45 
BAG FOOMIIOD o 6.ncccnceccciessnsssvecssts | 15,233 20,426 13,797 825 50, 281 4.18 2.72 2.06 2. 82 | 2.78 
POR ae SCN SEVER 05500000088 | 433,871 427,436 | 220, 208 12,473 |1,093, 988 3.49 3. 16 2.39 3.25 | 3. 08 
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GOLD IMPORTS AND EXPORTS. 


Gold imports and exports into and from the United States. 
[In thousands of dollars—i. e., 000’s omitted.) 


Week ending— 
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'Total cor- 
| Total | respond- 










































































| | l l since Jan. ing period 
| June 22, | June 29, | July 6, | July 13, | 1,1917. | during 
1917, | 1917. | 1917 | 1917, | 1916, 
“ is ee ee cs A at * Zs j Ne | 
IMPORTS | 
rleprie Dawe WAR «2. «5 5 cune vane no -- +2465 g56lge- +s 352 | 305 289 | 96 8,139 | 6,941 
United States Mint or assay office bars 7) + igh SAAD RIS et Reeds: 33 | 2, 268 
PMO PONMIOM ars 6 550 15.00. 0 diet fee eo =e c04u ps op 60,807 | 10,227 43, 735 505 | 367,419 135, 964 
SPO CURA DRED. 6... 5 5 5 5» infin <neth oh 2 oo BB Se REe goes MW hisccuesece 22 52, 886 1, 986 
SEER thas ca > acnctice em ta sss <s eins Meee eo EE eee +<chek ones adel 12,866 | Done aS OER ees 90,092 72,878 
I, Meaitete iiteceltaien Totes taevkio ds naetnd atareoisname teemtan dick tee tee cote 74,040 | 10,543 | 44,524 623 | 518,569 | 220,037 
EXPORTS ite 
Domestic: 
IO, i, ate dee Ri ns 50 BER Phe bo 984% Sh MATS «Nd odicsns wes 8 URE L> Sun ARdpae tie vedas Chl Pi oc sebeen 109 | 189 
United States Mint or assdy Office bars... .. o.oo. eee cece tcc cdeccccceccccccccss Bee Wiciccvecce | 5, 454 1 25,102 | 7,159 
La ale eek de 2 eb ces’ cant cemiis cdeiee aoc Vacs cess | 1,328! 6,135 | 4,548 | 14,914) 4,943 
thera ie oa od Rina cae SI Rated ge Lp hl, 95h sexe sen BY Cine ee ee | 9,520} 17,247| 12,679 8,311 | 174,917| 39,514 
| | 
al eel niin 5 sirnsvusdainanachanbdidsssstkntesasekdihaanaeecioans | 12,054 | 23,382 | 18,144 | 12,860 | 215,042 | 51, 805 
Foreign: | : 
Bullion, refined........... chaste enake eageneer tna bea av «cheep oMag@emrs stoement Ole aeumentar meas ce edn some bass no te Meee 31 | 1, 443 
| OE SOS HE TE YON ES ERR: EROS EGA R Me grea | EB 5,288 | 19,578 
OEY 18) 25386 aca, PIE: LL IELT son BER MPs. « 83 javeiuver. nee 5,319 | 21,021 
NE oo | 2, vide micah iv Rb tanles dita Seco dah cmndeadiiaiadenaiale | 12,107} 23,382 | 18,202 12,860 | 220,361 | 72,826 
| | | 
Excess of gold imports over exports since Jan. 1, 1917, $298,208. 
Excess of gold imports over exports since Aug. 1, 1914, $1,166,970. 
DISCOUNT RATES. 
Discount rates of each Federal Reserve Bank in effect July 31, 1917. 
Maturities. 
Discounts. | Trade acceptances. 
Commod- 
Se oh Baa eb a oe SS a ja En ed 
Within 1 | A . maturing 
yma ag ot bd vs 8. oT within 90 
cluding | 16to60 | 61to90 | “Hea MO or | andlive- | To60 | 6ito90 | days. 
member | days, in- | days, in- Liberty Loan | stock days, in- | days, in- 
banks’ | clusive. | clusive. | pohas within | Paper | clusive. | clusive. 
collateral | 90 days | over 90 
notes. | ys. | days. 
ising peaniiate as = peneiiedieieecmaniaiontineaes — — | ——— 
I seis cnn sikipadonnngiaeassccteeuent 34 | 4 4 3} | 5 4 4 4 
BT Nac incoccctbecancdeuiils cuseWetect 3 | 4 4 | 34 | 5 34 OB fsa <wekeuiniee 
ih... «Gnoacenenneeaceenashssenat aban 34 4 4 | 34 | 44 3 3 34 
Es 5 0i65cocneenindtsbhasderdonvinsee 2 3h | 3 44 | 34 | 5 3 4 
EE a eR eee trl 33 | 4 4 3 44 3 34 
PGE Sc peceaadheohcosupedébeneseennnncen 34 4 43 3 5 3 3 34 
inka eiactendasnncesivanccns wakbae tent 333 4 44 33 | 5 3 i Ee 
i nrinhccnmalductiinsenbacseeece copes 34 | 4 4 34 | 5 3 3 34 
niin pexevsnasndceusereenceeees ee 384 | 4 44 3 5 3 4 4 
Es ccsitginvecnesdebs itmsigeusss deawe 34 | 43 44 | 34 | 5 4 4 4 
RE EAE pc achacenh cehiebesedhunmaeekeKet 33 | 4 43 | 33 | 5 at $f 34 
ND cikcdhcubcshhscsccnbokarkbnounes© 34 | 4 44 | 34 | 53 3 3 34 


NotTe.—Rate for bankers’ acceptances, 24 to 4 per cent. 
1 Rate of 2 to 4 per cent on member banks’ 1-day collateral notes in connection with the loan o 




















2 3 per cent for member banks’ collateral notes if secured by United States certificates of indebtedness. 
3 3 per cent for member banks’ collateral notes if secured by United States bonds, notes, or certificates of indebtedness. 


rations of the Government. 
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